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Highlights of This Issue 


Ramspeck Answers Railroads’ Attack on Air Transport Subsidies 


Spokesman for scheduled air carriers con- 
tends, in testimony before Senate group, 
that factors other than competition from 


airlines account for rail passenger traffic 
decline, and that good service offers key 
to problem of railroads. 
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Illinois Territory Railroads Propose lIron-Steel Rate Cuts 


Revised scale of rates, subject to minimum 
of 80,000 pounds and similar to that made 


effective by eastern lines May 1, published 
to become effective June 23. 


Page 12 


Work of Maritime Commission Turned Over to Two New Agencies 


Reorganization plan No. 21 having become 
effective May 24, President appoints act- 
ing members of Maritime Board—none 
from Maritime Commission—whose chair- 


man will serve also as Maritime Adminis- 
trator, and nominates Major General 
Philip B. Fleming for new post of Under 
Secretary of Commerce for Transportation. 
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House Votes $1.27 Billion Federal-Aid Authorization for Roads 


Measure sent to Senate contemplates ex- 
penditure of $636 million a year in two- 


year period ending June 30, 1953. Effect 
of truck operations on road costs debated. 


Page 46 


Rails’ Readiness for Emergency Improved Since ‘41, Faricy Says 


A.A.R. president, in Senate hearing, dis- 
cusses increases in freight car capacity 
and tractive power. There need be little 


fear that railroads, given required man- 
power and materials, cannot handle traf- 
fic load in event of war, he avers. 
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Administrative Powers of C.A.B. Transferred to Its Chairman 


Neither branch of Congress acts on reor- 
ganization plan No. 13, affecting Civil 


Aeronautics Board. Objective held to be 
elimination of ‘multiheaded’ direction. 
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Claim Prevention by Ship Lines, Packaging for Export Studied 


Steamship companies’ activities to pre- 
vent damage to overseas cargo discussed. 
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Export Shipping Section, Page 59 


Survey data on condition of U.S. exports 
on arrival at foreign ports issued. 
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SEEMS LIKE 


TERMINAL BUILDING. 


CHECK THESE ADVANTAGES 
Modern Buildings 

Choice Locations 

Low Insurance Rates 
Responsible Management 
Spacious Switch Tracks 

Ample Truck Loading Doors 
Streamlined Handling Equipment 
Pool Car Distribution 

Local and Long Distance Trucking 
Railway Express—Parcel Post 


COMPLETE BRANCH HOUSE 
FUNCTIONS 


including 
Receiving Invoicing 
Storing Sight Drafts 
Marking Collections 
Weighing Stock Control 
Reconditioning Inventories 
Shipping ¢. 6 8 


Freight Prepayments 


IN KANSAS CITY 
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wa ro ¥ i 
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If not, you may be overlooking a real opportunity. Kansas City is one of the fastest 
growing industrial towns in the United States and rates high as a great financial and 
manufacturing center. Freight and passenger traffic is handled by twelve trunk rail- 
roads ... four major airlines . . . and numerous bus and truck lines . . . penetrating 
a tributary area containing millions of people. 


Take advantage of our ‘Ready to Function” facilities. Place a full line of your products 
in our care ... then put your Sales Force to work. We will back them up with a 
comprehensive service that will measure up to your most exacting requirements .. . 
yet be so flexible, that it can be instantly expanded or contracted to fit your imme- 
diate needs as they may vary from season to season or year to year. A service that 
will grow and go along with your business. 


Here you have the key to Branch House operations . . . minus fixed overhead . 
plus a dependable service that will assure full coverage of this great ‘Buyer's Market.” 


Contact our New York, Chicago, Kansas City or Los Angeles office for further par- 
ticulars concerning your specific needs. They will be pleased to cooperate in every 
possible way and there is no obligation on your part. 


A NEW FACILITY—OUR OWN PRIVATE TEAM-TRACK 


Pool car shipments are transferred directly from cars to our own fleet 
of motor trucks for immediate delivery to your customers in Kansas 
City and points nearby. Another convenient and economical service. 


WAREHOUSING e DISTRIBUTING e FINANCING 


Crooks Terminal Warehouses, Inc. 
1104 UNION AVE., KANSAS CITY 7 


Chicago 7—433 W. Harrison St. New York Office 16—271 Madison Ave. 
Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Bivd., Los Angeles 2! 
Members of the American Warehousemen’s Association and Interlake Terminals, Ine. 
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“Mark my wnnls... 
wooden floors are as out of date 
as wooden rails!” 


That’s a tired man talking....He’s tired of having cars that he 
cannot load placed at his plant. He’s tired of car shortages on 
account of unsatisfactory floor conditions. He’s tired of loss and 
damage freight claims and angry customers. He’s tired of wooden 
floors.... There are four good reasons for using NAILABLE STEEL 


wn FLOORING and he knows them all — 


= @ Speed up car turnaround — NAILABLE STEEL FLOORING 
is tough: Allows palletized shipping for fast loading 
NAILABLE STEEL FLOORS and unloading. Lift trucks won’t break through. 


are formed of rigid | 
channels, welded in | Cut down out-of-work time —NAILABLE STEEL FLOORING 


a 
GREAT LAKES STEEL 
PROOUCT 


place and separated by | is versatile: carries any type of load . . . eliminates 
spacers to form nailing 
grooves. Stiff plastic 
composition is gunned 
into the grooves to form : . 
a tight seal and applied FLOORING is safe! 

to the surface to pro- © 
vide anti-skid quality. 


needless switching of empties. 


Avoid loss and damage freight claims—NAILABLE STEEL 


Better car supply — NAILABLE STEEL FLOORING assures 
cars in good loading condition. 


50-SF-SB 


If you have experienced difficulties with wooden floored cars, let 
the railroad serving you know that NAILABLE STEEL FLOORING 
provides an answer to your problem. Further information is avail- 
able from sales representatives in Detroit, Chicago, Philadelphia, 


St. Louis, Atlanta, San Francisco. 


GREAT LAKES STEEL CORPORATION 


STEEL FLOOR DIVISION ¢ ECORSE, DETROIT 29, MICHIGAN e UNIT OF NATIONAL STEEL CORPORATION 
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Eonventent 


At Hotel Cleve- 

land you'll be 

convenient to any- 

where you'll want 

to go in Cleve- 
land. Hotel Cleveland is directly 
connected to Union Passenger 
Terminal, garage, Terminal office 
buildings. 


Compostable 


Quiet, sleep- 
inviting rooms 
—all with ra- 
dio, many with 
television. Spirited, colorful new 
decorations in rooms and lobbies, 


cSriendly 


There’s a cordial, 
hearty welcome .. . 
gracious, attentive 
service to greet all 
who enter the 
friendly doors of Hotel Cleveland. 


HOTEL 
CLEVELAND 


Lleveland, Ohi 

















Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. 4 
specialist in interstate transportation, who is a member of our special service department, wil! furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the piace of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Motor Carriers— 


Dual Operations 


Question—Pennsylvania 


Section 210 of the Motor Carrier Act 
provides that no person may hold both 
a permit as a contract carrier and a 
certificate as a common carrier, permit- 
ting operation over’ the same route or 
within the same territory, unless the In- 
terstate Commerce Commission finds this 
dual operation to be consistent with the 
public interest and with the national 
transportation policy, as stated in the 
preamble to the Interstate Commerce 
Act. 

If this dual operation is found to be 
consistent with the public interest, how 
is the permission of the Interstate Com- 
merce Commission filed and in what 
manner does the public or another com- 
mon carrier have access to, or gain 
knowledge of this permission? 

By what manner of agreement does a 
common carrier lease equipment to any 
particular shipper between two points 
in a territory over a route serviced by 
more than one such common carrier? 


Answer 


In its report in Derr Contract Carrier 
Application, 43 M. C. C. 437, the Com- 
mission said: 

Section 210 of the act provides in effect 
that no person shall at the same time hold 
a certificate as a common carrier and a 
permit as a contract carrier authorizing 
operation for the transportation of property 
over the same route or within the same 
territory, unless for good cause shown the 
Commission shall find that such certificate 
or permit may be held consistently with the 
public interest and with the national 
transportation policy. Applicant’s operations 
as a common and contract carrier, as herein 
described, are not competitive one with the 
other, nor does he transport the same com- 
modities in either operation. We have re- 
peatedly found that where the commodities 
authorized to be transported are noncom- 
petitive, as here, dual operation is consis- 
tent with the public interest and the na- 
tional transportation policy. A_ similar 
conclusion is warranted herein. 


Under the findings set forth above, 
both a permit and a certificate were is- 
sued to the carrier. Copies of the per- 
mit and certificate should be in the of- 
fices of the carrier and are on file with 
the Interstate Commerce Commission in 
Washington. 

In addition, all vehicles of the carrier 
must carry identification markings, in 
accordance with the following provision 
in Emergency Order No. 4, Ex Parte No. 
MC-41, Identification of Motor Carrier 
Vehicles: 


There shall be displayed on both sides of 
each vehicle operated under its own power, 


either alone or in combination, except a 
otherwise herein provided respecting vehicle 
in driveaway service, the name 

name, of the motor carrier under whose 
authority the vehicle or vehicles is or are 
being operated, and the certificate, permit, 
or docket number assigned to such operat- 
ing authority by the Interstate Commerce 
Commission. Such certificate, permit, or 
docket number, or numbers, shall be in the 
following Form: “I.C.C. .. .”, but shall not 
include any sub numbers which may have 
been assigned. If the name of any per- 
sons Other than the operating carrier ap- 
pears on the vehicle operated under its own 
power, either alone or in combination, the 
name of the operating carrier shall be fol- 
lowed by the information required above, 
and be preceded by the words, “Operated 
by”. Nothing in these regulations shall pro- 
hibit display of such additional identifica- 
tion as is not inconsistent herewith. 


So far as we are aware, the Comnis- 
sion has not authorized a motor common 
carrier to lease equipment to a shipper, 
although its original report in Docket 
MC 69387, Bonner Hauling Co., Inc. 
Common Carrier Application, 41 M. C. C. 
404, reversed in 46 M. C. C. 107, gave the 
applicant the option of operating as a 
contract carrier or a common carrier in 
the leasing of vehicles with drivers. 

No specifications as to the terms of 
the leases have been prescribed by the 
Commission. 


Motor Carriers— 


Permit or Certificate Limiting Commodities- 
Parties for Whom Carriers May Haul 


Question—Ohio 


We are interested in a problem involv- 
ing a motor carrier with whom we do 
business and are indirectly involved in 
the outcome. 

This carrier holds a limited common 
carrier certificate issued by the Interstate 
Commerce Commission to haul “paper— 
paper products—paper manufacturing 
machinery and parts therefor and pape! 
mill supplies”. The territory served is 
points and places in the states of Michi- 
gan, Indiana and Ohio. 

One of the products coming under the 
heading of “paper mill supplies” is emul- 
sified petroleum sizing, which moves 2 
large quantities to the various pape 
mills. This product is manufactured by 
two competitive concerns and both com- 
panies have given the carrier letters stal- 
ing the product is definitely a paper mill 
supply. 

This product is used by other manufac- 
turers and when shipped to a concern not 
a manufacturer of paper would the cal- 
rier holding the certificate outlined above 
be permitted to haul the commodity? 
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The carrier is of the opinion that it is 
permitted to haul any commodity listed 
as a paper mill supply, and the fact that 
the commodity is not consigned to a 
paper mill, or for use in the manufacture 
of paper, makes no difference. With re- 
spect to this interpretation there is a 
difference of opinion among the various 
carriers, some of the carriers contend- 
ing that the Commission, in granting 
the permit, intended the commodities in 
question to move only to or from a paper 
mill. 

We would appreciate your views in the 
matter, along with any court or Inter- 
state Commerce Commission decisions on 
the subject. 


Answer 


In England Transp. Co., Extension— 
Mississippi Points, 49 M.C.C. 567, the 
Commission is speaking of a carrier 
which was authorized to transport, as 
a common carrier, machinery, materials, 
supplies and equipment, incidental to and 
used in the construction, development, 
operation, and maintenance of facilities 
for the discovery, development, and pro- 
duction of natural gas and petroleum, 
said that this carrier’s authority did not 
include the transportation of composition 
pipe (which is used in oil fields) when 
intended for use in a municipal water 
works. In other words, this carrier’s au- 
thority must be construed as authorizing 
the transportation of composition pipe 
only when it is used in the natural gas 
and petroleum industry. 

In Dart Transit Co.—Modification of 
Permit, 49 M. C. C. 607, and Builders 
Exp., Inc., Interpretation of Certificate, 
51 M. C. C. 103, the Commission had the 
same principle under discussion and 
held, as in the England case, that a 
certificate or permit can not be con- 
strued to authorize the transportation 
of anything not strictly incidental to 
and used in the industries described in 
the certificate or permit. 

Under the principle of the above cases, 
the carrier in question cannot transport 
emulsified petroleum sizing or any other 
article when such articles are destined 
to a concern not a manufacturer of 
paper. His operations must be confined 
to the. transportation of articles used or 
shipped by the industry named in his 
certificate, even though some of the 
Same articles may be used by industries 
other than the paper industry. 


See, in this connection, the report of 
the Commission in Keystone Transp. Co.., 
— Carrier Application, 19 M. C. C. 
75. 


Routing and Misrouting— 


Carrier Cannot be Charged With 
Knowledge of Consignee’s Plant Location 


Question—New Jersey 


Recently our company shipped a car- 
load of freight to Miami, Florida, the 
consignee being located on the F. E. C. 
Railroad. The bill of lading was given 
fo the railroad agent at origin, showing 
ho route. The agent at origin routed 
this car LV-PRR-RF&P-SAL. 

Upon arrival at destination the con- 
signee was charged for switching, since 
the SAL and FEC railroads have no 
reciprocal switching arrangement. Had 
the car been routed LV-PRR-RF&P- 
ACL there would have been no charge 
for switching, since these two roads do 
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For safe, dependable LONG DISTANCE MOVING SERVICE 


Shippers who choose Mayflower have the protection of Mayflower’s 
undivided responsibility, backed up by a sound, financial rating, plus 
a thorough-going research program to insure the finest service. Proof 
of the former is readily available from leading financial rating services. 
And proof of the latter is to be seen every day, all over the nation, as 
Mayflower movers follow modern, standardized methods and pro- 
cedures of handling household goods in standard, up-to-the-minute 
equipment. All of this can result only from careful and continuous 
research and planning for a long-distance moving service that is safer, 


easier, and quicker. 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 


AERO 


, Mays lowerg, 


NATION-WIDE FURNITURE MOVERS 





EUROPEAN SERVICE.... 
ANTWERP, ROTTERDAM, BREMEN, LONDON... 


eS 


OMPANY oa SMITH-RICE ¢ 
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Caterpillar diesel tractors going aboard the Dalerdyk 


SHIP YOUR EUROPEAN CARGO MOVING VIA 


HOLLAND AMERICA LINE 


THROUGH 


PORT OF 
OAKLAND 


MUNICIPAL TERMINALS LOCATED 
ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 


President, CLAIRE V. GOODWIN; Vice Presidents, 

STANLEY A. BURGRAFF and DUDLEY W. FROST; 

Commissioners, JAMES F. GALLIANO and H. W. ESTEP; 
Port Manager, A. H. ABEL. 
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have arrangements for reciprocal s\vitch. 
ing. 

Since it is the duty of the railroads 
to route unrouted freight the ch«apes, 
reasonable way we contend that we have 
a basis for filing a claim. However, 
before we initiate the claim we would 
like to know whether the Interstate 
Commerce Commission has made:a deci- 
sion on a case similar to this. We 
would also appreciate your comments on 
this situation. 


Answer 


The report of the Commission in EF, P 
Middleton, Inc. v. Norfolk & S. R. Co, 
215 I. C. C. 411 relates to a case similar 
to the instant one, the Commission hold- 
ing that there was no misrouting on the 
part of the initial carrier. Therein the 
Commission said: 


The direction to send the shipment the 
“cheapest way” is to be given the same effect 
as if the shipment had not been routed by 
the shipper at all and, therefore, imposed 
upon the carriers the duty to send it over 
the cheapest reasonable route to which the 
shipper would have been entitled had the 
shipment been unrouted. There was in 
effect a commodity rate of 26 cents on lum- 
ber from Morehead City to Union Bridge 
applicable over three routes: Norfolk South- 
ern, Norfolk, and Pennsylvania; Norfolk 
Southern, Norfolk, Chesapeake & Ohio Rail- 
way Company, Waynesboro Union Station, 
Va., Norfolk and Western Railway Company, 
Hagerstown Junction, Md., and Western 
Maryland; Norfolk Southern, Norfolk, Nor- 
folk & Western, Hagerstown Junction, and 
Western Maryland. * * * 


Carriers are not presumed to know where 
consignees desire delivery and if through 
failure of the shipper to state the delivery 
desired a shipment arrives over a line other 
than that on which the consignee is located, 
or the one most convenient to his plant, 
carriers may not be charged with misrout- 
ing. Since the agent of the Norfolk Southern 
at Morehead City was not presumed to know 
that the Western Maryland would accept 
delivery of the shipment only on its own 
line and the rate was the same over the 
three different routes, the shipment was not 
misrouted. 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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Railroads and Time Tables 


Elmira, N.Y. 


This is my first occasion to write 
TRAFFIC WoRLD, although I have been 4 
subscriber practically since its inception. 
It would occur to me that some one 
should call to the attention of the rail 
carriers the chaotic condition which they 


created in this territory due to the time | 


table change effective April 30 on accoun! 
of daylight saving. Up to and including 
Saturday night, April 29, the carriers mn 
this territory had not distributed thelr 
new time tables. In turn, the Official 
Guide will probably not be in the hands 
of most of the users until approximately 
May 8. This chaotic condition, \ hereby 
one does not know when trains are — 
to depart and arrive at destination, = 
curs each year when daylight saving tim 
goes into effect and also again \ 
terminates. It is hard for me hy 
lieve that the carriers do not know 
least thirty days in advance that = 
light saving time, which has been U 
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Conductor Los Allen’s 39 years 
with the line demonstrate how he 
feels about the KCS. “I’ve worked 
on a lot of trains,” Los says, “but 
| get my biggest boot out of hav- 
ing a part in maintaining 77's 


Fireman Harvey Ritzky checks 
77 “right on the nose.” AKCS 
worker and booster eight 
years, his main objective is 
the engineer’s seat opposite— 
on 77, of course. 


Brakeman Ken Hinche — an- 
other young railroader (8 
years with KCS)— puts it this 
way: “Everybody likes a win- 
ner, and 77 is all of that!” 


pe 3 near-perfect on-time record.” 


was a In his eight brief years of railroading, ' SEVENTY-SEVEN IS A NATURAL 
brakeman George Norwood has found for southbound freight wanted in the up- 


the KCS to be “my kind of company,” d : by K Ci 
and the service of 77 “absolutely tops.” and-coming country Detween Kansas City 


LULUUUUUULUL ‘en and the Gulf. 


Out of the “Heart of America” at 9:45 
nightly, regular shippers know that KCS 77 
spells RUSH! Train and engine crews know 
it too, and take pride in rolling the double- 
—— 4 seven over their respective districts ‘“‘on the 
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Here’s a railroad-railroader combination that 
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Nation- Wide Warehousing and Distribution 


WAREHOUSE AND DISTRIBUTION 


FACILITIES AS FOLLOWS: 
BUFFALO 13, Buffalo Merchandise 
houses, Inc. 
CHICAGO 7, Crooks Terminal Whses., Inc. 
CLEVELAND 13, The Cleveland Stevedore Co. 
DENVER 17, North Denver Transfer & Storage 


Co. 
GRAND RAPIDS 2, B & G Terminal, Inc. 
GREEN BAY, WIS., Leicht Transfer and 
t Storage Co. 
‘HOUSTON 1, Universal Terminal Warehouse 


Ware- 


Co. 

KANSAS CITY 7, Crooks Terminal Ware- 
ouses, Inc. 

LOS ANGELES 21, Overland Terminal Ware- 
house Co. 

MILWAUKEE 2, Hansen Storage Co. 

NEW ORLEANS 4, Cotton Trade 

ouses, Inc. 

PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 


house Co., Inc. 
SAN Overland 


FRANCISCO 11, 
Transfer Co. 

SCRANTON 3, PA., Quackenbush Whse. Co. 

SEATTLE 1, Seattle Terminals, Inc. 


Ware- 


Freight 


Interlake Jerminals 


MURRAYHILL 5-8397 


271 MADISON AVE., NEW YORK 16 
George G. Roddy, Vice Pres. and Gen. Mgr. 





Ask the shippers who ship 
MONON. They'll tell you 
MONON means Business. 


The LIFELINE of INDIANA 


Ad 
\E 


THE HOOSIER LINE 


Indianapolis and Louisville 
Railway Company 


Chicago, 





versally accepted, is going to again be 
adopted and why again this year we 
have this same chaos. As a matter of 
fact, all last week, that is the week pre- 
ceding the change, in making reserva- 
tions for the week after May 1, I was 
unable to find out even by long distance 
telephone to some of the carriers in- 
volved, what would be their time table 
changes. 

We hear a great deal about carrier co- 
operation, we hear all kinds of pleas for 
help, but it seems to me that in this 
and many other matters that the car- 
riers could very well do a little bit to 
help themselves. As a matter of fact 
being unable to determine definitely how 
many passengers could go, I fell back to 
the air lines, whose schedules were pub- 
lished, and many passengers traveled by 
air that otherwise could and would have 
traveled by rail. If the carriers would 
stop worrying about competition and take 
care of their own affairs and do a better 
job in public relations and consideration 
of the traveling and shipping public, I 
am sure that many of their troubles 
would be eliminated. J. J. DrLaney, 
Trafic Manager, American-LaFrance- 
Foamite Corporation. 


Tariff Simplification 


New York 


The writer has read with great interest 
the many letters addressed to you about 
the presently abortive tariff situation but 
are letters to newspapers going to solve 
the problem? I think not and that only 
a concerted movement by the American 
shipping public can obtain the necessary 
remedial action—by that I mean a peti- 
tion to the Interstate Commerce Com- 
mission which apparently condones by 
its complacency the present intolerable 
situation. Certainly if the Commission 
is not able or willing to decree a com- 
plete simplification of tariffs it certainly 
should enter an order directing that 
present tariffs be brought up to date af- 
ter application of its duly authorized 
increases, etc. Should that occur we 
might have at least some assurance that 
the rates we come up with are cor- 
rect—something we cannot guarantee 
now. I venture to say that under the 
present set-up the shipping public is be- 
ing mulcted of many millions of dollars 
a year in straight overcharges alone. 
That is serious and demands the atten- 
tion of the Commission if for no other 
reason. 


Why not get at the trouble realistically 
and effectively and thereby put a definite 
retarder on this challenge to our much- 
vaunted “Know How”?—E. A. Burke, 
Superintendent Transportation, Western 
Union Telegraph Company. 

* ae * 


Milwaukee, Wis. 

We congratulate Mr. W. W. Larkin of 

Wheeling, W.Va., for his excellent treat- 

ise on simplifying rail tariffs. We feel 

the Trarric WorLD also deserves a lot of 

credit because of its support in publish- 
ing Mr. Larkin’s letter. 


We have but one criticism and this is 
that Mr. Larkin confined his discussion 
to rail tariffs. There are truck tariffs 
which could also undergo a face-lifting, 
and in that way, save plenty of time and 
money, not only for the carriers, but for 
the shippers too. 


From your May 6 issue, it seems there 
are some who are selfish enough to take 


TRAFFIC Wor 


a stand against this movement. It js 
beyond our comprehension how anyone 
could wish for a continuation of the 
confusion which exists in connection 
with quoting freight rates. Asking car. 
riers to continue sponsoring the mumbo- 
jumbo most of our tariffs now consist of, 
is like petitioning Congress to continue 
the war because of the munitions work- 
ers who would be thrown out of work 
when the shooting stopped, and the fiy- 
ing schools of both the army and navy, 
which would have to be shut down since 
there would be no further need for al] 
of them, without war. 

The first law of merchandising is to 
Make Your Goods or Service Easy to Buy, 
This is carried out by all of the world’s 
best merchandisers. They set their goods 
out on a counter where the prospective 
purchaser can handle it and get the feel 
of it. The prices are plainly marked so 
he can tell whether he wishes to pur- 
chase the goods in that price class. These 
tactics have made our chain stores what 
they are today. 

Common carriers, on the other hand. 
have been making their services harder 
to buy; and their price lists have been 
made so difficult to read that only those 
who have many years of study and ex- 
perience behind them can read them and 
quote rates with confidence. 

It is time our carriers applied mer- 
chandising principles to their business.— 
A. K. ZretKe, Traffic Manager, John 
Pritzlaff Hardware Company. 

* + * 


Glenbrook, Conn. 


I’m afraid I cannot agree with Mr. 
Warren’s stand in the May 6, 1950, issue 
of the TraFFIc WORLD. 

Tt is true that the core of any traffic 
department is the rate man; however, 
I cannot see how simplification of the 
tariffs would eliminate his position. 
Conversely, I should imagine that by 
publishing simple tariffs the rate man 
would have more time truly to dedicate 
himself to a very thorough study of the 
rates assessed by the carriers on not only 
his company’s products but also on those 
of its competitors. Through inference 
one would get the opinion that compli- 
cated tariffs are needed to keep thou- 
sands of rate clerks employed and to 
maintain a traffic manager on a higher 
level than the shipping clerk. 

The simple tariffs themselves have no 
bearing on the duties of a capable traf- 
fic manager. The reasonableness or un- 
reasonableness of a rate, whether your 
company is enjoying the same rate 
structure as your competitors, whether 
your purchases and sales are being 
routed in the most expeditious and eco- 
nomical ways, along with various claim 
and packing problems, are some of the 
major questions that a traffic manager 
should answer. 

To maintain complicated tariffs so as 
to insure the positions of rate clerks or 
traffic managers is in my opinion as 
fallacious as to cease experimenting with 
new wonder durgs for fear they would 
create unemployment among doctors and 
undertakers.—WaLTER R. Deevy, Trafic 
Manager, The Taylor-Reed Corporation. 

* * * 


Highland Park, NJ. 


In the Trarric Wortp for May 6, there 
appears a letter from one of your read- 
ers in Brooklyn which, while it may bé 
a hoax designed to obtain attention for 
the writer, carries a theme of think- 
ing which has, nevertheless, been €X- 
pressed privately in some quarters by 
others, namely, that tariff simplification 
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js an undesirable result because some 
persons make their living from compli- 
cations and errors to be found in tariffs. 

I resent, however, his implication that 
the vital function of a traffic department 
is dealing with complicated and confused 
tariff situations. Were that the principal 
function of an industrial traffic man- 
ager, he would have very little to recom- 
mend him for an executive status with 
his company. 

Our really successful industrial traffic 
managers of today are those who have 
grasped the modern requirement of over- 
all supervision of the transportation 
function including packaging, materials 
handling, warehousing and every other 
function affecting the movement of his 
company’s product from the production 
line to the hands of the customer. 

Tariff simplification is a necessity in 
the new scheme of things and the days 
when a rate clerk could claim title of 
traffic manager because he knew how to 
read a tariff, which others could not, 
is gone for good and should never come 
back. 

Tariff simplification, however, will not 
likely be achieved until and unless the 
Interstate Commerce Commission ex- 
pands its staff of tariff examiners and is 
in a position carefully to review every 
tariff placed on file with it, for the pur- 
pose of rejecting those containing com- 
plicated and ambiguous plans and which 
are capable of simplification by their 
compilers. That function which Con- 
gress has delegated to the Commission 
is one which it should exercise very fre- 
quently so that a consciousness of the 
need for tariff simplification will be 
borne in the minds of those who compile 
the tariffs, while persons whose liveli- 
hood is based upon the ability to read 
impossible tariff provisions are returned 
to the ranks of those who are seeking 
and should obtain gainful employment 
elsewhere for their complicated minds.— 
A. MarKOw11z, General Traffic Manager, 
New York & New Brunswick Auto Ex- 
press Company, Inc. 


Reading for Traffic Manager 


Washington, D.C. 


I am inclined to disagree with Mr. 
Weathers as to what a traffic manager 
should read (T.W., May 20, p. 73). I feel 
that he should begin with the books in 
the Congressional Library and having 
finished them, he should read any good 
literature he can lay his hands on. 

Seriously, it is difficult to visualize a 
Position in the United States that re- 
quires broader knowledge than that of 
traffic manager. A man holding that 
position must have a thorough knowl- 
edge of transportation, of economics, of 
accounting and finance, of American 
history, especially the history of trans- 
portation, and at least some understand- 
ing of transportation law and commer- 
clal law, but he should also have a 
cultural background. A_ small traffic 
Manager is one who is familiar with 
traffic matters only. A real traffic man- 
ager has, in addition to technical 
knowledge of transportation matters, a 
broad understanding of public questions 
and of world issues. There are not 
many positions requiring more exten- 
sive knowledge. I know from my con- 
tacts vith able traffic men that they find 
their jobs so comprehensive that it is 
difficult for them to keep up with every- 
thing they realize they should study.— 


_ La Roe, Jr., Continental Build- 





Contractor saves penalty of $500 
= by investing $3.84 in Air Express 





i) 


Time clause in housing project paving contract stood good chance of being invoked 
when equipment broke down at 5 p.m. So 10-lb. carton of replacement parts was 
Air Expressed from 1200 miles away. Delivered in just 8 hours. The Air Express 
charge was only $3.84—and contractor completed job on time. 


$3.84 is small indeed, since it covers 
door-to-door service. Anytime delivery, 
7 days a week. Makes the world’s fastest 
shipping service the most convenient. 


Air Express goes by Scheduled Airlines; 
extra dependability, experienced han- 
dling. Shipments keep moving. Regular 
use keeps any business moving. 


Air Express gives you all these advantages 


World’s fastest shipping service. 


Special door-to-door service at no extra cost. 

One-carrier responsibility all the way. 

1150 cities served direct by air; air-rail to 18,000 off-airline offices. 
Experienced Air Express has handled over 25 million shipments. 


Because of these advantages, regular use of Air Express pays. It’s your best air 
shipping buy. For fastest shipping action, phone Air Express Division, Railway 
Express Agency. (Many low commodity rates in effect. Investigate.) 


GETS THERE FIRST 


Rates include pick-up and delivery door 
to door in all principal towns and cities 


A service of 
Railway Express Agency and the 


AIRLINES of the U.S. 
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CONSULT US about handling:- 
Corn Oil; Syrup; Soy Bean Oil; 
Linseed Oil; Paint Oils; 
Liquid Chemicals; 
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Receiving or shipping Bulk Liquids in drum lots is May “2 
as outdated as a horse-drawn truck. The modernf decreas 
way ... the lowest cost way . . . is by Tank Truck “hives 
And in that sphere ROGERS merits your call. Fo in 1949, 
we have the years of experience . . . the time-testec District 
“know-how” .. . and the modern, up-to-the-minute 45 (cars 
equipment to suit your most exacting requirements oaing | 
What’s more, we have the highly efficient Rogers cars, th 


Plan of 24-hour scheduled deliveries that can be eh 
synchronized into your production schedules to giv@ . Ore | 


you needed quantities of Bulk Liquids as and whem 2 incr: 


Petroleum Products 
week th 


OGER = : 


CARTAGE CO MPDANY No longer need you stock heavy inventories. No longe the pre 
need you sustain the ever-growing costs, the time-cong With th 

suming labor and other nuisances of storing, handling, tg ‘eases ¢ 

pairing and returning drums. With Rogers Tank Truck Set 

ice you SAVE all this! And it’s a B-I-G saving over the year «he 


, om Four w 
Many small and large firms now enjoy these economle » Boe 
every day. Let us tell you about them. Contact us today. 

















TELEPHONE: CA LUMET 5 — 1213 
1934 WENTWORTH AVE. 










WRITE OR PHONE FOR FURTHER INFORMATION 
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WRITE OR PHONE FOR FURTHER INFORMATION 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Carloadings Totaled 743,307 
In Week Ended May 20 


Loading of revenue freight the week 
ended May 20, totaled 743,307 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 30,603 
cars or four per cent below the corre- 
sponding week in 1949, and a decrease 
of 135,870 cars or 15.5 per cent below 
the corresponding week in 1948. Load- 
ings were reduced in the week ended 
May 20 by a strike of firemen on four 
large railroads. 

Loading of revenue freight for the 
week ended May 20 increased 31,488 cars 
or 4.4 per cent above the revised total 
of 711,819 cars loaded for the week ended 
May 13. 

Coal loading amounted to 138,381 cars, 
a decrease of 19,071 cars below the cor- 
responding week a year ago, and a de- 
crease Of 1,954 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 356,- 
644 cars, an increase of 21,068 cars above 
the corresponding week last year, and an 
increase of 18,743 cars above the preceding 
week this year. " 

Loading of merchandise less than carload 
freight totaled 76,755 cars, a decrease of 
16,191 cars below the corresponding week 
last year, but an increase of 309 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
38,223 cars, a decrease of 10,175 cars below 
the corresponding week in 1949, and a de- 
crease Of 267 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
May 20, totaled 23,210 cars, a decrease of 
10,384 cars below the same 1949 week and a 
decrease of 708 cars below the preceding 
week this year. 

Livestock loading amounted to 8,076 cars, 
a decrease of 764 cars below the same week 
in 1949, but an increase of 42 cars above the 
previous week this year. In the Western 
Districts, loading of livestock for the week 
of May 20, totaled 6,316 cars, a decrease of 
45 cars below the same week a year ago, 
but an increase of 113 cars above the pre- 
ceding week this year. 

Forest products loading totaled 42,898 
cars, the highest for any week since Novem- 
ber of 1948, and an increase of 2,798 cars 
above last year. It also was an increase of 
758 cars above the previous week this year. 

Ore loading amounted to 67,951 cars, a 
decrease of 8,836 cars below last year, but 
an increase of 12,533 cars above the previous 
week this year. 

Coke loading amounted to 14,379 cars, an 
increase of 568 cars above the same week 
last year, and an increase of 1,324 cars above 
the previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1949, except 
the Eastern and Southern. All reported de- 
creases compared with the same week in 1948. 


Cumulative Loadings 
1950 1949 


2,393,330 2,844,511 
2,288,272 2,767,048 
3,445,513 3,344,752 
2,875,395 3,078,518 

744,040 768,327 


711,819 + 771.738 
743,307 773,910 


1948 
3,136,602 
3,076,653 
3,612,357 


Four weeks of 

January ... 
weeks of 
ruary 
weeks 
oh ee 
weeks of 
rl 


846,945 
879,177 


13,201,676 14,348,804 15,642,607 
a week ended April 1. 
‘ised. 


(See earlier report on page 55) 
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LATE NEWS 


IN THIS ISSUE 


Good Service, Not Air Subsidy Removal, 
Called Key to Rail Passenger Profits 


Robert Ramspeck, of Air Transport Association, in Testimony Before 
Senate Subcommittee, Regards Federal Aid to Airlines as Irrelevant 
To Solution of Rail Problems, Cites Data on ‘Streamliner’ Revenues. 


Even though the airlines were now 
carrying some passenger traffic the rail- 
roads might carry if the airlines did not 
exist, the basic cause of the present 
decrease in rail passenger traffic was 
“a resumption and continuation of a 
trend that long antedated the rise of 
air transport’—a trend attributable 
largely to increased use of private pas- 
senger automobiles, Robert Ramspeck, 
executive vice-president of the Air 
Transport Association of America, as- 
serted in testimony before a Senate sub- 
committee on May 25. 

He appeared before the domestic land 
and water transportation subcommittee 
of the Snate interstate and foreign com- 
merce committee, stating that his prin- 
cipal purpose was to answer an attack 
on government subsidies to airlines, 
made in testimony presented before the 
subcommittee on April 11 by Sidney S. 
Alderman, vice-president and Zeneral 
counsel of the Southern Railway Sys- 
tem (T.W., April 15, p. 53). Mr. Rams- 
peck said Mr. Alderman had sought 
to convince the subcommittee that, to 
protect the railroads, it should recom- 
mend a drastic alteration in the present 
congressional policy dealing with air 
transportation. 

“In general,’ he said, “Mr. Alder- 
man’s argument goes like this: The air- 
lines of the United States are the recipi- 
ents of government financial aid through 
the free use of federally financed air- 
ways, the use of airports without ade- 
quate payments, and the receipt of mail 
compensation which is not based upon 
the value of the service rendered, but 
upon the need of the carrier for revenue 
sufficient to continue its operation. By 
reason of this financial aid, the airlines 
are able to transport passenger traffic 
which would otherwise go by rail. The 
railroads are thereby injured, and the 
source of the injury should somehow 
be removed ... Mr. Alderman obviously 
went to some pains to develop the argu- 
ment to its fullest extent, and his state- 
ment of his case is more complete than 
any other argument which has been 
made. But even he has fallen into thé 
same errors as have his predecessors... 

“I propose to show that airline sub- 
sidy is completely irrelevant to an inquiry 
into railroad problems and their solu- 
ions...” 

Mr. Ramspeck said that an assertion 
that most public airports were not self- 
supporting proved nothing as far as the 


adequacy of airline payments was con- 
cerned; that the airlines’ use of the air- 
ports was “a rather small fraction” of 
their total use, having been reported 
as 19.8 per cent in 1949; that the balance 
of the landings and take-offs were made 
by military aircraft, private fliers, fixed- 
base operators, non-scheduled commer- 
cial aircraft, and other itinerant air- 
craft, and that “the airlines obviously 
are not bound to underwrite the finan- 
cial success of the civil airports of this 
country.” He said that the airlines, once 
they were certificated to serve certain 
cities, were. required to perform such 
service and, since they were under “eco- 
nomic necessity” of using the airports 
of those cities, “the pressure to accept 
the charges desired by the city is very 
great.” He added that “the federal gov- 
ernment should not be concerned as to 
whether the airlines pay too little for 
airport use, but whether, as the years 
pass, the airlines may be required to 
pay discriminatory rates which are too 
high.” 

With respect to free use of the federal 
airways by the airlines, Mr. Ramspeck 
said that there, too, the airlines share 
the airways with other aircraft. He 
quoted from a report made in 1948 by 
the Congressional Aviation Policy Board 
a statement that the cost of the total 
federal airways system, requiring about 
15 years for completion, was estimated 
at $1,113,000,000, and that, of this total, 
$989,000,000 was “chargeable directly to 
national defense.” He said the airlines 
lost millions of dollars each year through 
delays to, or cancellations of, airlines 
schedules because of military and other 
traffic with which they must share the 
air space. 

Commenting on the assertion that the 
airlines received federal financial aid 
through a subsidy element in compen- 
sation for transportation of air mail, Mr. 
Ramspeck said there was “certainly no 
agreement that the compensation re- 
ceived by the airlines for transporting the 
mail contains any subsidy at all.” Even 
if the air mail rates determined by the 
C.AB. did contain some subsidy, the 
railroads could expect “very little, if any, 
comfort from its withdrawal,” he added. 
He said that the so-called “Big Four” 
airlines were now being paid a mail rate 
not exceeding 59% cents a ton-mile, and 
contended that that was “clearly a serv- 
ice rate.” 

“The Big Four carriers,” he continued, 
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“transport 71 per cent of the airline 
passenger business in this country, and 
it therefore cannot be argued that any 
part of this passenger business has been 
diverted from the railroads by reason 
of air mail subsidy. If there is any di- 
version from the railroads as a result of 
air mail subsidy, it must be included in 
the remaining 30 per cent.” 

Though the field of passenger trans- 
port was the area in which the airlines 
had made the greatest traffic gains, said 
Mr. Ramspeck, it was not realistic to as- 
sign to airline competition major respon- 
sibility for loss of rail passenger business 
or to attach that loss to any subsidy the 
domestic airlines might be receiving. He 
pointed to a tabulation showing that 
Class I railroad revenue passenger-miles 
had increased, in Pullman service, from 
7,293,000,000 in 1940 to 9,349,000,000 in 
1949, or 28.2 per cent; that the rail pas- 
senger-miles in coach service had in- 
creased from 12,480,000,000 in 1940 to 
20,273,000,000 in 1949, or 62.4 per cent (an 
over-all gain in rail passenger-miles of 
50 per cent), and that revenue passenger- 
miles of the 16 domestic trunk airlines 
had increased from 1,047,000,000 in 1940 
to 6,562,000,000 in 1949, a gain of 526.7 
per cent. 

“Even in 1940, the first year in which 
the airlines passed one billion passenger- 
miles in one calendar year,” he said, “air 
traffic was but 5 per cent of the rail. 
And in 1949, after a decade of airline ex- 
pansion, the latter had only 22 per cent 
as many passenger-miles as did the Class 
I railroads. ... The airlines have gained 
traffic, but so have the railroads, despite 
sharp competition from intercity busses 
and private automobiles. The rails have 
gained more traffic than did the airlines 
between 1940 and 1949. 


“In the year 1949 the railroads lost 
about 16 per cent of their revenue pas- 
senger-miles, and the airlines enjoyed a 
12 per cent gain. .. . The railroads’ loss 
of passenger traffic in 1949 was more 
than 7 times as great as the airlines’ 
gain. During the last four years factors 
much more important than airline com- 
petition worked to produce that result.... 


“Passenger traffic (of the railroads) 
has shown a declining tendency ever 
since the close of the first world war, 
years ahead of the arrival of commercial 
air transport... 


Rail Fare Increases 


“During the 1930’s . . . the railroads 
did recover considerable traffic by using 
two devices—improved services and de- 
creased rates, not one alone, but both in 
combination. Taken in conjunction 
with improving business they produced 
a substantial traffic recovery by 1940. 
The railroads have not followed this 
course since the close of the second 
world war. Some of the railroads have 
continued to improve their passenger 
service. . . . But, in contrast with pre- 
war policies, railroad passenger fares 
have been rising quite substantially since 
the war... . Both coach and Pullman 
charges have been drawing closer to the 
airline fares. . . . On a number of im- 
portant traffic routes the airline charges 
are either lower than the railroad fares 
or so close to them that the passenger 
no longer finds fare differentials an im- 
portant factor in his choice of service.” 

Mr. Ramspeck said that it was “clear” 
that the major factors that had been re- 
sponsible for post-war loss of rail pas- 
senger traffic were (1) the loss of war 
traffic that could not be expected to con- 
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tinue after the war and (2) the reduc- 
tion in the rate and service differentials 
between air and rail. 

To argue that except for subsidies the 
airlines would have had to raise their 
rates to the same extent as the railroads 
had, he said, would “ignore the success 
the airlines have had ... in reducing 
unit costs.” 


Report on Streamline Trains 


He called attended to a study of gross 
revenues and direct operating expenses 
for 58 streamlined trains, operated by 
20 Class I railroads in all or parts of 
the years 1947, 1948 and 1949, issued 
this year by Coverdale & Colpitts, of 
New York City, and entitled “Report on 
Streamline, Light-weight, High-Speed 
Passenger Trains.” The study showed, 
said Mr. Ramspeck, that in the period 
covered by the report the 58 trains 
netted $48,585,351 over out-of-pocket 
costs, “a return of 49.7 of the gross,” 
and that, “as this figure represents an 
average, a large number of these trains 
were very profitable.” He added that, 
according to this report, 83.4 per cent 
of the trains cleared more than 30 
percent over out-of-pocket expenses, 
“with exactly two-thirds of the trains 
netting 41 per cent or more.” He then 
discussed various streamlined passenger 
train operations that had been reported 
as profitable, and concluded: 

“There you have some results of good 
railroad passenger service in meeting 
competition from the airplane, the bus 
and the private automobile. It is 
through efforts of this sort, rather than 
scholarly discussions of governmen- 
tal policy, that the railroads. will 
meet their competition, and will check 
the downward trend in their passenger 
traffic which has been in existence for 
almost 30 years. While the airline sub- 
sidy may be a convenient excuse for 
passenger losses, we have seen that it 
has no significance in explaining those 
losses, and that its removal would have 
no effect in improving the railroad posi- 
tion. That improvement can come in 
only one way—the way chosen by a num- 
ber of progressive railroads—improve- 
ment of service to the passenger.” 





Further Hearing Ordered - 


On F.E.C. Reorganization 


The 
Finance No. 13170, Florida East Coast 


Commission, by an order in 


Railway Co. Reorganization, has re- 
opened the proceeding for further hear- 
ing at a date to be later designated “for 
the purpose of receiving evidence relat- 
ing to modification of the plan hereto- 
fore approved by the Commission in its 
third supplemental report of April 8, 
1947, and fourth supplemental report 
and order of March 25, 1948, and cer- 
tified to the court, and for the proposal 
of other plans.” 

The action was taken after the 
Supreme Court of the United States 
refused to review a decision of the 
U.S. Court of Appeals for the Fifth 
Circuit affirming an order of the federal 
district court for the southern Florida 
district disapproving the plan certified 
to the court under which provision was 
made for merger or consolidation of 
the Florida East Coast and the Atlantic 
Coast Line or for transfer of the prop- 
erties of the F.E.C. to the A.C.L. (T.W.,, 
April 8, p. 49.) 

The district court had referred the 
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proceedings back to the Commission for 
further proceedings (T.W., Jan. 
46). 


Illinois Territory Rails 
Publish 80,000-Pound 


Iron and Steel Rates 


Illinois Freight Association railroads 
have filed with the Commission a re- 
vised scale of rates on manufactured 
iron and steel articles subject to a mini- 
mum of 80,000 pounds, effective June 23, 
to alternate with rates “now in effect 
with minima of 40,000 and 80,000 pounds,” 

R. G. Raasch, chairman, Illinois Freight 
Association, Union Station Building, 516 
W. Jackson Blvd., Chicago 6, IIl., said the 
I.F.A. tariffs contained the same list of 
articles as published by Official Territory 
carriers, on the same alternating basis, 
to become effective May 1 (T.W. March 
25, p. 149). 

Mr. Raasch has also filed with the 
Commission and state commissions a 
statement of explanation, and any one 
desiring a copy of the statement may 
obtain it by writing Mr. Raasch. 

He asked the Commission to permit the 
rates to become effective as scheduled, 
and added that, owing to the importance 
of having the rates made effective as 
promptly as possible and to permit the 
adjustment to be made in Illinois Terri- 
tory as soon as possible, an application 
under section 6 of the interstate com- 
merce act, to permit the rates to be 
made effective on five days’ notice, would 
be filed. Mr. Raasch has filed his spe- 
cial permission application No. 798 for 
that relief, and his fourth section appli- 
cation No. 123 for necessary relief under 
the fourth section of the act. 

Mr. Raasch observed that, following 
oral argument at which all interested 
parties appeared, the Commission had 
permitted the adjustment to become ef- 
fective in Official Territory. 

Among the tariffs listed as carrying 
the adjustment were I.F.A.T.B. Freight 
Tariff No. 82-A, I.C.C. 689, Ill. C.C. 353, 
R. G. Raasch, agent. It was explained 
that Mr. Raasch’s tariff I.C.C. No. 433 
needed to be reissued and that, because 
of the size of the new tariff and diffi- 
culties with the printers, and for other 
reasons, the proposed adjustment was 
delayed. 

Explanatory Statement 

In the explanatory statement, Mr. 
Raasch said that Illinois Territory rail- 
roads relied to a great extent on iron 
and steel for the revenue necessary for 
the operation of their railroads, as did 
the Official Territory railroads. The 
Illinois Territory railroads formerly 
transported virtually all of the iron and 
steel produced and shipped within that 
territory, he said, but that “recent in- 
roads of trucks on that traffic has 
greatly lessened the railroad tonnage.” 
The rates subject to the 80,000-pound 
minimum, he said, were decided on as 
a result of consultations between traffic 
officers of the railroads and representa- 
tives of iron and steel shippers and re- 
ceivers. Mr. Raasch said that the pro- 
posed mileage scale of rates shown in an 
exhibit attached to the explanatory 
statement was the same as the scale A 
basis of rates published in Central Ter- 
ritory by the eastern railroads and to 
and from Illinois, observing a minimum 
of 12 cents a 100 pounds. 

“The proposed reduced rates are not 





roads 
a Yre- 


eal) FOR SHIPPING BY | 


effect 
unds.” 


i REFRIGERATED 
ig, 516 : | 
id the - ’ 
list of _ | 
rritory “ . 
basis, SS a 


March 


h the 
ons a 
‘y one 
[| may 


cules, esas Qe Q% EIGHTEEN YEARS EXPERIENCE—Specializing in the Transportation 
rtance fi |) ‘i932 - 1950 = of Foods Requiring Refrigeration. 
ive as o 
Teri, i LARGEST FLEET of refrigerated trailer-trucks in the world— 
cation 9 designed and insulated in the Mathews plant. Six (6) inches of 
Ping 4 an insulating material proven best by scientific test and actual 
would operating experience is used, as well as Rubatex sub- 
Ay -< flooring. The refrigerating units are capable of maintaining zero 
appli- 9 ae temperature under all conditions. 
under a 
owing | a NO ADDITIONAL CHARGE for mechanical refrigeration. 
rested ee ™ Re Lp 
= OFFICES STRATEGICALLY LOCATED in principal cities 

east of the Mississippi. a4 
rrying —_— 
— <==\ CONTINUOUS TELETYPE HOOK-UP between all offices enables 
“ | the Mathews organization to keep customers informed on movement 
meas and location of shipments at all times. O 
diffi- 
— EFFECTIVE SAFETY CONTROL assures speediest possible deliveries— 


delays due to accidents reduced to the minimum. 


: = © ENTIRE MATHEWS ORGANIZATION devoted to the principle of 
A : NO delivering the product in perfect condition—thereby maintaining the 
ry = , s+ shipper’s standard of quality. 
iS 
The 
merly 
n and 
that 
i nee Offices: Ontario, New York @ Phone 4751 


Also Offices in:. 


® Boston, Mass. @ Cleveland, O. @ Jersey City, N. J. 
© Chicago, tl. _____©@ Detroit, Mich. « e eerily: Tenn. 


: The Pioneer Refrigerated System Serving the “Food Industry 








14 TRAFFIC Wort 





auth, 


WHERE YOU WANT IT 








WSs 









MMIDIRECT SERVICE 
EICONNECTING LINE 






PECIALIZED EQUIPMENT - PECIALIZED TRAINING 


WITH A THOROUGH KNOWLEDGE OF THE NEED OF YOUR PRODUCT 


FROZEN FOOD EXPRESS has the ‘‘know how,”’ the trained personnel and the proper 
equipment to handle your products from the processing plant to the distribution cen- 
ters in the manner your product deserves. Yet this highly specialized service COSTS 

NO MORE! In fact, we are in a position to render a service that will actually cut 

your expenses. Due to many desirable features including door to door deliv- 
ery, shorter time in transit and the delivery of your product in perfect 
condition you actually save when you ship via FROZEN FOOD 
EXPRESS. The shaded portion of the map shows areas regularly ; 
served by us, and we have a connecting line enabling us to D = 
give you this prompt service WHERE YOU WANT IT! qm} 


Your inquiries are invited. 


FROZEN FOOD 


2139 South Wabash 
CHICAGO, ILLINOIS 


209 Produce Exchange Bidg. 
KANSAS CITY, MISSOURI: 



























































318 Cadiz, P. O. Box 5382 
DALLAS, TEXAS 


314 Tenth Street 
MODESTO, CALIFORN!4 












deal 
nect 
per 
wit 
of 1 
of r 


trar 
perr 
aut] 
erti 
or t 
ate 
acqi 
shir 
hibi 
cert 


of t 
serv 
peti 
rout 
are 
and 








382 





May 27, 1950 

designed to meet the competition of 
water carriers which transport iron and 
stee! articles on inland waterways, in- 
cluding the Great Lakes,” the statement 
said. 

At another point, it was said: 

“In conclusion, Illinois Territory Rail- 
roads assert that rates proposed will 
preserve the present revenues of the 
carriers on iron and steel and will result 
in additional revenues to them; the pro- 
posed rates will be in excess of mini- 
mum reasonable rates; the proposed 
rates would still leave the _ trucks 
with important deliveries as compared 
with the railroads; and the proposed 
competitive rates will apply in the public 
interest in connection with the Com- 
mission’s admonition in Ex Parte 168, 
all of which assertions are fully set forth 
in detail in Agent John J. Fitzpatrick’s 
‘Statement of Official Territory Lines in 
justification of the proposed reductions’ 
dated March 31, 1950, which are equally 
applicable in Illinois Territory.” 

Mr. Fitzpatrick’s statement was re- 

viewed in TRAFFIC Wortp for April 8, at 
page 47. 
_ Mr. Raasch said that the proposed 
rates should be permitted to go into 
effect without suspension. He added that 
valuable time had been lost because of 
mechanical difficulties in the publication 
of a new tariff and other conditions. 
He said that shippers on the borders of 
Illinois Territory and in Illinois who 
were shipping into and within Illinois, 
were now at a great disadvantage with 
their competitors located in the territory 
east of the Illinois-Indiana state line. 





1.C.C. Orders Certificate 
Of Notice to Competitors 
Of Water Right Transfers 


The Commission, division 4, has modi- 
fied two of its outstanding orders, one 
dealing with the giving of notice in con- 
nection with transfers of certificates and 
permits of water carriers, and the other 
with such notice where consolidations 
of water carriers, or lease or purchase 
of rights, are involved. 

Each order requires that, where the 
transfer of water carrier certificates or 
permits, or where there is a request for 
authority to consolidate or merge prop- 
erties or franchises or any part thereof, 
or to purchase, lease, or contract to oper- 
ate the properties or any part, or for 
acquisition of control through owner- 
ship of its stock or otherwise, an ex- 
hibit will be required in the form of a 
certificate. 

The certificate is to show that “notice 
of the filing of the application has been 
Served upon all known water-line com- 
petitors in the same trade route or 
routes over which the carriers involved 
are authorized to operate, and the names 
and addresses of such competitors.” 

The orders were made effective May 31. 





Explosives Order Issued 


Che Commission, division 3, has issued 
an order in No. 3666, In the Matter of 
Regulations for Transportation of Explo- 
Sives and Other Dangerous Articles, ef- 
fective May 31, amending its regulations 
so as to extend to December 31 “because 
ot the present emergency” the waiver of 
the requirements of sec. 73.303 paragraph 
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(j) (4) and allow ICC-3A and 3AA cylin- 
ders to be charged with compressed gas- 
ses, other than liquefied or dissolved 
gasses, to a pressure 10 per cent in excess 
of their marked service pressures. 

The order also cancelled items in the 
gas list and made a change in shipping 
container specifications. 


Philadelphia Unloading, 
Loading Charges Opposed 


Freight forwarders and food receivers 
have asked the Commission to suspend 
tariffs, effective June 1, by which the 
Pennsylvania, the Baltimore & Ohio, and 
the Reading would levy a charge of $1.34 
a ton for loading and unloading at Phila- 
delphia, or $2.23 a ton when such services 
included checking, sorting, or coopering. 

Among the tariffs mentioned was 
Agent Boin’s I.C.C. A-949. 

The forwarders asserted that for a 
long period of time facilities had been 
used at Philadelphia with no other charge 
than the line-haul rate, which, one of 
them said, was presumed to include 
the charge now to be assessed. It was 
also said that the charge was coupled 
with a prohibition against shippers and 
receivers using their own facilities and 
labor to load or unload. It was asserted 
that there would be no charge for un- 
loading fresh fruits and vegetables, and 
one forwarder said it could not reconcile 
“these apparent discriminations in favor 
of low-rated carload freight traffic 
against the extremely high carload 
charge paid for the average freight for- 
warder traffic. 

Among those protesting the schedules 
were National Carloading Corporation; 
Republic Carloading & Distributing Co., 
A. B. C. Freight Forwarding Corporation, 
and, jointly, Merchants Shippers Asso- 
ciation, International Forwarding Co., 
Pacific & Atlantic Shippers Association, 
and Western Transportation Co., Inc. 

The Philadelphia Food Brokers’ Asso- 
ciation, and the Food Distributors Asso- 
ciation of the Philadelphia Trade Area 
also objected on the ground that the 
railroads were proposing no such charge 
at New York. The latter association also 
observed that an interstate commerce 
commission examiner had recently rec- 
ommended that the charges approved by 
the Commission for the unloading of 
fresh fruits and vegetables be removed. 


Newspaper Express Rates 


Set Down for Hearing 


The Commission has issued a notice 
in No. 30497, American Newspaper Pub- 
lishers Association v. Railway Express 
Agency, Inc., assigning the proceeding 
for hearing July 10 at 641 Washington 
St., New York, N.Y., before Examiner 
Morris W. Konigsberg. 

In that proceeding, the A.N.P.A. asked 
the Commission to investigate express 
rates on newspapers and parts of news- 
papers, which it alleged were “excessive 
in relation to the service performed,” 
and relatively high compared with rates 
charged by the express agency for other 
commodities. The A.N.P.A. complained 
of the increases in express rates since 
December 31, 1947, and asked that the 
Commission issue a cease and desist 
order and establish just and reasonable 
rates for the future. 
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April Transport Excise Tax 
Collection Data Reported 


The Treasury Department’s Bureau of 
Internal Revenue has reported that fed- 
eral excise taxes on gasoline, transporta- 
tion of oil by pipeline, and transporta- 
tion of property, collected by the bureau 
in April, show increases over the 
amounts of such taxes collected in the 
same month last year. 

Comparative figures on revenue col- 
lected from tax sources in the field of 
transportation in April, 1950, and April, 
1949, are set forth in an internal revenue 
bureau tabulation as follows: 

Transportation of oil by pipeline, 
$1,897,800.11 in 1950 and $1,259,471.19 in 
1949: transportation of persons, seats, 
berths, $15,546,884.00 in 1950 and $16,973,- 
886.34 in 1949; transportation of prop- 
erty, $25,181,754.18 in 1950 and $23,231,- 
165.55 in 1949; manufacturers’ excise tax 
on gasoline, $28,879,125.63 in 1950 and 
$28,106,619.01 in 1949; carriers’ taxes un- 
der railroad retirement act, $3,679,143.13 
in 1950 and $2,838,783.92 in 1949. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. 


Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin 


I. and §. No. 5795, Express Ratings— 
Hats, Millinery & Lamp Shades, from 
May 29 to and including December 28, 
certain schedules as published in sup- 
plements Nos. 36 and 7 to Railway Ex- 
press Agency, Incorporated, tariffs I.C.C. 
Nos. 4500 and 7600, respectively. The 
suspended schedules propose to increase 
from first class to double first class the 
classification ratings on hats or caps 
(not millinery), millinery and millinery 
goods, and lamp shades, between points 
in the United States. 

I. and S. No. 5798, Grain from B.&O. 
Points to Ohio River Crossings, from 
May 25 to and including December 24, 
certain schedules as set forth in sup- 
plements Nos. 84 and 97 to Baltimore 
and Ohio Railroad Co.’s tariffs I.C.C. 
Nos. WL-10713 and WL-10714, respec- 
tively. The suspended schedules pro- 
pose to cancel the proportional rates 
on grain and grain products, in car- 
loads, from origins on the St. Louis- 
Cincinnati division of the B.&O. RR. 
to Cincinnati, Ohio, New Albany, Ind., 
and Louisville, Ky., for movement beyond 
to destinations in southeastern and 
Carolina territories, and to apply higher 
local rates in lieu thereof. 

I. and S. M-3370, Feodstuffs over 
Mathews Trucking Corporation, from 
May 25 to and including December 24, 
certain schedules published in tariff MF- 
I.C.C. No. 22 of Mathews Trucking Cor- 
poration, Ontario, N.Y. The suspended 
schedules propose to establish 36,000- 
pound motor common-carrier commodity 
rates on canned, preserved or prepared 
foodstuffs, from 15 points in western New 
York, and points grouped therewith, to 
points in Connecticut, Massachusetts, 
and Rhode Island, to alternate with 
present higher unchanged 23,000-pound 
commodity rates from and to some of 
these points, or to apply in lieu of present 
higher 23,000-pound class rates from 
and to the remaining points. 
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Truman Appoints Three Acting Members 
Of New Maritime Board, None From M.C. 


Major General Fleming, Outgoing Chairman of Maritime Commission, 


Chosen for Post of Under Secretary of Commerce for Transport. 


Assistant Secretary of Navy Designated for F.M.B. Chaitmanship. 


President Truman on May 24 ap- 
pointed three men to serve as acting 
members of the new Federal Maritime 
Board, one of two agencies that, effec- 
tive that day, succeeded the Maritime 
Commission under provisions of the 
President’s reorganization plan No. 21 
of 1950. 

These are interim appointments for 
not more than 90 days. 

The President nominated Major Gen- 
eral Philip B. Fleming, U.S. Army, re- 
tired, who had served as chairman of 
the Maritime Commission since January, 
1949, to be Under Secretary of Com- 
merce for Transportation. That office 
was created by one of the provisions 
of “plan No. 21.” 

None of the other members of the 
now defunct Maritime Commission was 
selected by the President for membership 
of the new three-member Maritime 
Board. The men whom the President 
appointed to serve as acting members 
of that board were: 

John T. Koehler, Assistant Secretary 
of the Navy, designated as acting chair- 
man. (Under “plan No. 21,” the chair- 
man of the Maritime Board also will 
serve as head of the new Maritime Ad- 
ministration in the Department of Com- 
merce, with the title of Maritime Ad- 
ministrator.) 

South Trimble, Jr., for several years 
chairman of the advisory board of the 
Inland . Waterways Corporation, the 
agency through which the Department 
of Commerce operates the Federal 
Barge Lines. 


Rear Admiral Paul L. Mather, US. 
Navy, retired, former head of the War 
Assets Administration. On transfer of 
the functions of that agency to the Gen- 
eral Services Adminstration in the sum- 
mer of 1949, Admiral Mather became 
liquidator of war assets in the G.S.A. He 


— from that position January 6, 
50. 


_The members of the Maritime Commis- 
Sion, in addition to General Fleming, 
Who ceased to hold office on May 24 
When reorganization plan No. 21 became 
effective, were: Grenville Mellen, vice 
chairman; Raymond Ss. McKeough, 
former member of the House of Repre- 
sentatives, from Illinois; Joseph K. Car- 
son, former mayor of Portland, Ore., and 
David J. Coddaire, of Massachusetts. 
Prior to the taking of effect of plan 
No. 21, the Maritime Commission had 
been an independent agency. Under the 
plan, approved by the Senate by a vote 
of 59 to 14, the Federal Maritime Board 


and the Maritime Administration are 
placed in the Department of Commerce. 
The board takes over the regulatory ac- 
tivities of the Maritime Commission, in- 
cluding disposition of subsidy applica- 
tions, and the Maritime Administration 
takes over the “promotional” work of 
the commission, including the disburse- 
ment of subsidy payments after action 
on subsidy applications by the board. 


(See earlier story on page 44) 


Terminal Expenses at West 
Coast Ports To be Absorbed; 
Details To Be Worked Out 


Complete absorption of all terminal 
expenses at United States Pacific coast 
ports on export and import traffic orig- 
inating at or destined Transcontinental 
Territory and interchanged by rail lines 
with steamship members of Pacific West- 
bound Conference will result from nego- 
tiations just completed, it is announced 
by representatives of both groups. 

Some details remained to be worked 
out, said W. H. Dana, chairman of the 
Transcontinental Freight Bureau, Chi- 
cago. He anticipated that the subject 
would be brought to conclusion shortly, 
permitting withdrawal by rail lines of 
their tariffs covering terminal expenses, 
originally scheduled to become effective 
February 1, 1950, and suspended in I. & 
S. 5754, Terminal Charges at California, 
Oregon and Washington Ports, on peti- 
tions of the National Industrial Traffic 
League and others (T.W., Feb. 4, p. 39). 

“It is also understood,” Mr. Dana said, 
“that rail lines contemplate similar ar- 
rangements with other steamship lines 
operating via Pacific coast ports.” 


Middle Atlantic Officers 


At a meeting of the board of directors 
of the Middle Atlantic States Motor Car- 
rier Conference, Inc., held in New York 
May 22, the following officers were elect- 
ed: 

President, Abraham J. Novik, Winches- 
ter, Va.; executive vice-president, Dab- 
ney T. Waring, Washington, D.C.; vice- 
president, Roger E. Wooleyhan, Wil- 
mington, Del.; secretary, Raymond W. 
Masten, Milford, Del.; and treasurer, 
William B. Doster, Washington, D.C. 

Karl L. Wilson and Clifford M. Carter, 
both of Washington, D.C., were reelected 
assistant secretary and assistant treas- 
urer, respectively. 


Program Is Announced for 
Annual Session of A.A.R. 


Freight Station Section 


Robert S. Henry, vice-president, public 
relations, Association of American Rail- 
roads, Washington, D.C., will address the 
opening session of the annual meeting 
of the A.A.R. freight station section, 
June 7, in the Hotel Statler, St. Louis. 
The three-day meeting will discuss re- 
ports prepared by committees on station 
and terminal operation, on station traf- 
fic, on station office operation, and on 
freight loss and damage prevention. 

H. W. Ward, president of the Illinois 
Terminal Railroad, will extend railroad 
greetings to the opening session, and T. 
J. Boston, general agent, Missouri-Kan- 
sas-Texas Railroad, will present a me- 
morial. R. J. Stone, general manager, 
St. Louis-San Francisco Railway, will 
address the afternoon session June 7. J. 
F. Kohout, agent of the Chicago & North 
Western Railway, chairman of the com- 
mittee on station and terminal opera- 
tion, will preside at a discussion of the 
problems involved in the handling of 
less-carload freight. 


June 8 Session 


M. R. Cring, assistant to president, 
Missouri-Kansas-Texas Lines, will ad- 
dress the morning session June 8. W. G. 
Miller, agent of the Pennsylvania Rail- 
road, and chairman of the committee 
on station traffic, will preside over a dis- 
cussion of the problems of public rela- 
tions, tariffs and rates, service, and 
export traffic. 

H. C. Abbey, auditor, freight receipts, 
Missouri Pacific Railroad, will address 
the afternoon session June 8 H. A. 
Freeman, agent of the Grand Trunk 
Western Railroad, and chairman of the 
committee on station office operation, 
will preside at a discussion of office 
efficiency and of tracing and expediting 
less-carload shipments. 


Schwietert To Speak 


The closing session June 9 will be ad- 
dressed by Arthur H. Schwietert, trans- 
portation director, Chicago Association 
of Commerce and Industry, and general 
chairman of the National Management 
Committee in charge of the 1950 perfect 
shipping campaign. 

A. E. Ward, agent, Milwaukee Rail- 
road, and chairman of the committee on 
loss and damage, will preside. 


The entertainment program includes 
a card party and tea for ladies on the 
afternoon of June 7, followed by an ex- 
cursion down the Mississippi River on 
the Steamer Admiral that evening. 
Ladies may participate in a bus tour to 
Forest Park the afternoon of June 8. 
An informal dinner dance will be held 
that evening. 


C. F. Allan, superintendent station 
service and weighing, Canadian Na- 
tional Railways, Montreal, is chairman 
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of the freight station section. W. L. 


Ennis, assistant to vice-president, Mil- 
waukee Road, Chicago, is vice-chairman, 
and W. E. Todd, Chicago, is secretary. 


Wabash Christens ‘Pitcairn 
Bridge’ at St. Charles 


The Wabash Railroad’s bridge over the 
Missouri River at St. Charles, Mo., which 
was completed in 1936, was officially 
christened “Pitcairn Bridge,’ May 18, 
in memory of Norman B. Pitcairn, late 
president and chairman of the line who 
died February 16, 1948. Arthur K. Atkin- 
son, president of the Wabash, said of the 
bridge that “it has been considered an 
outstanding achievement of his adminis- 
tration of the property, and one of 
which he was justly proud. To record 
the appreciation of the valuable services 
rendered by Mr. Pitcairn over a period of 
more than 14 years, and as a fitting 
permanent testimonial, the board of di- 
rectors has authorized that this bridge 
be officially named ‘Pitcairn Bridge’.” 

The bridge, completed at a cost of 
$3,250,000, carries the main line of the 
Wabash west from St. Louis to Kansas 
City, Omaha, and Des Moines. The con- 
tinuous steel structure is one and one- 
half miles long, providing a 600-foot 
horizontal clearance for river traffic with 
a minimum clearance of 56 feet above 
high water. 


Ohio Valley Advisory Board 
To Hear W. A. Hanley 


William A. Hanley, vice-president and 
director, Eli Lilly & Co., Indianapolis, 
will speak on the subject “What Will 
Our Children Say,” at a luncheon meet- 
ing June 14, in the Hotel Lincoln, In- 
dianapolis. The luncheon will be spon- 
sored jointly by the Ohio Valley Trans- 
portation Advisory Board, Indiana State 
Chamber of Commerce, and the local 
traffic club, chamber of commerce, and 
board of trade. 

General Chairman Freeman Brad- 
ford, general manager, Indianapolis 
Board of Trade, will call the board’s 
business session to order at 9 am. A 
report on national transportation con- 
ditions will be made by E. W. Coughlin, 
assistant to chairman, car service divi- 
sion, Association of American Railroads, 
Washington, D.C., with J. P. Dockter, 
of Cincinnati, reporting as district man- 
ager of the car service division. 


The following committee chairmen 
will report: Arrangements, H. A. Hol- 
lopeter, traffic director, Indiana State 
Chamber of Commerce, Indianapolis; 
executive, A. C. Coyle, traffic manager, 
Johns-Manville Products Corporation, 
Richmond, Ind.; traffic topics, J. G. 
Young, director of transportation, 
Columbus Chamber of Commerce; car 
efficiency, R. J. Joyce, general traffic 
manager, Central Ohio Paper Co., 
Columbus; membership, Mendel A. 
Keith, traffic manager, Columbus Coated 
Fabrics Co.; legislative, J. P. Haynes, 
manager, transportation division, Louis- 
ville Chamber of Commerce; transporta- 
tion planning for the future, Mr. Hol- 
lopeter; railroad contact, A. M. Harris, 


Pennsylvania Railroad, Chicago, and 
loss and damage prevention and less- 
carload, H. E. Solsman, traffic manager, 
Andrew Jergens Co., Cincinnati. 

Meetings of the various committees 
will be held June 13, with all board 
members invited to attend the gather- 
ings of the joint loss and damage and 
less-carload, car efficiency, and executive 
committees. Mr. Hollopeter is chairman 
of the Indianapolis committee on ar- 
rangements. 


A.A.R. Research Laboratory 
Dedicated at Chicago 


Dedication and formal opening of the 
new central research laboratory of the 
Association of American Railroads took 
place May 26 on the campus of the 
Illinois Institute of Technology at Chi- 
cago. 

J. Monroe Johnson, chairman of the 
Interstate Commerce Commission; Wil- 
liam T. Faricy, president of the A.AR., 
and Dr. Henry T. Heald, president of 
Illinois Tech., spoke at the ceremony 
held inside the laboratory following a 
meeting of the A.A.R. board of directors. 

The new million-dollar laboratory, ac- 
cording to Mr. Faricy, will serve as the 
nerve center for research of the rail- 
road industry. It will be the headquar- 
ters for mechanical, engineering and 
sanitation research, and will also pro- 
vide facilities for the testing of ship- 
ping containers. 

“Location of the research laboratory 
at the Illinois Institute of Technology 
will permit a close relationship with 
the staff of the Institute and will pro- 
vide for an exchange of ideas and pro- 
cedures,” Mr. Faricy stated. 

Mr. Faricy pointed out that it was 
the policy of the A.A.R. to use indus- 
trial and university laboratories wherever 
possible in conducting research work in 
addition to that performed by the as- 


sociation’s staff and by individual rail- 
roads. 


Gass Reviews Rail 
Car Supply Problem 


“Although the larger than average 
1950 winter wheat harvest plus the 
carryover of last year’s production add 
up to another major box car supply 
problem, available storage space is also 
a factor which again will have a bearing 
on the movement,” said A. H. Gass, 
chairman, car service division, Associa- 
tion of American Railroads, in his 
monthly review of the national trans- 
portation situation dated May 19. 

“It is expected that the railroads will 
be able to furnish a sufficient number of 
cars to take care of every bushel of 
grain for which storage space is readily 
available. 

“Country-wide requirements for box 
cars are beginning to reflect the usual 
seasonal increases in the nation’s agri- 
cultural and industrial production and 
demands will continue to expand until 
be peak loading period is Passed this 
a La 

With respect to supply of other classes 
of equipment, Mr. Gass said that the 
ownership of ventilated box cars was 
adequate to meet requirements currently 
provided consignees unloaded the cars 
promptly; that all requirements for de- 
vice and auto parts cars were being met 
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currently; that demands for stock cars 
were being taken care of Currently; that 
demands for open-top cars might be ex. 
pected to increase and doubtless some 
rather severe shortages will result untij 
normal operations could be restore:j fo]- 
lowing the six-day strike of firemen; 
that demands for hoppers were very 
heavy; that similar situations exist with 
respect to gondolas and that some short- 
ages were being reported; that there was 
a heavy demand for plain flats as well as 
for special types of flats and covereg 
hoppers; and that with respect to re. 
frigerator cars loadings in all the prin- 
cipal fruit and vegetable -districts had 
been heavy in May with a very tight car 
supply in all areas. 


A.T.A. Head Urges 
Observance of State 


Motor Laws 


Henry E. English, president of the 
American Trucking Associations, Inc. 
told a group of Kentucky truck opera- 
tors May 24 that the various state laws 
present “a maze of conflicting regula- 
tions on weights, dimensions, licensing 
and other rules” but he called for strict 
observance of them as the first step in 
seeking corrective legislation. 

Addressing the Kentucky Motor 
Transport Association’s monthly lunch- 
eon at the Kentucky Hotel, Louisville, 
Mr. English declared that as long as the 
48 states presented a maze of conflicting 
regulations, “we are going to have—de- 
spite the best intentions and greatest 
care of every truck operator in the coun- 
try—a certain number of minor viola- 
tions, with resultant resentment and 
bad publicity.” 

“That’s a problem that won’t disap- 
Pear overnight,” he said. “Every motor 
carrier must do his level best to comply 
with the laws on the books, but at the 
same time he also should exercise his 
rights and duties as a citizen to cam- 
paign by all proper means to have un- 
just or unnecessary laws modified or 
repealed. 

“Up to now, the controversies on the 
weight laws in some states have gener- 
ated more heat than light, but there are 
some indications that the testing pro)- 
ects now being attempted may substi- 
tute facts for fancy on the highway 
damage question, so that we can get 
sensible limits fixed all over the coun- 
try.” 

He said the problem was one that 
“demands our utmost self-discipline and 
calm appraisal, and calls for united ac- 
tion by each of the affected state asso- 
ciations, and both local and national 
efforts to counteract all exaggerated and 
unfair criticisms leveled at the trucking 
industry by those who magnify any 
faults they find in us.” 


Ford K. Edwards Goes to 


National Coal Association 


The National Coal Association has an- 
nounced the appointment of Dr. Ford K. 
Edwards as the director of the assocla- 
tion’s Bureau of Coal Economics, éf- 
fective June 1. John D. Battle, N.CA. 
executive vice-president, in announcing 
the appointment, said: 

“The work of the N.C.A. has developed 





May 2 


to the 
time 4 
omist 
in the 
Edwar 
on his 

Sinc 
been ¢ 
and ¢ 
Since 
positic 
cost a 
of Ac 
1.C.C. 


A. A 


Tarif 


The 
the A 
by its 
tariff 
tariff 
recom 
struct 
licatic 

At | 
cular 
war a 
mittee 
that 
spects 
tions 
wordi 
of cla 


Tar 
omme 





UKy, 


Ock Cars 


tly; that 


it be ex. 
SS soMe 
ult until] 
red fol- 
firemen; 
re very 
st with 
ie short- 
1ere was 
S Well as 
covered 
t to re. 
he prin- 
cts had 
ight car 


of the 
is, Inc, 
¢ opera- 
ute laws 
regula- 
icensing 
or strict 
step in 


Motor 
’ lunch- 
Duisville, 
2 as the 
nflicting 
1ve—de- 
greatest 
1e coun- 
r viola- 
mt and 


, disap- 
y motor 
comply 
> at the 
cise his 
to cam- 
ave un- 
ified or 


on the 
» gener- 
nere are 
ig proj- 
substi- 
1ighway 
can get 
e coun- 


re that 
ine and 
ited ac- 
te asso- 
rational 
ted and 
rucking 
fy any 


to 
ion 
has an- 
Ford K. 
rssocia- 
ics, ef- 
N.C.A. 
suncing 


veloped 


C \ORLD 


May 27, 1950 


to the point where it requires the full 
time attention of a fully-qualified econ- 
omist to direct the association’s studies 
in the field of economics. We feel Dr. 
Edwards is eminently qualified to carry 
on his new assignment.” 

Since March 7, 1948, Dr. Edwards has 
peen director of the Bureau of Accounts 
and Cost Finding of the Commission. 
Since 1939 he has held successively the 
positions of principal economist, head 
cost analyst, and director of the Bureau 
of Accounts and Cost Finding of the 
1.C.C. 





A. A. R. Issues New 


Tariff Recommendations 


The committee on freight tariffs of 
the Association of American Railroads, 
by its chairman, W. J. Kelly, has issued 
tariff circular A. A. R. No. 5, cancelling 
tariff circular A. A. R. No. 4, containing 
recommendations to govern the con- 
struction and filing of freight-rate pub- 
lications. 

At the A. A. R. it was said that cir- 
cular No. 4 had been issued before the 
war and that at a meeting of the com- 
mittee, March 28 and 29, in Cincinnati, 
that circular was revised in some re- 
spects, certain of the old recommenda- 
tions having been eliminated and the 
wording of some changed in the interest 
of clarification. 


Tariff circular No. 4 contained 80 rec- 
ommendations for simple and economic 
publication of freight rates. Circular 
No. 5 contains 67 numbered recom- 
mendations. It was pointed out that, 
since the A. A. R. committee on tariffs 
resumed meetings in 1945, it had been 
busy with tariff matters involved in the 
last three general increases authorized 
by the Commission, with the interim 
class rate scale required in No. 28300, 
Class Rate Investigation, 1939, and with 
laying out a program for the permanent 
class rates the Commission will require 
in connection with the publication of 
the uniform classification ordered in No. 
28310, Consolidated Freight Classifica- 
tion. 





Purchases and Stores Meeting 


The twenty-fourth annual meeting of 
the purchases and stores division, opera- 
tions and maintenance department, As- 
sociation of American Railroads, will be 
held at the Hotel Statler, St. Louis, Mo., 
June 14, 15 and 16. 


Hoosac Terminal Dedication 


Celebrated at Charlestown 


Dedication of Hoosac Terminal, 
Charlestown, Mass., was observed with 
ceremonies May 22 participated in by 
public officials and others, and New Eng- 
land shippers, importers and exporters. 


The design of Hoosac Pier No. 1 was 
the subject of exhaustive study since the 
Port of Boston Authority had deter- 
mined that all the new piers would ad- 
here closely to a general functional 
pattern, which would provide rapid 
interchange of cargo between rail and 
highway carriers and ships, thus per- 
mitting faster “ship turn-around” which 
was of the highest importance to steam- 
ship operators and was’a basic compet- 


ing point for major ports, said the 


authority, adding: 

“The new Hoosac Pier is a three-berth, 
skew-finger pier 540 feet long by 515 
feet wide of solid earth fill construc- 
tion, retained by a steel-sheet pile bulk- 
head having a relieving platform. The 
transit cargo shed is a fire-resistant 
steel and concrete structure covering an 
area of approximately four and a half 
acres. Rail facilities consist of single 
sets of flush tracks on the working 
aprons on the north and south sides and 
a double set of depressed tracks in a 
well in the center of the pier shed to 
permit loading and unloading at car- 
floor level. 


“Provision has been made for en- 
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trance of trucks into the shed and for 
handling cargo at tailboard height truck 
docks at the inshore end of the build- 
ing. Offices will be provided in the 
pier shed, and battery charging and 
other appurtenant facilities have been 
provided. 

“Grain handling facilities have been 
rehabilitated and modernized to achieve 
competitive parity with other ports hav- 
ing grain facilities. Loading rate of ex- 
port grain has been increased from 
10,000 to 30,000 bushels an hour by this 
project.” ; 





Third Anniversary Dinner Held 
By Federation For Railway Progress 


L. F. Lacey, Executive Secretary of the National Industrial 


Traffic League, and Senator E. C. Johnson, Advise Railroads to Stop 


Complaining About Competition, Improve Service, and Sell It. 


Two speakers at the third anniversary 
dinner of the Federation for Railway 
Progress, held in the Mayflower Hotel, 
Washington, D.C., May 18, said that the 
railroads should improve their services 
and do a better job of selling them, in- 
stead of complaining about subsidies to 
competitors. 

Thomas J. Deegan, Jr., president of 
the Federation, and vice-president of the 
Chesapeake and Ohio, reported on the 
Federation’s three years’ activities, and 
then turned the meeting over to Walter 
J. Tuohy, president of the C. & O., 
and member of the Federation’s execu- 
tive council. Mr. Tuohy introduced the 
speakers. 

E. F. Lacey, executive secretary of the 
National Industrial Traffic League, and 
Senator Edwin C. Johnson, of Colorado, 
chairman of the Senate interstate and 
foreign commerce committee, were the 
speakers who decried complaints about 
subsidies to competitors. 


Mr. Lacey said that today’s merchan- 
dising methods differed greatly from 
those of the past. He asserted that the 
country merchant and the retailer in 
smaller cities were no longer satisfied 
with “stocking up” twice a year but were 
just as much concerned with replenish- 
ing their shelves, day by day, as was the 
metropolitan area merchant. This hand- 
to-mouth buying, he said, required the 
manufacturer or processor to carry the 
inventory and that, to serve the trade, 
they insisted on expedited transporta- 
tion service. Mr. Lacey continued: 


“The automobile and good roads place 
the country dealer in direct competition 
with those in the larger cities. Orders 
received by the wholesaler in the morn- 
ing are filled by noon; then delivered to 
the carrier in the afternoon, with the 
expectation that shipments will be on 
their way the same evening. That means 
shipments cannot and should not lay 
around in freight stations or terminals 
until the following day. If the railroads 
are to meet present-day competition, 
then it is imperative that they make 
overnight deliveries to points within a 
radius of 300 to 400 miles, and corre- 
sponding schedules to more distant 
points.” 


What the shipper wanted, said Mr. 
Lacey, was regular, dependable and ex- 
peditious service at a reasonable charge, 
and the delivery of his goods to his 
customers in as good condition as when 
tendered for transportation. While the 
charge was important, he asserted, 
“shippers frequently pay a premium 
rate so as to receive expedited service. 
Orders flow to those industries which 
can guarantee prompt service to their 
customers.” 

To meet this situation, said he, the 
carrier must acquaint the shipper with 
the nature of the service the carrier has 
to sell; must furnish serviceable freight 
cars, clean and in good condition for the 
protection of the lading; must maintain 
advertised schedules; must furnish more 
through packaging and gateway cars to 
reduce transfer enroute to the mini- 
mum; must better coordinate time 
schedules with connecting lines at ter- 
minals and junctions to eliminate time 
lost in terminals and transfer houses; 
and must provide a better type of car, 
particularly adapted for the handling of 
merchandise traffic. 

Devices to protect shipments would 
soon pay for themselves in the reduction 
of claims and heavier loading, he said. 
Citing the $114 million paid in 1949 by 
the railroads in loss and damage claims, 
he said that, based on the railroads’ 
gross and net income figures for that 
year, they required $20 gross business for 
each dollar of net income. Therefore, 
he added, if they could have eliminated 
all loss and damage in 1949 that amount 
would have been equivalent to about 
$2,280,000,000 worth of new business. 
That was the amount of business, he 
said, required to pay for the waste re- 
sulting from loss and damage. 


Sees Progress 

“It is generally conceded that the 
ceiling has been reached with respect to 
increasing transportation charges,’ he 
continued. “If that be true, then cer- 
tainly the railroads must look to other 
means for increasing their net earnings 
and.conserving their revenues.” 

Rejecting the status of a “common 
scold,” he said that the carriers were 
making progress and had ordered more 
























































































20 


| TRANSPORTATION WEEK © 


equipment “in the past few months than 
was ordered during the entire year, 1949, 
but at the same time more cars are be- 
ing retired than are being replaced,” and 
after citing other efforts for improved 
service, said that he knew the railroads 
would “do a much better job during 
1950 than in any previous year.” 

Mr. Lacey suggested several things 
which he said were also of concern to 
shippers: Reestablishment of issuance 
of through export bills of lading; great- 
er encouragement to shippers and re- 
ceivers in palletization of freight: 
providing adequate dunnage allowance 
for the protection of the lading and 
thereby reducing loss and damage 
claims. 

Selling Needed 


“Less talk about subsidization of other 
types of transportation, and more assur- 
ance to shippers and receivers of pos- 
sible improvements in service and equip- 
ment which they might expect,” Mr. 
Lacey said, continuing his suggestions. 
“Tf I were a vacuum cleaner salesman, 
I would not consider it good taste to tell 
Mrs. Housekeeper Jones what a terrible 
vacuum cleaner my competitor manu- 
factured. Rather, I would endeavor to 
convince her in clear, understandable 
language, that my product was the best 
on the market, easiest to operate, effi- 
cient, low cost maintenance—a gadget 
with which she just could not do with- 
out. I sometimes think that the rail- 
roads sell themselves short, and are too 
eager to offer apologies for failures in 
service rather than to undertake to dis- 
cover the causes and provide remedies. 

“IT am a firm believer in free enter- 
prise. We want our railroads privately 
owned and _ operated. Shippers are 
willing to pay a fair charge, but they 
want and demand expeditious service in 
keeping with the times, and, believe 
you me, the traffic will flow to those 
types of transportation which can move 
the goods from here to there speedily, 
safely and as per advertised schedules. 


“Gentlemen, this is no small order, 
but I have enough faith in railroad 
ingenuity to believe that it can be done, 
if management will abandon the methods 
of yesterday, and adopt modern methods 
for tomorrow.” 

Rail Competition 

T. C. Carroll, president, Brotherhood 
of Maintenance of Way Employes, said 
that the railroads were facing com- 
petition on a scale larger than at any 
time in the past, and he asserted that 
highway transportation had taken 68.3 
per cent of the livestock tonnage to the 
markets in 1948. Diversion to the 
trucks, he said, was not limited to such 
traffic, or to merchandise traffic, but 
included also bulk commodities. The 
brotherhood official said the industry 
could not win against competition by 
“crying on each others’ shoulders,” but 
by the bulldog tenacity that was char- 
acteristic of the railroad industry, and 
by informing the public about the facts 
of what he called “unfair” competition. 


Senator Johnson’s Views 
Senator Johnson said that his com- 
mittee was trying to find out something 
“about this transportation problem— 
trying to find out something about all 
of it, and all phases of it.” He said the 
committee had been at work for 18 


months getting the facts and that it 
was about ready now to evaluate them. 
He said that “we must agree” with what 
Mr. Carroll had said. The situation was 
not too encouraging so far as the rail- 
roads were concerned, the senator said, 
adding that it was a matter of deep 
concern to every member of the Senate 
and to every member of his committee 
“because we have not forgotten the war 
days—we have not forgotten the great 
contribution the railroads made in our 
victory in World War II.” He said he 
could not estimate the number of lives 
of American boys that had been saved 
because of the “super job” that the rail- 
roads had performed in the war period. 

Senator Johnson said that transporta- 
tion was vital to a country and that a 
country’s level of progress could be 
measured by its transport system. He 
instanced India, where he said the 
tropical climate and heavy rainfall made 
for fertility but that, because of lack 
of modern transportation, there was no 
way to get food “over the hill” to starv- 
ing millions. 

The senator said competition was 
keen in the field of transportation and 
that everyone in the railroad, airline or 
trucking business must be “on their 
toes,” adding that “our committee has 
proved that much.” 

He cited an airline set up to transport 
passengers between Los Angeles and 
San Francisco, Calif., that had trans- 
ported 11 per cent of the passengers in 
1940 and would, he said, transport 45 
per cent of the passengers in 1950, or 
almost as much as the bus lines and 
the railroads together. He added that 
he knew a man in the airline business 
who thought that in 15 and not more 
than 20 years the airlines would be 
carrying more than 80 per cent of the 
passengers in the United States. 

Senator Johnson said that he did not 
know what the railroads were going to 
do about it. He cited the losses he said 
the railroads had suffered in passenger 
service as rising to $650,000,000 in 1949, 
and said that it would probably be more 
than that in 1950. He said there was no 
way this could be continued, adding that 
the railroads were paying themselves 
subsidies out of the shippers of freight. 
He said his committee did not have an- 
swers to such problems as yet and did 
not know that it would be able to find 
answers, but he said that the statistics 
would be studied carefully. 

Referring to remarks he had heard 
concerning trucking, Senator Johnson 
said it might surprise his listeners to 
know that, in 1948, the total amount 
local, city, county, state and federal 
governments had spent on highways was 
just under $3 billion, and that highway 
users in that year had paid to those 
governments $444,000,000 more than the 
$3 billion spent on highway improve- 
ments. 

Facts Need Weighing 


“We have to get the facts, weigh them 
carefully, look at them honestly, and 
appraise them, before we can reach our 
conclusions,” said the senator. “Then 
we had better get our house in order on 
what the facts say and not on the basis 
of what our prejudices tell us. This is 
a progressive world. That is true in 
transportation, in communications, in 
many lines. We are a moving, dynamic 
civilization. Things are going ahead 
rapidly. They are not standing still 
and the fellow who tries to stand still 
and who complains about other means 
of transportation pulling the rug out 


TRAFFIC ‘Wort 


from under him, is pulling the rug oyt 
from under himself. I am glad labor 
and management are together, even 
though tonight they were crying on each 
others’ shoulders. That’s all right. They 
have to face their common problems 
together. If they realize they must ¢o- 
operate and that they have a common 
cause, and play the game that way from 
beginning to end, then I will begin to 
think that the railroad situation is not 
quite so hopeless.” 


Purpose of Federation 


Mr. Deegan said that the principa) 
Purpose of the Federation was “railroag 
public relations.” After a brief review 
of the Federation’s publication, Mr 
Deegan said the Federation had been 
actively and aggressively engaged in 
legislative relations and had made six 
appearances in the present session of 
Congress before major congressional 
committees. He added that the Feder- 
ation had been invited by Secretary of 
Commerce Sawyer to contribute recom- 
mendations for his transportation report 
to the President and had been invited 
by Senator Myers to make proposals to 
his committee regarding the national 
transportation policy. Most of this 
activity, he said, had been fully covered 
“in the authoritative Railway Age, Trar- 
FIC WorLD and other leading railroad 
publications.” 

Mr. Deegan also said that the Feder- 
ation had been fortunate in having the 
voluntary and energetic service of its 
shippers advisory committee which he 
said represented a dozen of the nation’s 
leading corporations. 

He said the Federation had gathered 
3,500 reports from individual travelers 
for the purpose of distributing pertinent 
comments on passenger service to the 
railroads involved. In support of the 
serious intention of the railroads to 
serve the public well, he added, “I would 
like to say the compliments almost ex- 
actly balance the complaints,” and that, 
narrowing the matter down to reports 
on treatment accorded the public by 
railroad personnel, two-thirds, were 
complimentary. 


Awards Presented 


The dinner attended by more than 600, 
was also the occasion for presenting the 
Federation’s annual awards, for 1949. 

Miss Nancy Ford, railroad news editor 
of the Chicago Journal of Commerce, 
received the annual newspaper writer's 
award “in recognition of general excel- 
lence in day-to-day reporting on railroad 
news subjects.” 

John H. Newman, stationmaster for 
the New York Central at Watertown, 
N.Y., and a railroad employe for 45 
years, received the annual employe’s 
award which is presented “to a railroad 
employe who has distinguished himself 
in rendering outstanding service an 
courtesy to the traveling public.” 


Samuel M. Felton, president of the 
American Railway Car Institute, re 
ceived the special public relations award 
in recognition of his contribution to the 
railway industry “through his role 
planning and executing the Institute's 
‘Fair Play for American Railroads’ cam- 
paign in which institutional advertise- 
ments told the railroads’ story to readers 
of mass circulation periodicals, and for 
his many other far-sighted public rela- 
tions efforts in behalf of the industry. 


George T. Carmichael, senior Vvice- 
president of the New Haven, accepte 


the annual Federation passenger Prog | 
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ress award on behalf of Frederic C. 
Dumaine, chairman of the board, and 
president, of the New Haven. The 
award was presented “in recognition of 
outstanding achievement in progressive 
passenger service.” 

Presentation of the awards were made 
by Robert R. Young, chairman of the 
executive council and founder of the 
Federation, and chairman of the board 
of the Chesapeake & Ohio. 

Guests included members of the Com- 
mission, members of Congress, other 
government officials, railroad officials 
and officials of railroad labor organiza- 
tions. 


Motor Carriers to Study 


Tariff Rules, Regulations 


The National Traffic Committee of the 
trucking industry, meeting in Washing- 
ton, D.C., at the Mayflower Hotel, voted 
to appoint a subcommittee to survey 
rules and regulations published by the 
motor carrier bureaus and to recom- 
mend a standard construction and word- 
ing of the rules and regulations. The 
recommendations would not touch on the 
level of charges or other similar matters, 
it was said. 

The resolution adopted by the com- 
mittee provided that, on adoption by 
the subcommittee of proposed standard 
construction of the wording of rules and 
regulations, it would recommend to the 
bureaus that they docket such construc- 
tion for consideration. The recommen- 
dations, it was said, would be issued as 
“Tariff Manual No. 2,” as a companion 
to the first manual, released in 1949, 
dealing with recommended procedures 
for the compilation of tariffs. 

The committee also approved a recom- 
mendation of its subcommittee on form 
and construction of tariffs that a peti- 
tion be filed with the Commission asking 
an extension beyond June 30 of special 
permission authority granting relief 
from the provisions of the Commission’s 
tariff circular MF-No. 3. 

It also considered impractical a pro- 
posal to publish a conversion table of 
rates in the National Motor Freight 
Classification. 


A.A.R. Protective Section 
Meets at Boston 


Freight loss on the nation’s railroads 
due to theft last year was reduced about 
40 per cent under that of 1948, G. R. 
Crowley, of New Haven, Conn., superin- 
tendent of police of the New York, New 
Haven and Hartford Railroad, reported 
at the opening of the 30th annual meet- 
hg of the protective section of the As- 
sociation of American Railroads at the 
Hotel Statler, Boston. 

Mr. Crowley, who is chairman of the 
ection, said that preliminary figures 
showed the total theft payments in 
1949 amounted to $1,800,808, a decline of 
$1,173,130 under the previous year. 

Touching on the far-flung activities 
of members of the section, Mr. Crowley 
also announced the results which re- 
Yealed that railroad police and special 
agents were regularly stationed at 968 
Points in the United States and Canada 
for the purpose of protecting railroad 
Passengers, shipments and property. 

In an address, J. F. Doolan, also of 


New Haven, executive vice-president of 
the New York, New Haven and Hart- 
ford Railroad, reviewed the progressive 
steps taken by the railroads in the more 
than 40 years he has been engaged in 
railroading. He declared that “in all 
these changes, the railroad policeman 
has had an important job.” 

Referring to the competence of the 
officers, Mr. Doolan said that “the ac- 
ceptance by and the effective coopera- 
tion with the organized police depart- 
ments of town, city, state and federal 
government and duly accredited special 
agencies, and their standing with the 
courts, attest to the high quality and 
integrity of our railroad policemen.” 


Pennsy Repairing Damage 
At South Amboy 


Damage to facilities of the Pennsyl- 
vania Railroad in the South Amboy, 
N.J., area, as a result of the recent ex- 
plosion, is estimated at less than $1,500,- 
000, according to Paul W. Triplett, 
superintendent of the road’s New York 
division. Reconstruction had begun, with 
a force of 150 railroad employes working 
around the clock to clean up debris and 
repair tracks, switches, signal lines, 
power cables and overhead power trans- 
mission wires used in the road’s electri- 
fied freight service at South Amboy, he 
said. 

“The movement of coal from mines to 
consumers in the Port of New York will 
proceed without interruption or delay,” 
he said, “through use of other available 
coal dumping facilities in the vicinity, 
until repairs can be made to our own 
two dumping towers damaged by the 
blast. One of the Pennsylvania Rail- 
road’s coal dumpers will be restored to 
service May 29; the other will take 
somewhat longer to put in shape.” 


C. & E. I. Rate Department 


Issues Rate Digest 


The rate department of the Chicago & 
Eastern Illinois Railroad has issued a 
compilation containing the following: 

1. Up-to-date resume of “General In- 


creases and Reductions in Railroad 
Rates and Charges Since Year 1932”. 

2. Easy-to-read map digest which is 
intended to show at a glance the pres- 
ent-day percentage general increases 
which are effective in all territories. 

3. Alphabetical list of carload com- 
modities on which the general increases 
will not apply because the Interstate 
Commerce Commission prescribed cer- 
tain maximum and/or specific increases 
to such commodities. 

4. Condensed “re-cap” statement 
showing the interstate and intrastate 
effective dates (if any) in all the states 
of Ex parte 162, 166 and 168 interim and 
final increases; also I.C.C. 28300 in- 
creases and reductions. This feature 
shows at a glance whether or not the 
various state commissions authorized 
such increases or reductions and the 
dates pertaining thereto. 

“The general information in _ this 
ready-reference digest should prove 
helpful to most active traffic men as it 
contains the basic principles and effec- 
tive dates necessary for rate quotations, 
rate adjustments and proposals, rate 
surveys, overcharge and wundercharge 
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claims, etc.,” said M. A. Smith, general 
freight agent of the C. & E. I. 

Copies of the digest may be obtained 
from the C. & E. I. traffic department, 
332 S. Michigan Ave., Chicago 4, Ill. 


‘Simulated Train Wrecks’ | 
And Ways of Getting Low 
Unit Costs Suggested 


The suggestion that some of the 
nation’s railroads. might profitably re- 
enact simulated train wrecks “as a 
means of developing passenger business 
and ... of perhaps profitably destroy- 
ing some of the old equipment that 
long ago served its day,” was offered by 
Earl B. Smith, vice-president and di- 
rector of traffic, General Mills, Inc., 
Minneapolis, May 26. Mr. Smith ad- 
dressed the Southwest Shippers Advisory 
Board meeting in the Skirvin Hotel, 
Oklahoma City, Okla. 

Mr. Smith recalled that the Katy 
Railroad staged “The Great Train 
Wreck” in the depression months of 
1896 at the town of West, Tex., where 
two passenger trains, each made up of 
an aging locomotive and six ancient 
wooden coaches, were demolished in a 
head-on ‘collision, “all for the purpose 
of causing 20,000 persons to buy tickets 
on Katy trains to the scene of the 
‘monster wreck’.”’ 

“I would even dare suggest,” said the 
speaker, “that instead of using old pas- 
senger train cars to make up the collid- 
ing trains, you might well use some of 
those box cars being supplied us ship- 
pers throughout this country for the 
loading of flour or other food products. 
But, first, get some new modern box 
cars to take their place—and please 
add a few extra cars when you are 
ordering their replacements.” 


‘Way to Lower Rail Rates’ 


“The only real hope of ever obtain- 
ing the lowest possible railroad rates 
over the long term lies in bringing about 
the lowest possible unit cost of per- 
forming the transportation,’ Mr. Smith 
told the advisory board. “Such a hope 
can never be realized if substantial 
amounts of traffic are to be artificially 
diverted to other forms of transporta- 
tion by governmental subsidies and 
other governmental practices designed 
to favor the competitors of the rail- 
roads. Railroad unit costs naturally de- 
crease as volume increases—and, in turn, 
increase as volume decreases. 

“Neither can this hope be realized if 
our railroads are to be impoverished, 
whatever the cause, so that they can- 
not take advantage of all opportunities 
for technological improvement. Low 
unit cost for performing railroad trans- 
portation can be achieved only by a dy- 
namic, progressive railroad industry. 
The very best in plant, equipment, and 
facilities must be provided and utilized. 
This can not be done except under ade- 
quate railroad earnings.” 

If the nation’s transportation industry 
was to continue as a free competitive 
enterprise, continued Mr. Smith, “our 
whole transportation problem led by 
that of the railroads, must be recognized 
and understood more fully by us indus- 
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trial traffic managers; by all top-man- 
agements of us. usérs of transportation; 
by the transportation agency manage- 
ments, their employes, and the leaders 
of their labor organization; by those in 
government and finally, by our 
great public in general.” 


Southeast Advisory Board 
To Meet June 15 


Harry X. Kelly, executive vice-presi- 
dent, Mississippi Shipping Co., (Delta 
Line), New Orleans, will be the speaker 
at a joint luichéon of the Southeast 
Shippers Advisory Board and the Traf- 
fic Club of New Orleans, June 15, in the 
St. Charles Hotel, New Orleans. The 
luncheon will honor the operating de- 
partments of the railroads. 

General Chairman John C. Sanford, 
traffic manager, Chicago Bridge & Iron 
Co., Birmingham, Ala., will call the 
board’s business session to order at 9:30 
a.m. The national transportation situ- 
ation will be reviewed by C. R. Megee, 
vice-chairman, car service division, As- 
sociation of American Railroads, Wash- 
ington, D.C., with District Manager T. 
M. Healy, of Atlanta, reporting on 
equipment in the region. 

These committee chairmen’ will re- 
port: Executive, C. L. Denk, Jr., Atlanta; 
transportation, H. M. Kendall, Wilming- 
ton, N.C.; traffic, W. H. Henderson, 
Wilmington; clean cars, Lucien Bauduc, 
New Orleans; less-carload traffic, B. Lee 
Whaley, Atlanta; joint freight claim 
prevention: shipper division, E. Del 
Wood, Chattanooga, Tenn., and railroad 
division, J. A. Shea, Jacksonville, Fla. 

Most of the committees will hold pre- 
liminary conferences June 14. 


Rice Resigns From A.A.R. 


Roland M. Rice has resigned as assist- 
ant general counsel of the Association of 
American Railroads to enter private 
practice in transportation law in Wash- 
ington, D. C., J. Carter Fort, vice-presi- 
dent and general counsel of the A.AR., 
has announced. 


Mr. Rice joined the legal staff of the 
A.A.R. in November, 1947, after serving 
for more than 12 years as attorney, as- 
sistant general counsel and _ general 
counsel of the American Trucking Asso- 
ciations. Prior to his affiliation with the 
A.T.A., he was with the trucking indus- 
try’s Code Authority, which was set up 
under the National Industrial Recovery 
Administration. Mr. Rice is president of 
the Association of Interstate Commerce 
Commission Practitioners. 


Careful Car-Handling Plan 


The freight claim division of the As- 
sociation of American Railroads, Chicago, 
has recommended to freight claim and 
prevention officers of member lines that 
they study the plan of an eastern trunk 
line railroad, designed to promote the 
careful handling of railroad cars. 


The railroad has a special divisional 
careful car handling committee headed 
by the superintendent, which meets bi- 


monthly to review reports, discuss activi- 
ties of the two sub-committees, and di- 
rect the divisional activities necessary to 
improve car handling. This committee 
arranges studies in various yards, reviews 
investigations of rough handling as re- 
corded by impact registers, and informs 
the divisional loss and damage preven- 
tion committee of its actions. 

Two subcommittees, headed by train- 
masters, meet monthly. They make 
weekly observations of switching in their 
yard areas, and carry on educational 
work with switching employes. The 
railroad issues monthly special bulletins 
to the rough handling committees on the 
general subject of careful switching. 


Jobs Near Naval Air 
Stations Sought for 


U. S. Navy Reserve Aviators 


The Navy League of the United States, 
referred to as “the civilian arm of the 
Navy,” is making an appeal to those 
employers whose establishments are lo- 
cated near any of 27 Naval Air Stations 
in the United States to give job oppor- 
tunities to U.S. Navy reserve aviators 
who, by reason of their present resi- 
dence at points far away from those sta- 
tions, are unable to make sufficiently 
frequent use of the flying skills they 
have acquired in their four years of 
naval aviation training and duty. 

In a booklet entitled, “Protect This 
Investment,” the Navy League says that 
the taxpayers have invested about $100,- 
000 in the training of each of these 
naval reserve aviators. 

“The Navy currently is training re- 
serve aviators at a rate calculated to 
turn out 1,050 qualified pilots each 
year,” says the league. “After a four- 
year period of training and fleet duty, 
original plans called for these reserve 
flyers to transfer to organized reserve 
units. In these organized reserve units, 
each man does enough flying week-ends 
and during an annual training cruise 
to maintain his qualification as a pilot. 
. .. There are over 6,000 such pilots and 
338 squadrons operating over 2,000 air- 
craft. They form a powerful reservoir of 
fighting talent for our national defense. 

“Of the 1,050 newly trained pilots who 
return to civilian life each year, how- 
ever, Navy records show that about 55 
per cent are no longer associated with 
organized reserve units after 12 months. 
This capsules our problem: How to pro- 
tect your and our investment in this 
group? The solution, we believe, lies in 
the fact that if these young men can 
obtain employment near a Naval Air 
Station, they will continue flying... 

“To meet this challenge, committees 
are being formed by the Navy League 

. in cooperation with the command- 
ing officers of the 27 local Naval Air 
Stations. ... Qualified and interested 
persons appointed to the committee 
will act as job placement counselors. 
They will function as a clearing house 
for job opportunities and attempt to 
cooperate with employers in recom- 
mending worthy job candidates from 
this pool of topnotch worthy young men. 
To operate successfully the committees 
require the close cooperation and assist- 
ance of major employers... .” 

The league said its program was de- 
signed to “salvage” an investment by 
the taxpayers amounting to $60 million 
a year. 
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The 27 Naval -Air Stations were shown 
by the league to be located at the fol- 
lowing places: Oakland, Calif.; Los Alg- 
mitos, Calif.; Denver, Colo.; Lincoln, 
Neb.; Olathe, Kan.; Dallas, Tex, 
Seattle and Spokane, Wash.; Minneap- 
olis, Minn.; Glenview, Ill.; St. Louis, 
Mo.; Memphis, Tenn.; New Orleans, 
La.; Birmingham, Ala.; Atlanta, Ga, 
Jacksonville and Miami, Fla.; Grosse 
Ile (Detroit), Mich.; Columbus and Ak- 
ron, O.; Niagara Falls, N.Y.; Lakehurst, 
N.J.; Squantum (Boston), Mass.; New 
York City; Willow Grove (Phiiadel- 
phia), Pa.; Anacostia, District of Co- 
lumbia, and Norfolk, Va. 


Pg 


il 
/. Trucks and Highway Taxes 


A five-man group designated as “the 
Committee on Taxation of Motor Trucks 
Operated on the Highways” has been es- 
tablished by the National Association of 
Gasoline Tax Commissioners for the pur- 
pose of determining whether operators 
of “heavy road equipment” are paying 
their fair share of taxes for highway 
maintenance, according to the National 
Highway Users Conference. Paul Ef, 
Culver, vice president of the gasoline 
tax commissioners’ association, is chair- 
man of the committee. The other mem- 
bers are: R. E. Cahill, secretary, Nevada 
Tax Commission; Douglas De Cew, sup- 
ervisor, Oregon Division of Audits; Crow- 
ley F. Joyner, Virginia commissioner 
of motor fuels, and Armand J. Salmon, 
supervisor of the New Jersey Motor Fuels 
Tax Bureau. 


C.M.F.A. Banquet we 


The Central Motor Freight Associa- 
tion will hold its twentieth annual ban- 
quet, the evening of June 1, at the 
Palmer House, Chicago. Chairman 
Chester G. Moore announces. 


A.A.R. Loading Posters 


Two new additions to its series of 
posters—No. 14, “Lug Boxes and Crates 
Divided or Solid Load,” and No. li, 
“Bracing for Lug Boxes and Crates,” are 
announced by the freight loading and 
container section, Association of Ameri- 
can Railroads, 59 East Van Buren St. 
Chicago. Copies of the illustrated post- 
ers may be obtained from Secretary 
George H. Ruhle. 


C.A.A. Picture Films 


Approximately 300 motion picture 
films and 150 filmstrips are listed in the 
latest Civil Aeronautics Administration 
catalogue of visual education aids avail- 
able for loan to educational institutions, 
aviation and civic groups, and other 
interested organizations. 


The new catalogue, just off the press, 
supersedes the one published in April 
last year and subsequent supplements, 
according to the C.A.A., and may be ob- 
tained by writing C.A.A.’s Office of Avia- 
tion Information in Washington or at 
any C.A.A. Regional Office. 


x * * 


Compensation of railroad employes 2 
January, 1950, took 54.3 cents out of 
each dollar of operating revenues com- 
pared with 45.7 cents in the year 1940. 
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INTERSTATE 


Future Rates Prescribed 
On Refrigerator Panels 
And Hoods by I.C.C. 


The Commission, division 2, by a re- 
port and order in No. 30150, Franklin 
Transformer Manufacturing Co. v. Bal- 
timore & Ohio Railroad Co., et al., has 
ordered the defendant railroads, on or 
before August 18, on not less than 30 
days’ notice, to establish for the trans- 
portation of refrigerator panels and 
hoods, unfinished, not galvanized, 
painted, enameled, or lacquered, in 
carloads, from Cleveland, O., to St. 
Cloud, Minn., a rate which shall not 
exceed the third-class rate governed by 
the Western Classification, minimum 
12,000 pounds, subject to rule 34. 

It found the class A rates, minimum 
36,000 pounds, charged on complainant’s 
shipments of refrigerator panels and 
hoods from Cleveland to St. Cloud, on 
and after January 3, 1947, inapplicable, 
and that the applicable rates were the 
contemporaneous third-class rates gov- 
erned by the Western Classification, plus 
a 20-per cent penalty charge where 
shipments were not packaged, or the 
contemporaneous fifth-class rates gov- 
erned by the Official Classification from 
Cleveland to Minneapolis, plus the con- 
temporaneous class A arbitraries beyond, 
minimum 36,000 pounds, whichever pro- 
duced the lower charge. The Commis- 
sion said the basis prescribed for the 
future, applied to complainant’s ship- 
ments, would have resulted in higher 
charges in some instances and lower in 
others than the applicable charges. In 
such circumstances, it said, it had fre- 
quently denied reparation. 

After discussing the actual loadings of 
the shipments, ranging from 11,448 to 
26,647 pounds, the Commission said that 
a carload minimum weight should not 
exceed the amount that could reasonably 
and ordinarily be loaded in a car of the 
capacity and size the carrier was nor- 
mally in position to furnish. It added 
that graduated minima applied to light 
and bulky articles had frequently been 
approved by the Commission, but that 
it had consistently refrained from ap- 
Proving minima, whether graduated or 
hot, that could not reasonably be loaded. 
It observed that light and bulky articles, 
like those shipped, generally were sub- 
ject to minimum weights varying with 
the size of the car used. It had pre- 


Viously said the complainant desired to 
avoid this. 


Average Loading 


“Complainant’s average loading of 
about 13,500 pounds in 40-foot cars and 
19,000 pounds in 50-foot cars suggests a 
Minimum weight of 12,000 pounds sub- 
ject t> rule 34,” said the Commission, 
Which would require minima of 12,000 


pounds on shipments in cars 40 feet 7 
inches or less in length, 19,440 pounds 
on shipments in cars over 40 feet 7 
inches in length and not over 50 feet 6 
inches long, and 24,000 pounds for ship- 
ments in cars longer than 50 feet 6 
inches. With such a minimum of 21,000 
pounds, there would appear to be no 
occasion for alternative ratings. More- 


over, it is not here indicated that there 
is a general commercial necessity in the 
industry affected for rates or ratings 
subject to varying minima.” 


1.C.C. Modifies Bus Line 


Route After Court Decree 


By a report on further consideration 
in MC-2835, Sub. 10, Adirondack Transit 
Lines, Inc., Extension—Lincoln Tunnel, 
the Commission, in conformance with 
a court decree, has modified a condition 
included in a prior report of division 5, 
47 M.C.C. 829, imposed in connection with 
authority granted Adirondack to trans- 
port passengers and their baggage, and 
express and newspapers, between the 
junction of Hudson Boulevard East and 
Pershing Road in Weehawken, N. J., and 
New York, N.Y., over a regular route. 

It said the modification was made in 
compliance with court decisions annul- 
ling that part of the Commission’s order 
of July 8, 1947, in the instant proceed- 
ing, which authorized Adirondack to 
transport passengers in short-haul serv- 
ice between New York City, on the one 
hand, and points in New Jersey and New 
York, south of Monroe, N.Y., on the 
other hand. 

The Commission said the decree was 
entered by the New York federal south- 
ern district court and affirmed by the 
Supreme Court of the United States, to 
which the Commission had appealed. 

In its modified order on-further con- 
sideration, the Commission imposed a 
condition that operation over the con- 
sidered route should be restricted to 
transportation of traffic moving between 
New York City, on the one hand, and, 
on the other, points on Adirondack’s 
authorized routes located north of a 
point on New Jersey highway 17 situated 
2,000 feet north of the intersection of 
that highway with New Jersey highway 
4, at Parasmus, N.J., and a further con- 
dition that traffic moving between New 
York City, on the one hand, and, on the 
other, points on Adirondack’s presently 
authorized routes located between the 
aforementioned point on highway 17 and 
the south village line of Monroe, N.Y., 
should only be transported on busses 
destined from New York City and oper- 
ating through to Kingston, N.Y., or 
points north of it, and on busses des- 
tined to New York City which operated 
through to that city from originating 
points at Kingston or points north of it. 


1.C.C. Affirms Finding 
That Forwarder Advances 
On Traffic Are Unlawful 


The Commission, division 2, on recon- 
sideration in I. and S. No. 5640, Advances 
to. Shippers of Butter and Eggs at 
Minneapolis, while affirming its findings 
in the prior report, 276 I.C.C. 495, that 
a proposed rule providing for advancing 
to shippers, on request, 70 per cent of 
the market value of butter and eggs 
(in the shell) received at Minneapolis, 
Minn., for a charge of one-tenth of one 
per cent of the amount advanced was 
unlawful, also amplified its findings in 
connection with the proposed rule, 
which it called a “money-lending prac- 
tice.” 

The Commission said that its order 
requiring cancellation of the proposed 
schedules, the effective date of which 
was postponed to May 26, would be per- 
mitted to take effect. 

In addition to repeating its prior find- 
ing that the practice, if allowed to be- 
come effective, would spread to other 
forwarders, not only of butter and eggs, 
but of other commodities and at other 
points, and by force of competition to 
other transportation agencies, the Com- 
mission said that the findings made in 
the prior report were not exclusive of 
other findings fully warranted by the 
record, which it set out in the instant 
report. 


Additional Findings 


The Commission said the proposed 
schedule was incomplete in that it failed 
to provide for recovery by respondent 
from the consignees of the amounts ad- 
vanced shippers, and from shippers of 
the amounts advanced in case of fail- 
ure to collect the advances from con- 
signees, in violation of section 405(a) 
of the interstate commerce act. This, 
it said, provided a means for rebates, 
discrimination, and preferences, in vio- 
lation of section 404(a) and (b) of the 
act. 

It also found that the charge of one- 
tenth of one percent of the amount 
advanced was not the only expense in- 
volved in the practice, which it said 
would include, in undisclosed amounts, 
supervisory, clerical, and other expenses 
necessary to effect the advances and 
collections. 


Also, said the Commission, the sched- 
ule failed to provide for advances to 
shippers at any point other than Min- 
neapolis, which, it added, was only one 
of several of respondent’s assembly 
points at which it received butter and 
eggs in the shell, and also eggs other 
than in the shell, cheese, dressed poul- 
try, and rabbits. Thus, said the Com- 
mission, if the schedule became effective, 
it would cause unjust discrimination 
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and undue preference and disadvantage 
in violation of section 404(b). 

“Our previous finding that the record 
contains no evidence of discrimination 
or favoritism as between shippers by 
reason of the practice in question, we 
find, upon reexamination, is true only 
with respect to shippers of butter and 
eggs in the shell who have tendered 
their shipments to respondent at Min- 
neapolis,” said the Commission. 


Position of Competing Forwarder 


It also said that Midwest Dairy Dis- 
patch was a party to the tariff to which 
the proposed schedule was an amend- 
ment and formally stated on the record 
if the proposed rule became effective, 
it would file a similar rule and follow 
the same practice. Testimony showed 
that one shipper of eggs patronized both 
forwarders until he learned of respond- 
ent’s practice of Making advances and 
thereafter used respondent’s service ex- 
clusively because respondent would 
make advances, said the Commission. 
The testimony, it continued, showed 
that no forwarder at Minneapolis or ad- 
jacent territory “indulges in this money- 
lending practice other than respondent,” 
and that it knew that the practice was 
not now generally prevalent among 
transportation agencies. 

It also said that if the practice was 
followed by respondent, but not by Mid- 
west and other competing transportation 
agencies, or if it was followed by both 
respondent and Midwest but not by their 
competitors, it would constitute an un- 
fair or destructive competitive practice. 
It said the practice was, therefore, found 
in violation of section 404(a) of the act 
and in contravention of the national 
transportation policy. 


No Exemption Found for 


Motor Carriage to Mexico 
The Commission, division 5, by a report 


and order in MC-C-1011, Greenwood 
Transportation Co. v. Joe Lewels, has 
found that defendant to be performing 
unauthorized transportation as a motor 
common carrier of Passengers between 
El Paso, Tex., and Juarez, Mexico, and 
has required him to cease and desist on 
or before July 3 from the operations 
found conducted without appropriate 
authority. 

The defendant contended that El 
Paso and Juarez were contiguous munici- 
Palities, that section 203(b)(8) of the 
interstate commerce act specifically ex- 
empted operations between such 
points, and that the Commission was 
Powerless to find that the exemption 
did not apply, said the Commission. The 
exemption referred to provides. that 
only safety regulations shall apply to 
the transportation of passengers or prop- 
erty wholly within a municipality or be- 
tween contiguous municipalities or 
within a zone adjacent to and com- 
mercially a part of such municipality 
or municipalities, except when under 
common control, management, or ar- 
rangement for continuous carriage or 
shipment to or from a point within the 
municipality, municipalities, or zone, and 
provided the carrier has intrastate au- 
thority over the entire length of the in- 
terstate route or routes according to the 


laws of each state having jurisdiction. 
Following previous cases, the Com- 
mission held that the interstate com- 
merce act applied only to areas within 
the United States. It also held that, 
as Mexico was not a “state” within the 
definition of the act, the defendant did 
not, and could not, have intrastate au- 
thority over the entire length of the 
route traversed. . 


Motor-Carrier Bureau’s 
Ruling Prevails in City 
Zone Cases, Says I.C.C. 


The Commission, division 5, in a 
motor-operating authority proceeding 
involving rights in the Toledo, O., area, 
says that until the order in Commercial 
Zones and Terminal Areas, third sup- 
plemental report, 48 M.C.C. 418, is made 
effective or other formal action taken 
on the question of the extent of motor- 
carrier territorial authority adjacent to 
municipalities, the rights of carriers to 
serve such territories cannot be deemed 
to extend beyond the maximum two- 
mile limit for cities of 100,000 or more 
population served, as fixed by adminis- 
trative ruling 87 of its Bureau of Motor 
Carriers. 

The proceeding involved was MC- 
4405, Sub. 230, Dealer’s Transport Co. 
Extension—Toledo, O., in which a report 
and order were issued, Commissioner 
Patterson noting dissent. A certificate 
was granted Dealer’s Transport Co., 
Chicago, Ill. authorizing transportation 
of trailers, other than those designed to 
be drawn by passenger automobiles, and 
trailer chassis subject to the same limi- 
tation, in initial movements, in trucka- 
way and driveaway service, and truck 
and trailer bodies, over irregular routes, 
from points in Washington township, 
Lucas county, O., but excluding any part 
of Toledo, to points in 37 states and the 
District of Columbia. 


The Commission said Commercial Car- 
riers, Inc., intervener, asserted that its 
authority included the right to trans- 
port traffic to points in 15 states from 
the plant of Brown Trailers, Inc., in the 
Toledo area, this plant having supported 
the Dealer’s Transport application. The 
Commission said Commercial contended 
its right sprang from authority to per- 
form pick-up and delivery service within 
its terminal area for Toledo, a city of an 
estimated population of 305,000 in 1947. 
It said Commercial’s participation in a 
tariff providing for transportation with- 
in the scope of the instant application 
became effective May 31, 1949. 


Commercial contended, the Commis- 
sion said, that in the absence of Commis- 
Sion findings with respect to its maxi- 
mum permissible Toledo terminal area, 
it was free to establish a terminal area 
there of whatever scope it deemed proper 
within which to perform pick-up and 
delivery service. 

The.Commission said Commercial had 
failed to establish that the Brown plant 
was within its authority. 


The Commission said motor carriers 
might, on their own initiative, by ap- 
propriate tariff provisions, establish 
the limits of their own bona fide ter- 
minal areas for collection and delivery 
service, “subject, however, to the im- 
portant qualification that a carrier may 
not include in such terminal area any 
territory which that carrier is not au- 
thorized to serve.” It cited Palisano 
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Common Carrier Application, 41 M.cg. 
229, and the aforementioned third sup. 
plemental report. It said motor-carrie 
authority grants to serve particular my. 
nicipalities had always been understoog 
to include implied authority to serve some 
indefined territory adjacent to but out- 
side the municipality, “but the exact 
limits of such implied authority has 
never been definitely or formally de. 
clared.” 


Zone Order Not Effective 


It said that in the third supplementg] 
report it was found that the implieg 
authority was coextensive with the com. 
mercial zone of any authorized mp. 
nicipality but that the effective date 
of the order entered in connection with 
that report had been indefinitely post- 
poned and the order was presently of 
no effect. It was at this juncture that 
the Commission said the maximum two- 
mile limit fixed by administrative ruling 
87 would have to apply until there was 
further formal action. 

Such two-mile distances were to he 
measured by air-line measurement, the 
Commission said. By application of the 
reasoning expressed in Brandt Exten- 
sion—Paper, 49 M.C.C. 73, it continued, 
Commerial Carriers, the intervener in 
the instant proceeding, now had author- 
ity to serve points within two miles of 
Toledo. It said that whether the av- 
thorized two-mile area embraced the 
Brown Trailers plant was not susceptible 
of precise determination without mor 
detailed facts than disclosed by the 
present record. 

The applicant, Dealer’s Transport, 
said the Commission, represented that 
the Brown plant was 2.6 miles distant 
from the Toledo city limits, measured by 
automobile speedometer. It said Com- 
mercial’s opinion was that the distance 
was less than 2.6 miles, but that Com- 
mercial offered no “evidentiary facts” 
on the issue. 

It said that even if Commercial were 
entitled to serve the Brown plant, it 
was apparent it could not render a com- 
plete service to the shipper which 
needed both truckaway and driveaway 
single-line services to a greater number 
of states than Commercial was author- 
ized to serve. 


Relief from Signal Order 
Denied C. & N. W. System 


The Commission, division 3, in a Ie 
port written by Commissioner Patterson 
(ninth report on further hearing) 1 
No. 29543, Appliances, Methods and Sys- 
tems Intended to Promote Safety of 
Railroad Operation—Chicago & North 
Western Railway Co.—Chicago, St. Paul, 
Minneapolis & Omaha Railway Co., has 
denied petitions of those lines for modi- 
fication of the Commission’s order of 
June 17, 1947, in the proceeding. The 
two lines were referred to as the North 
Western System. 


The 1947 order required automatic 
block signal systems where passengé 
trains operated at 60 or more miles a2 
hour, or freight trains operated at 50 
or more miles an hour, or manual block 
signal system conforming to specifi 
conditions; and installation of an au 
tomatic train-stop or train-control sys- 
tem or automatic continuously controlled 
cab-signal system where passenger 
freight trains were operated at 80 





May 


more 
LC.C. 

The 
mittec 
dition 
the O 

The 
failed 
ficatio 
low a 
sched 
appar‘ 
which 
over 1 
relief 
presen 
speeds 
50 mi 
freigh’ 
volved 
order 
an ho 
routes 
tory, | 
length 
Comm 


plaina: 
cars a 
loading 
had be 
settled 
switch 
pler ; 
which 
Tage a 
mnestic 

It sa 
of the 
theory 
Cause | 
exercis 
avoid « 
Missior 
Catz A 
268 TI.c 
Said th 


C Wort 


1 MCo, 
‘ird sup. 
T-Carrier 
ular mv- 
iderstood 
TVE SOme 
but out- 
1€ exact 
rity has 
ally de. 


re 
lementa] 

implied 
the com- 
ed mu- 
ive date 
ion with 
ly post- 
ently of 
ure that 
um two- 
ve ruling 
rere was 


e to be 
ent, the 
n of the 
; Exten- 
ntinued, 
vener in 
author- 
miles of 
the au- 
ced the 
sceptible 
ut mor: 
by the 


ransport, 
ted that 
; distant 
sured by 
id Com- 
distance 
at Com- 
y facts” 


sial were 
plant, it 
r a com- 
which 
riveaway 
number 
author- 


Jer 


em 


in a Te- 
Patterson 
ring) in 
and Sys- 
afety of 
x North 
St. Paul, 
Co., has 
or modi- 
order of 
1g. The 
1e North 


utomatic 
assenger 
miles an 
d at 50 
1al block 
specified 
an au- 
trol sys 
ontrolled 
nger oF 
it 80 oF 


May 27, 1950 


more miles an hour. Prior report 268 
LC.C. 547. : 

The North Western asked to be per- 
mitted to operate under existing con- 
ditions on 9 segments of its line, and 
the Omaha on four segments. 

The Commission said the railroads had 
failed to show any necessity for modi- 
fication of the order. Considering the 
low average speeds and the timetable 
schedules, said the Commission, it was 
apparent that the maximum speed at 
which the railroads sought to operate 
over the routes on which they sought 
relief. were not necessary to maintain 
present train schedules. If the maximum 
speeds were reduced to less than 60 and 
50 miles an hour for passenger and 
freight trains, respectively, over the in- 
yolved routes in timetable and train- 
order territory, and to less than 80 miles 
an hour for passenger trains over the 
routes in automatic block signal terri- 
tory, their schedules would have to be 
lengthened very little, if at all, the 
Commission asserted. 


Demurrage During Strike 


Of Longshoremen Reduced 


The Commission, on further hearing 
in No. 29851, Apple Growers Association 
v. Erie Railroad Co., has found unrea- 
sonable demurrage charges collected for 
the detention of cars containing fresh 
pears at Jersey City, N.J., during a strike 
period, to the extent that they exceeded 
charges that would have accrued at a 
rate of $1.35 a car-day of detention with- 
out allowance for free time or for Sun- 
days and holidays during the period of 
the strike. Reparation was awarded. 
Detention which occurred after the 
strike should be computed independently, 
the Commission said. 

It also affirmed the finding in the prior 
report, 273 I.C.C. 1, that demurrage 
charges collected on three cars that were 
stored were unreasonable to the extent 
that they exceeded charges that would 
have accrued if computed on the basis of 
10 days’ free time allowed on export ship- 
ments. As to this, the Commission said, 
there was no dispute. 

The case involved 11 carloads of fresh 
pears, which the Commission said had 
been assembled with difficulty to obtain 
pears of the proper quality for export to 
Brazil, on a ship expected to berth in 
New York on October 1, 1945. The ship- 
ments arrived at the port’ between Sep- 
tember 26 and 30, said the Commission, 
and that a strike of longshoremen com- 
menced October 2 and lasted until Octo- 
ber 19, 1945. On October 17, it said, com- 
plainant ordered defendant to place the 
cars at a warehouse sidetrack for un- 
loading and that three of the shipments 
had been unloaded when the strike was 
settled, when they were reloaded and 
switched with the other shipments to the 
pier for unloading. The shipments 
Which were stored were charged demur- 
Tage after two days as provided on do- 
mestic traffic. 

It said complainant sought a reduction 
of the charges to $1.20 a car-day on the 
theory that the strike was the proximate 
cause of the detention and that it had 
exercised due diligence in seeking to 
avoid detention of the cars. The Com- 
Mission said the complainant relied on 
Catz American Sales Corp. v. Erie R. Co., 
268 I.C.c. 791, and the regulatory body 
‘ald that, while the factual situation was 


somewhat different, the two cases could 
not be distinguished in principle. It said 
the pears were assembled with difficulty 
in order to obtain those of the required 
quality and grade in time to make the 
sailing date, that disposition of the 
shipments through domestic channels 
was impractical, and that, because of the 
anticipated imminency of the strike set- 
tlement and the danger of additional 
damage to the fruit, complainant could 
not reasonably have been expected to 
order the shipments stored sooner than 
it did. Thus, said the Commission, the 
reasons for not unloading the pears were 
as cogent as those in the Catz proceeding 
where milk, which the Commission said 
was not susceptible to damage from ex- 
cessive handling as were the pears, had 
been held under load. 

Chairman Johnson and Commissioner 
Patterson noted dissents. 


1.C.C. Acts in Motor 


Finance Proceedings 


Under its expedited procedure, the 
Commission, division 4, has issued re- 
ports and orders in motor finance pro- 
ceedings, with the effective dates, and 
the dates on which objections are to be 
filed, as follows: 

MC-F-4498, Arrcway Coaches—Lease— 
Rainbow Coaches, approving lease by R. 
M. Belcher, W. A. Lee, and M. O. Killion, 
Jr., doing business as Arroway Coaches, 
of Brownwood, Tex., of the operating 
rights of Rainbow Coaches, of Wichita 
Falls, Tex., for one year. The order was 
made effective June 27, objections to be 
filed by June 12. 

MC-F-4441, Roy T. Wilson—Control; 
Bloomington, Bedford & Indianapolis 
Motor Freight, Inc.—Purchase—Hoosier 
Express, Inc., approving purchase by 
Bloomington, Bedford & Indianapolis 
Motor Freight, Inc., of Bloomington, Ind., 
of certain operating rights and property 
of Hoosier Express, Inc., of Jasper, Ind., 
and acquisition of control of the rights 
and property by Roy T. Wilson, effective 
June 27. Objections are to be filed by 
June 12. 

MC-F-4469, Tornetta’s Motor Trucks— 
Purchase—Manuel Val, approving pur- 
chase by Leonard, Mary and Anthony 
Tornetta, doing business as Tornetta’s 
Motor Trucks, of Conshohocken, Pa., of 
the operating rights and property of 
Manuel Val, doing business as Val Truck- 
ing, of Newark, N.J. The order is effec- 
tive June 28, objections to be filed by 
June 13. 


Southwestern Greyhound 


Self-Insurance Approved 
By a report and order in MC-1510, 


Southwestern Greyhound Lines, Inc., 
Self Insurance, the Commission, division 
5, has approved an application of the 
bus operator to qualify as a self-insurer. 
Southwestern, the Commission said, was 
authorized to transport passengers and 
their baggage, newspapers, express, and 
mail in the same vehicle with passen- 
gers, over regular routes in Arkansas, 
Colorado, Kansas, Louisiana, Missouri, 
New Mexico, Oklahoma, Tennessee and 
Texas, with gross operating revenues of 
$17,890,956 in 1949, and net income in 
that year of $1,971,042. 

The Commission said the carrier esti- 
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mated, if the application was approved, 
that it could effect a savings equal to 
at least two-thirds of the 30 per cent 
overhead charge added by the insurance 
company to the premium based on the 
loss and loss expense experience for the 
preceding three or four years. 

The Commission said it was convinced 
the applicant was in sound financial 
condition and could safely assume the 
obligations of a self-insurer of its lia- 
bility for the payment of final judg- 
ments recovered against it for bodily in- 
juries to or the death of any person 
resulting from the negligent operation, 
maintenance, or use of motor vehicles 
in service subject to the Commission’s 
jurisdiction, or for loss of or damage 
to property of others, without endanger- 
ing the public interest and without af- 
fecting the stability or permanency of 
its business as a motor carrier. The 
Commission also observed that if it 
found the applicant qualified as a self- 
insurer, the carrier Planned to termi- 
nate primary insurance, but to continue 
excess insurance in effect. 


Reduced Rail Alumina 
Rate Approved, with 
640-Mile Restriction 


The Commission, division 3, with 
Commissioner’ Cross dissenting, by a re- 
Port and order in I. and S. No. 5697, 
Alumina, Mobile, Ala., to Point Com- 
fort, Tex., has found just and reason- 
able a proposed reduced rail rate of 
$4.50, a ton, Minimum 80,000 pounds, on 
alumina from Mobile, Ala., to Point 
Comfort, Tex., on the Gulf Intracoastal 
Waterway between Corpus Christi and 
Galveston, Tex., for hauls ‘over routes 
not in excess of 640 miles. The pro- 
ceeding was discontinued. 

The division found the rate not 
shown just and reasonable for hauls 
over longer routes and ordered the sus- 
pended schedules cancelled by June 29 
on one day’s notice, without prejudice 
to the filing of new schedules in con- 
formity with the findings in the report. 

The proposed rate was published to 
become effective September 1, 1949, and 
was suspended until March 31, 1950, on 
protest of various water carriers operat- 
ing on the Gulf Intracoastal Waterway. 
Respondents voluntarily postponed the 
effective date pending disposition. 


Commissioner Cross dissented, saying 
that the $4.50 rate was 49 cents in excess 
of the “over-all cost of the transporta- 
tion by water” of $4.01 as estimated by 
the shipper. The majority report had 
shown this estimate arrived at as a result 
of the calculation of the cost ($855,000) 
of building facilities necessary to utilize 
water transportation, including a credit 
of 45.5 cents a ton which was an esti- 
mated saving in transportation costs be- 
cause there was promise to a competing 
water carrier of an eastbound movement 
of soda ash of 36,000 tons a year from 
Lake Charles, La., to Mobile. Thus, said 
Commissioner Cross, the proposal ap- 
proved by the majority “involves the 
absorption in the rate on alumina of the 
existing rail difference or disability over 
water in the wholly independent rates 
on soda ash. This improperly injects, I 
think, a factor both foreign and transi- 
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tory into the determination of a reason- 
able competitive rate for the rail move- 
ment under consideration.’ He said the 
approved rate was also lower, earnings 
considered, than other rates shown of 
record on alumina for reasonably com- 
parable hauls. 

He said the rail rate on alumina 
should be constructed by addition of 
the proposed differential to the esti- 
mated actual cost of transportation by 
water of about $4.46. In view of the 
fact that the use of water service was 
contingent on a heavy investment by 
the , he added, “a rate so made 
should ord the respondents a fair 
apportunity to compete for this traffic, 
especially since the shipper, as the 
majority finds, 
by rail’.” 


‘prefers transportation 


Pipe Line Value Determined 


The Commission, division 2, has issued 
a tentative valuation report on the 
property of the Texas-Empire Pipe Line 
Co., valuation docket No. 1300, as of De- 
cember 31, 1947. For rate-making pur- 
poses, it found the final value of the 
property owned as $26,890,618, and of the 
total property used, $26,942,665. 

Any protests are to be filed with the 
Commission on or before 30 days from 
May 29. 

Copies of the valuation were sent to 
the Attorney General of the United 
States, to the governors of Illinois, Indi- 
ana, Kansas, Missouri, and Oklahoma, 
and to the regulatory commission of those 
states, as well as to the Texas-Empire 
Pipe Line Co., of Houston, Tex., and 
Cities Service Pipe Line Co., of Bartles- 
ville, Okla. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Used Motor Vehicles 


No. 30062, Augusta Plantz, Inc. v. At- 
lantic & East Carolina Railway Co. et al. 
By division 2. Found inapplicable rates 
on shipments of used motor vehicles and 
parts, in carloads, from various origins 
in Official, Southern and Southwestern 
territories, to Maspeth, L.I., N.Y., and 
that the applicable rates were class A 
rates of $1.58 a hundred pounds from 
Jacksonville, Ark., $1.70 from Shumaker, 
Ark., and $1.83 from Defense, Tex., the 
class 40 rate of 64 cents from Cleveland, 
O., and the fifth-class rates of 96 cents 
from Jacksonville, N.C., and 86 cents 
from Cherry Point, N.C., all subject to 
classification rule 34. These rates were 
found not shown to have been unjust or 
unreasonable, and complainant was 
found entitled to reparation. 


Wooden Pallets 


No. 30195, Elkton Boxing Co., et al. v. 
Alabama Great Southern, et al. By di- 
vision 2. Dismissed, on finding now 
shown to have been unjust or unreason- 
able rates on 45 carloads of wooden pal- 


lets that moved from Fort Payne, Ala., 
to Battle Creek, Detroit, Flint, Grant, 
Manistee, Midland, and River Rouge, 
Mich., Buffalo, Rochester and Syracuse, 
N.Y., and Cleveland and Toledo, O., be- 
tween October 8, 1945, and May 20, 1946. 
The Commission said that column 32.5 
(32.5 per cent of first class) rates 
charged ranged from 47 cents a 100 
pounds to River Rouge to 77 cents to 
Syracuse and were alleged to have been 
unreasonable to the extent that they 
exceeded the contemporaneous rates on 
lumber, plus 6 cents, which were estab- 
lished to apply on pallets from and to 
the named points, on May 20, 1946, sub- 
sequent to the movement of the ship- 
ments. 


Old Bags 


No. 30137, Coastal Bag & Bagging Cor- 
poration v. Texas & New Orleans Rail- 
road Co. et al. By division 2. Reparation 
awarded. Assailed rates on carload ship- 
ments of old bags from Jersey City, N.J., 
Philadelphia, Pa., and Baltimore, Md., to 
Houston, Tex., between July 17, 1944, and 
July 19, 1946, found inapplicable. Ap- 
plicable rate on a shipment originated at 
Philadelphia November 1, 1944, found to 
have been the fifth-class rate of $1.37 a 
100 pounds; that applicable rates on the 
other shipments, except a shipment of 
old jute bags, were 81, 80, and 78 cents, 
composed of eleventh-class rates of 55, 
54 and 52 cents from Jersey City, Phila- 
delphia, and Baltimore, respectively, to 
New Orleans, and a commodity rate of 
26 cents beyond; that the applicable rate 
on the shipment of old jute bags was 
80 cents, consisting of the 55-cent rate 
from Jersey City to New Orleans and a 
class 16 rate of 25 cents beyond; all sub- 
ject to general increase authorized on 
June 20, 1946, in connection with ship- 
ments tendered after June 30, 1946. Com- 
missioner Alldredge dissented in part. 
The majority said that the controlling 
principles had been stated in Brown and 
Brown v. Brown & M. R., 266 I.C.C. 310, 
and Ware Bros. Agency v. Atlantic Coast 
Line R. Co., 167 I1.C.C. 87. The majority 
said that, with the single exception of 
the Philadelphia shipment, the ship- 
ments, having had value only for con- 
version into cotton bale covering, had lost 
their identity as bags of any kind, regard- 
less of whether the deterioration resulted 
from the bags having been cut or torn, 
or for any other reason which prohibited 
profitable reconditioning of the material 
for use as bags. 


RAILROAD ABANDONMENTS 


T. & N. O. 


The Commission, division 4, has per- 
mitted abandonment by the Texas & 
New Orleans Railroad of its Lampasas 
branch in Burnet and Lampasas coun- 
ties, Tex., conditioned on provisions for 
employe protection the same as pre- 
scribed in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700, and sale 
of the branch or any part of it by the 
T. & N. O. to persons offering, within 
40 days after May 12, to purchase it for 
continued operation at a price not less 
than net salvage value. 


A report and a certificate effective 
after 40 days from May 12, were issued in 
Finance No. 16604, Texas & New Orleans 
Railroad Co. Abandonment. 


TRAFFIC Wort 


The Commission said the line proposeg 
to be abandoned extended from a con. 
nection with the T. & N. O.’s Austin. 
Llano line at Burnet to a connection 
with the Gulf, Colorado & Santa Fe at 
Lampasas, about 22.60 miles of main 
track and 1.71 miles of side track. 

It said the line’s operation had been 
conducted at a loss for two or three 
years and the agricultural products and 
livestock produced in the area did not 
move over the branch in sufficient vo]- 
ume to permit profitable operation. 


“The prospects of an industrial devel- 
opment are too uncertain to require the 
applicant to continue operation of the 
branch indefinitely,” the Commission 
said. “If the Santa Fe [G. C. & S. PF] 
purchases the applicant’s rail property 
in Lampasas, the industries served by 
the branch will continue to receive direct 
rail service; if not, service still would be 
available to them on the Santa Fe line. 
Those industries, which have no rail 
siding but are served by the branch, 
seemingly would not be seriously affected 
if required to haul the traffic one or 
more additional blocks. The abandon- 
ment of the rail facilities may result in 
loss and and inconvenience to some, but 
continued operation of the branch would 
impose an unnecessary and undue bur- 
den upon the applicant and interstate 
commerce. There is apparently no avail- 
able source of traffic which would furnish 
the branch additional substantial ton- 
nage, and under such circumstances a 
trial period of operation seems un- 
warranted.” 


The Commission said the T. & N. O. 
had offered to sell the branch to the 
G. C. & S. F. at net salvage value of 
the material, plus a price to be agreed 
on for the land and buildings, but no 
final agreement had been reached. 


L. V. 


By a “memorandum to the press” in 
Finance No. 16914, Lehigh Valley Rail- 
road Co. Abandonment, the Commission, 
division 4, has announced approval of a 
report and certificate in that proceed- 
ing. In its application, the L.V. asked 
authority to abandon a portion of its 
Bowmans Creek branch, extending from 
Noxen to Splash Dam, about 9.74 miles, 
in Luzerne and Wyoming counties, Pa. 
The railroad said the portion of line 
had been used to transport natural ice 
from the dam and that the _ business 
served had ceased operations and the 
plant had been destroyed by fire. 


G. & F. 


Examiner J. S. Prichard, by a proposed 
report in Finance No. 16620, Georgia & 
Florida Railroad Receiver et al. Aban- 
donment, has recommended that the 
Commission, division 4, permit (1) the 
Statesboro Northern Railway to abandon 
its entire 38.43-mile railroad in Emanuel 
and Bulloch counties, Ga.; (2) the States- 
boro Terminal Co. to abandon its 0.87- 
mile main line in Statesboro, Bulloch 
county, Ga.; (3) the G. & F. receiver (a) 
to abandon operation of the entire 
Statesboro Northern line, (b) abandon 
operation of the Statesboro Terminal 
main line in Statesboro, (c) abandon 
the so-called Millen 6.06-mile branch 
of the G. & F. in Emanuel county, (@) 
abandon that portion of the G. & F.’s 
Broxton branch extending 4.2 miles irom 
Sapps Still to the end of the branch at 
Relee, Coffee county, Ga.; and (4) that 
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the division not permit abandonment by 
the G. & F. receiver of a portion of the 
Broxton branch extending from Broxton 
Junction to Sapps Still, about 12.84 miles, 
in Coffee county. 

The examiner proposed imposition of 
employe-protective conditions as_ set 
forth in Chicago B. & Q. R. Co. Aban- 
donment, 257 I.C.C. 700, and a condition 
that the Statesboro Northern and the 
Statesboro Terminal sell their lines or 
portions of them to responsible persons, 
firms, or corporations offering, within 
40 days from the date of a certificate 
in the proceeding, to purchase the lines 
for continued operation, and willing to 
pay not less than net salvage value. 

The Statesboro Northern, said the ex- 
aminer, was a wholly owned subsidiary 
of the G. & F., and the capital stock 
of the terminal company was indirectly 
owned by the G. & F., its properties 
having been operated under lease by the 
G. & F. in conjunction with operation 
of the Statesboro Northern line. 

He said the “Statesboro branch”, 
which included the Statesboro Northern 
and the terminal company, and the so- 
called Millen branch of the G. & F., had 
been operated primarily to serve States- 
boro, a city of 5,000 inhabitants, located 
at the terminus of the branch about 38 
miles from the G. & F. main line. He 
said Statesboro industries were located 
within 0.75 miles of the Central of Geor- 
gia railroad and could be served directly 
by that carrier if it would acquire tracks 
extending from its interchange connec- 
tion with the G. & F., in Statesboro, to 
the industries. 

The examiner said proposed abandon- 
ment of the Broxton branch presented a 
different situation. Among other things, 
he said, the principal shipper on the 
Broxton branch was entirely dependent 
on the branch for rail-transportation 
service. He said it would appear that 
the loss and inconvenience to this in- 
dustry as a result of abandonment would 
far outweigh the alleged burden that 
would be imposed on the applicant rail- 


roads through continued operation of ° 


the Broxton branch extending from 
Broxton Junction to Sapps Still. 

According to the report, the total mile- 
age for which abandonment of line was 
proposed by the examiner was 49.56 
miles out of a total of 86.90 miles for 
which application was made. The bal- 
ance of 37.34 miles for which abandon- 
ment was not recommended included the 
12.84 miles on the Broxton branch which 
the examiner proposed should not be 
abandoned and 24.5 miles included in 
the application, representing the extreme 
Southerly portion of the G. & F. main 
line from near Valdosta, Ga., to Madi- 
son, Fla. The report said counsel for the 
applicants requested that proposed 
abandonment of the 24.5-mile portion be 
Suspended for the time being. 


N.S. 


Examiner A. G. Nye, in a proposed re- 
port in Finance No. 16684, Norfolk South- 
ern Railway Co. Abandonment, has rec- 
ommended that the applicant be permit- 
ted to abandon that portion of a line of 
Tailroad extending from Lake Station 
(Virginia Beach) to Fort Story, but that 
it should not permit abandonment of 
thai. portion of the line between Camden 
Heizhts and shipping points within the 
For: Story military reservation, all in 
Princess Anne county, Va. The appli- 
cant had asked permission to abandon 


the line from Lake Station to Camden 
Heights, about 18.5 miles. The mileage 
that would be abandoned under the ex- 
aminer’s recommendation is between 6 
and 7 miles of track. Examiner Nye also 
recommended that, in accordance with 
the agreement of the parties, the so- 
called “Burlington conditions” for the 
protection of employes be imposed. He 
said that the segment could be aban- 
doned without interfering with service 
on the remainder of the line. 


The Army and Navy, with installations 
in the area, opposed the abandonment of 
the entire line. Examiner Nye said that 
the applicant objected to their participa- 
tion “on the ground that being repre- 
sentative branches of the federal govern- 
ment they should not be permitted to act 
as judges of their own case.” The exam- 
iner said the applicant further argued 
that the term “public convenience and 
necessity” excluded the United States as 
party, because it had the means and 
power to supply itself with all the trans- 
portation facilities convenient and neces- 
sary for the conduct of its governmental 
affairs. At the conclusion of the hear- 
ing, he said, a motion was made to ex- 
clude all evidence presented on behalf 
of the Army and Navy. The examiner 
continued by saying that uncontradicted 
evidence showed that in all the years for 
which statistics were available the Army 
and Navy had used the line more than 
all other shippers combined. 


“That their interests are a part of the 
public interest which is important in all 
abandonment proceedings goes without 
saying,” said Examiner Nye. “Public 
convenience and necessity imply an ur- 
gent public interest and need as dis- 
tinguished from private interests. See 
Cape Fear Rys. Operation, 170 I.C.C. 94, 
99. See also Public Service Com’n of 
New York v. United States, 56 F. Supp. 
351, 356, on the subject of disqualification 
of departments of the federal govern- 
ment because of interest.” 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





*MC-54814, Sub. 2, Cumberland 
Coaches, Inc., Toledo, Ill, Extension— 
Intermediate Points. Certificate granted. 
Passengers, baggage, express, and news- 
papers, serving Crossville, Ill. and New 
Harmony, Wadesville, and Kasson, Ind., 
as intermediate points in connection with 
authorized regular-route operation be- 
tween Mattoon, Ill., and Evansville, Ind. 

*MC-70451, Sub. 75, Watson Bros. 
Transportation Co., Inc., Omaha, Neb., 
Extension—St. Louis County. Certificate 
granted. General commodities, with ex- 
ceptions, serving points in the St. Louis- 
East St. Louis, Ill., commercial zone as 
intermediate or off-route points in con- 
nection with authorized regular-route 
operations from and to St. Louis. 


*MC-110717, Grace A. Press, dba Salem 
Bus Line, Salem, N.J., Common Carrier 
Application. Certificate denied, Commis- 
sioner Lee noting dissent. Passengers 
and baggage in charter operations be- 
tween Salem and points in N.J. within 
10 miles, on the one hand, and, on the 
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other, points in Del., Md., and Pa., over 
irregular routes. 

*MC-8768, Sub. 7, Security Storage & 
Van Co., Inc., New Orleans, La., Exten- 
sion—New Furniture, embracing Same, 
Sub. 8, Same—Household Goods. Certifi- 
cates denied. Sub. 7: Over irregular 
routes, uncrated, new and used furniture; 
pianos and musical instruments of all 
kinds; hotel, restaurant, store, theatre 
and office furniture, equipment and ef- 
fects; displays, exhibits; orchestra and 
theatrical scenery and properties; dem- 
onstrating apparatus, effects and equip- 
ment; ice boxes and mechanical refrig- _ 
erators; sewing machines, household ap- 
pliances of all kinds; musical and coin- 
in-the-slot machines; rugs and carpets; 
display cases, display and storage shelves 
and racks; machinery; vehicles (except 
automobiles; boats, prefabricated build- 
ings, and parts thereof; airplanes (dis- 
abled and wrecked), (1) between points in 
Tex., La., Miss., Ala., and Fla., and (2) 
between points in those states, on the 
one hand, and, on the other, points in 
Ark., Tenn., Ga., S.C., N.C., Ky., Va., 
W.Va., Md., Pa., N.Y., O., Ind., Ill., Mo., 
Mich., and District of Columbia, with 
conditions. Sub. 8: Household goods 
between points in Tex., La., Miss., Ala., 
and Fla., on the one hand, and, on the 
other points in Ky., Ind., O., Mich., Wis., 
Pa., W.Va., Conn., Mass., and Del., over 
irregular routes. 

*MC-107107, Sub. 13, Sidney Alterman, 
Miami, Fla., Extension—New York and 
Florida. Certificate denied. Jams, jel- 
lies, preserves, flavoring compounds, 
syrups, extracts, bakery goods, olives, 
mince mat, candy, cocoa, noodles, spa- 
ghetti, ravioli, macaroni, dessert prepara- 
tions, beverage preparations, essential 
oils, confectionery, and table sauces, from 
points in the New York, N.Y. commer- 
cial zone and points within 25 miles of 
the zone, to points in Fla., over irregular 
routes. 

*MC-73962, Sub. 3, M. Jaffe & Sons, 
Easton, Pa., Extension—Southern States. 
Certificate granted, Commissioner Pat- 
terson noting dissent. Household goods 
between Easton, Pa., and Phillipsburg, 
N.J., and points within 30 miles of each, 
on the one hand, and, on the other, 
points in Ga., S.C., Fla., Tenn., Ky., and 
Ala., over irregular routes. 


*MC-76266, Sub. 52, Merchants Motor 
Freight, Inc., St. Paul, Minn., Extension 
—Kansas City, Mo. Certificate denied. 
General commodities, with exceptions, 
between Chicago, Ill., and Kansas City, 
Mo., and return, over a described route, 
as an alternate, with no service at inter- 
mediate points. 

*MC-104724, Sub. 6, R. Q. Black, dba 
Superior Trucking Co., Atlanta, Ga.—Ex- 
tension—Orlando, Fla. Permit and dual 
operation granted. Commissioner Patter- 
son noting dissent. Malt beverages, in 
containers, from Atlanta to points in 
Fla., N.C., and S.C., and from Orlando, 
Fla., to points in Ga., N.C., S.C., and 
Tenn., over irregular routes, and empty 
malt beverage containers from points in 
the aforementioned destination terri- 
tories to Atlanta and Orlando, respec- 
tively, on return, over irregular routes. 

*MC-110786, Dairy Express, Inc., Pater- 
son, N.J., common carrier. Certificate 
granted. (1) Cream and condensed milk, 
in containers, and butter, from Columbus 
and Toledo, O., Fort Wayne and Bluff- 
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ton, Ind., and from points in a described 
Mich. area to Springfield, Worcester, and 
Boston, Mass., and points in Mass. within 
20 miles of Boston, Providence, R.I., New 
York, N.Y., Paterson, Newark, Hillside, 
Belleville, Woodbridge, and Perth Am- 
boy, N.J., Wilmington, Del., Philadelphia, 
Hershey, and Harrisburg, Pa., and Balti- 
more, Md., and (2) empty containers 
from destinations to origins, over irregu- 
lar routes. 

*MC-110881, William W. Hughes, Phila- 
delphia, Pa., contract carrier. Permit 
denied, Commissioner Lee concurring. 
Over irregular routes, frozen foods and 
foods requiring temperature control, and 
articles used or useful in the processing, 
manufacture, and sale of frozen foods, 
between points in 33 states and Wash- 
ington, D.C., with exceptions. 

*MC-111214, O. L. Stewart, dba Stewart 
Trucking Co., Jackson, Miss. Permit 
granted. (1) Cast building stone and con- 
crete building blocks, from Jackson to 
points in Miss., Ala., Tenn., Ark., and 
La., and (2) feed, animal or poultry, 
from Memphis, Tenn., to Jackson, Miss., 
over irregular routes. 

*MC-2862, Sub. 27, Arrow Transporta- 
tion Co. of Delaware, Portland, Ore., 
Extension— Montana. Certificate de- 
nied. Liquid petroleum products, from 
Spokane, Wash., and points within 10 
miles thereof, to Mont. points, over ir- 
regular routes. 

*MC-4405, Sub. 223, Dealer’s Transport 
Co., Chicago, Ill, Extension, Trailers 
from La Crosse. Certificate granted, and 
holding of permit by W. R. Arthur & 
Co., Inc., approved. (1) Trailers, semi- 
trailers, and chassis, initial movements, 
truckaway, from LaCrosse, Wis., to all 
Points in the U.S., and (2) trailers and 
semi-trailers, initial movements, drivea- 
way, from La Crosse to all points in the 
U.S., except Ariz., Nev., Ore., and Vt., 
over irregular routes. 

*MC-16354, Sub. 1, Fleetline, Inc., St. 
Paul, Minn., Extension—Minneapolis-St. 
Paul, Minn., Commercial Zone. Permit 
granted. Meats, meat products and 
meat products, dairy products, and arti- 
cles distributed by meat-packing houses, 
(1) from points in the Minneapolis-St. 
Paul commercial zone to Milwaukee, 
Wis., and points in the Chicago com- 
mercial zone, and (2) from points in the 
Chicago zone to points in the Minneap- 
olis-St. Paul zone, over irregular routes. 

*MC-109780, Sub. 11, Transcontinental 
Bus System, Inc., Dallas, Tex., Extension 
—Indio and Oceanside, Calif. Certifi- 
cate granted. Passengers and their bag- 
gage, express, newspapers, and mail, be- 
tween Indio and Oceanside, Calif., over 
a regular route, serving all intermediate 
points. 

*MC-110988, Fred T. Kampo, Neenah, 
Wis., common carrier. Certificate grant- 
ed. Over irregular routes, ice cream 
mix, cream, skim milk and whole milk, 
raw or pasteurized, sweetened or un- 
sweetened, condensed or uncondensed, in 
bulk, in tank vehicles, or in containers, 
from points in named Wis. counties to 
points in the Chicago, Ill., commercial 
zone, with empty containers on return. 

* MC-10955, Sub. 6, Lester N. Renner, 
dba Renner Motor Lines, Barberton, O., 
Extension—Additional Points. Certificate 
granted. Over irregular routes (1) com- 
modities manufactured, processed, or 
dealt in by rubber or rubber products 


manufacturers, from points in a defined 
Pa. area to Barberton and Akron, O., 
and (2)(a) petroleum products, in con- 
tainers, (b) grease guns, and (c) fit- 
tings for oil pumps and grease equip- 
ment, from Bradford, Pa., and points 
within one mile thereof, to points in 
Wyandot county, O.. and empty con- 
tainers on return movements. 


* MC-30844, Sub. 14, Heuer Truck 
Lines, Inc., Marshalltown, Ia., Extension 
—Canned Goods. Certificate denied. 
Canned goods, from Indianapolis, Ind., 
to points in Ia., over irregular routes. 

* MC-88158, Sub. 7, Cortland Fast 
Freight, Inc., Cortland, N.Y., Extension 
—Bayway. Certificate denied. Serving 
Jersey City, Bayonne, and Bayway, N.W., 
as off-route points in connection with 
regular-route operations between Cort- 
land and New York, N.Y., restricted to 
(1) petroleum products, and insecticides, 
in packages or containers, originating 
at the off-route points and destined tc 
Cortland, and (2) empty containers on 
return. 

* MC-109540, Sub. 9, Yeary Transfer 
Co., Inc., Winchester, Ky., Extension— 
Tobacco. Certificate denied. Over ir- 
regular routes, tobacco, in various forms, 
in containers, between points in Ky., 
on the one hand, and, on the other, 
points in 18 states, and empty containers 
and rejected shipments on return. 





UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16972, Sea- 
board Air Line Railroad Co. Bonds, grant- 
ing authority to issue not exceeding $30,- 
000,000, principal amount, of first-mortgage 
3-per cent bonds, series B, to be sold at 
98.5799 per cent of par and accrued inter- 
est, and the proceeds, with treasury funds, 
used to redeem $31,534,500, principal amount, 
of first-mortgage 4-per cent bonds, series 
A. Approved. 

” * * 

Report and amended certificate and order 
in F.D. No. 16957, Chotin & Pharr, Inc. 
Certificate Transfer, and No. W-115, Chotin 
and Pharr, Inc., Contract Carrier Applica- 
tion. Approved. 

* * 

Report and order in F.D. No. 16970, Denver 
& Rio Grande Western Railroad Co. Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability in respect 
of not exceeding $2.790.000 of Denver & Rio 
Grande Western Railroad equipment-trust 
certificates, series P, to be issued by the 
City National Bank & Trust Co. of Chicago, 
as trustee, and sold at 99.7019 and accrued 
dividends in connection with the procure- 
ment of certain equipment. Approved. 

* * He 


Report and order in F.D. No. 16960, Chi- 
cago, Rock Island & Pacific Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$3,630,000 of Chicago, Rock Island & Pacific 
Railroad equipment-trust certificates, series 
G, to be issued by the First National Bank 
of the City of New York, as trustee, and 
sold at 99.427 and accrued dividends in con- 
nection with the procurement of certain 
new equipment. Approved. 

ok * ae 

Report and order in F.D. No. 16971, Texas 
& Pacific Railway Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability as guarantor, in re- 
spect of not exceeding $2,400,000 of Texas 
& Pacific Railway equipment-trust' cer- 
tificates, series H, to be issued by the New 
York Trust Co., as trustee, and sold at 99.555 
and accrued dividends in connection with 
the procurement of certain new equipment. 
Approved. 





MOTOR FINANCE CASES 


MC-F-4097, W. D. Howard et al.—Control; 
Arkansas Express, Inc.—Purchase—Patterson 


Transfer Co. Application of Arkansas Ex- 
press, Inc., Pine Bluff, Ark.; for authority 
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to purchase the operating rights of Patter. 
son Transfer Co., Memphis, Tenn., and of 
W. D. Howard, T. P. Howard, G. D. Mayfield, 
and W. T. Parks, all of Pine Bluff, for ay. 
thority to acquire control of the rights 
through the purchase, denied. The report 
said that in view of the operations actually 
performed by Patterson Transfer in the 
past, approval in the instant proceeding 
would authorize Arkansas Express to use 
Patterson’s certificate as a means of enter- 
ing Memphis in rendition of a service en- 
tirely different from that previously ren- 
dered under those rights, and without any 
effect on the continuance by Patterson 
of the same service that it was now ren- 


dering. 1: ‘ ss 


MC-F-4114, Alabama Mineral Land (Co, 
et al.—Control; Malone Freight Lines, Inc— 
Lease (Portion)—Safety Transportation Cor- 
poration. Application of Malone Freight 
Lines, of Birmingham, Ala., for authority to 
lease certain operating rights of Safety 
Transportation Corporation, of Weldon, N.c., 
and of Alabama Mineral Land Co., J. R, 
Oden, R. J. Fadool, and Robert R. Jones, 
all of Birmingham, for authority to acquire 
control of the operating rights through the 


lease, denied. 
* * 


MC-F-4424, Fred L. Wenham—Control; 
Wenham Transportation, Inc.—Purchase— 
Lloyd Adams. Purchase by Wenham Trans- 
portation, Inc., of Cleveland, O., of the 
operating rights of Lloyd Adams, of Wells- 
burg, W. Va., and acquisition of control of 
the operating rights by Fred L. Wenham 
through the purchase, approved and au- 
thorized, subject PR conditions. 


MC-F-4296, Elmer W. Sims—Control; 
Sims Motor Transport Lines, Inc.—Purchase 
(Portion)—Harold Fine. Purchase by Sims 
Motor Transport Lines, Inc., of Chicago, 
Tll., of certain operating rights of Harold 
Fine, dba American Cartage Co., of Cleve- 
land, O., and acquisition of control of the 
rights by Elmer W. Sims through the pur- 
chase, approved, subject to condition. 

* * * 


MC-F-4308, Roy T. Wilson — Control; 
Bloomington, Bedford & Indianapolis Motor 
Freight, Inc.—Purchase—Glen Pyle. Pur- 
chase by Bloomington, Bedford & Indian- 
apolis Motor Freight, Inc., of Bloomington, 
Ind., of the operating rights and property 
of Glen Pyle, doing business as Glen Pyle 
Motor Freight Service, of Terre Haute, Ind., 
and acquisition of control of the rights and 
property by Roy T. Wilson through the pur- 
chase, approved, with condition. 





ORDERS 


Government Request for 
Consolidation of Two 


Reparation Cases Granted 


The Department of Justice has asked 
and obtained permission by the Com- 


mission to consolidate and file an 
amended complaint and _ consolidated 
amended complaint in No. 29822, United 
States v. Union Pacific Railroad Co., et 
al., and No. 29861, Same v. Northern 
Pacific Railway Co., et al. No. 29822 
involved shipments of ammunition and 
explosives, and No. 29861 invélved ship- 
ments of small arms ammunition. The 
permission was granted by an order is- 
sued in those proceedings by the 
Commission, through Commissioner 
Mahaffie. 

In its petition to consolidate the 
complaints and to file an amended com- 
plaint, the department said consolida- 
tion was sought because the transporta- 
tion characteristics of the commodities 
involved were related, the evidence of- 
fered would be similar in each proceed- 
ing, and that consolidation would ex- 
pedite hearing. 

Its purposes in asking to file an 
amended complaint, the Department of 
Justice said, was to include shipments 
of the commodities described in each 
complaint made in the period March 11, 
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1941, to January 1, 1942, to include a 
revised list of the commodities involved, 
to include defendants that had become 
proper parties because of recent changes 
in their corporate names or status, to 
omit the names of certain railroads 
not necessary parties, and to change the 
pasis of rates proposed as just and rea- 
sonable. 

The original complaints included ship- 
ments from January 1, 1942, to June 30, 
1946. A three-page appendix to the 
amended complaint lists the commodi- 
ties as revised, in four groups, and an- 
other appendix sets forth the bases of 
rates and rates proposed as reasonable 
maxima. 

By another order issued by the Com- 
mission through Commissioner Mahaffie 
in No. 29875, United States v. Pennsyl- 
vania Railroad Co., et al., involving 
cartridge clips and ammunition links, 
the government was permitted to change 
from item 3720 to item 2470 a reference 
to Kipp’s 1.C.C. 1472 and 1473. 


N.Y.-D.C.-via-San-Juan 


Passenger Line Approved 


The Commission, division 4, by an 
order in W-311, Sub. 4, Eastern Steam- 
ship Lines, Inc., Temporary Authority— 
Nassau, has authorized Eastern, of Bos- 
ton, Mass., to operate as a common Ccar- 
rier by self-propelled vessel in trans- 
porting passengers in excursion service 
between New York, N.Y., and Washing- 
ton, D.C., in the performance of one 
round trip voyage from and returning 
to New York by way of Washington, San 
Juan, Puerto Rico, St. Thomas, Virgin 
Islands, and Nassau, Bahamas, effective 
date from June 15 until and including 
July 15. 


A.C.L. Gets Signal Relief 


By an order in No. 28750, Sub. 16, In 
the Matter of Installation of Block 
Signal or Other Systems Intended to 
Promote Safety of Railroad Operation 
under Paragraph (b) Section 25 of the 
Interstate Commerce Act—Atlantic 
Coast Line Railroad Co., the Commis- 
sion, by Commissioner Patterson, has 
extended to July 1, 1951, the time in 
which the A.C.L. was required to install 
a block signal system between Orlando, 
Fla., and Tampa, Fla. 


P.M.G. Request Denied 


The Commission has issued an order 
“In the Matter of Petition of the Post- 
master General for Modification of the 
Order of the Commission with Respect to 
the Filing of Certain Reports by Express 
Companies,” denying a petition of the 
Postmaster General for modification 
of its order of March 14 to require the 
filing of additional information (T.W., 
April 1, p. 41). The Commission said 
it appeared that the reasons set forth 
in the Postmaster General’s petition did 
hot furnish sufficient justification for 
the requested modification. 


Ill. Coal Probe Order Changed © 


The Commission, division 1, has is- 
sued « corrected order in No. 30540, In- 


trastate Coal Rates to Northern Illi- 


nois, in which it instituted an investiga- 
tion into bituminous coal rates within 
Illnois. 

The corrected order deletes the word 
“southern” wherever it appears as de- 
scriptive of the producing points in Illi- 
nois involved in the investigation, so 
that the present wording is “producing 
points in Illinois” instead of “producing 
points in southern Illinois” as in the 
original order (T.W., April 1, p. 50). 


Barge Lines’ Bulwinkle 
Agreement Approved 


The Commission, division 2, has issued 
an order in Section 5a Application No. 
10, Waterways Freight Bureau—Agree- 
ment, approving an agreement filed by 
twelve barge lines under the so-called 
Reed-Bulwinkle act establishing pro- 
cedures for the joint consideration of 
rates and other traffic matters. 

The Commission said that the appli- 
cants had notified the Commission of 
their acceptance of the terms and con- 
ditions attached by the regulatory body 
to its approval. The Commission said 
it had found that the agreement should 
be approved subject to such general 
terms and conditions as might be pre- 
scribed, and subject to the specific con- 
dition that the agreement be amended 
to provide that any holder of a certifi- 
cate authorizing operation as a water 
carrier in the same general territory 
should be admitted to membership in 
the bureau on the same terms as exist- 
ing members (T.W., April 1, p. 32). 

The order approving the agreement 
was made effective June 26. 

Approval of the agreement relieves the 
carriers from operation of the antitrust 
act with respect to entering the agree- 
ment and carrying out its provisions. 


1.C.C. Acts on Temporary 
Water Rights Requests 


The Commission, division 4, has issued 
orders in three proceedings involving 
applications for temporary water Carrier 
authority. 

In W-504, Sub. 3, Wilson Line Operat- 
ing Co. Temporary Authority—Balti- 
more (3), the Commission authorized 
the applicant to operate as a common 
carrier by self-propelled vessels in the 
transportation of passengers in excur- 
sion service (1) out of Philadelphia and 
Chester, Pa., to the Elk River and return, 
(2) out of Baltimore and Betterton, Md., 
to the Delaware River and return, and 
(3) between Philadelphia and Chester, 
on the one hand, and Baltimore, oh the 
other. The order was made effective 
from May 19 to November 15, 1950. 

In W-555, Sub. 1, W. E. Valliant & 
Co. Temporary Authority, the Commis- 
sion denied an application for tempo- 
rary authority to operate as a common 
carrier by way of the Atlantic Ocean 
between Morehead City, N.C., and Jack- 
sonville, Fla., in connection with the per- 
formance of transportation authorized by 
applicant’s amended certificate of No- 
vember 2, 1942, in W-555. The Commis- 
sion said the applicant had not shown an 
immediate and urgent need for the pro- 
posed service. 

In W-992, Sub. 4, S. S. Sandy Hook, 
Inc., Temporary Authority—Bear Moun- 
tain (4), the Commission authorized the 
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applicant to operate as a common car- 
rier by self-propelled vessel in the per- 
formance of one trip in the transporta- 
tion of about 1,800 passengers from New 
York, N.Y., to Bear Mountain, N.Y., and 
return, on June 10. 


Revocation Case Dropped 


The Commission, division 5, has issued 
an order in MC-C-1128, Arthur R. Altnow, 
dba Lodi Truck Service—Revocation of 
Certificates, an investigation into the 
operations of the respondent, of Lodi, 
Calif., in MC-107104, Subs. 2 and 3, dis- 
continuing the proceeding. 

The Commission said that, on request 
of the respondent, it had revoked the 
sub-numbered certificates. 


1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Peter M. Babich, Long Island City, N.Y.; 
William J. Bell, New York, N.Y.; Michael 
M. Benya, Jr., New York, N.Y.; Robert 
Joseph Bonadonna, Brooklyn, N.Y.; Irven 
Thomas Burke, Denver, Colo.; Rocco E. 
Canzoniero, New York, N.Y.; Frank Joseph 
Carley, Long Island City, N.Y.; Bernard 
Arthur Carolan, Long Island City, N.Y.; 
Sanford Chambers, El Paso, Tex.; Donald 
J. Connell, New York, N.Y.; Lionel Merle 
Cook, Akron, O.; James J. Cordo, New York, 
N.Y.; James H. Cunningham, Irvington, 
N.J.; Wilbur James Curd, New York, N.Y.; 
Carl J. D’Antonio, Brooklyn, N.Y.; Patrick 
J. Dean, New York, N.Y.; Raymond Patrick 
Derchin, New York, N.Y.; Morgan Patrick 
Donohue, New York, N.Y.; Harold T. Dono- 
van, Harrison, N.J.; John E. Downey, Wash- 
ington, D.C.; Carmine B. Dragotta, Hillside, 
N.J.; Albert E. Duprey, New York, N.Y. 

Thomas F. Farrell, New York, N.Y.; John 
D. Feeney, New York, N.Y.; G. Warren 
Flynn, Indianapolis, Ind.; Harry E. Gerren, 
New York, N.Y.; Theodore A. Hamer, Jr., 
Chicago, Ill.; Joseph Edward Hart, Chicago, 
Ill.; William Ray Heagerty, Jr., New York, 
N.Y.; John T. Hildemann, Jersey City, N.J.; 
Robert H. Hirschmann, New York, N.Y.; 
John Howard Holland, New York, N.Y.; 
Jerry Robert Iannaccone, New York, N.Y.; 
Maurice Charles Jacobs, Kansas City, Mo.; 
Norman cC. Jensen, Chicago, Ill.; Edward 
A. Keegan, New York, N.Y.; George Francis 
Keegan, New York, N.Y.; William A. Kernan, 
Pittsburgh, Pa.; George F. Kessel, New 
York, N.Y.; John J. Kichura, New York, 
N.Y.; Ludwig Koenig, Chicago, Ill.; Eugene 
A. Kovacs, New York, N.Y.; William Henry 
Kreckman, New York, N.Y.; George J. 
Kuech, Pittsburgh, Pa.; John Gordon 
Langille, New York, N.Y.; Eugene R. Leach, 
Paterson, N.J.; George Lipkin, New York, 
N.Y.; Nat LoCicero, Chicago, Ill.; Richard 
G. Lougee, Flushing, N.Y.; Michael Ma- 
triska, New York, N.Y.; John J. McKee, 
New York, N.Y.; Martin H. Michael, Brook- 
lyn, N.Y.; George E. Miller, New York, N.Y.; 
William Compton Miller, Chicago, IIl.; 
~ Moynihan, Jr., Long Island City, 


Bernard Francis O’Hara, New York, N.Y.; 
Joseph S. Paonessa, Bayonne, N.J.; George 
Edgar Perten, Brooklyn, N.Y.; Bertram H. 
Peterson, Jr., New York, N.Y.; Melvin L. 
Price, New York, N.Y.; Bertrand Joseph 
Quirk, New York, N.Y.; Michael Reck, New 
York, N.Y.; Glen Elwood Rice, Kansas City, 
Mo.; Wynn Robin, New York, N.Y.; Warren 
R. Ross, New York, N.Y.; William J. Sander- 
son, Hoboken, N.J.; Victor Saxl, Chicago, 
TIll.; Vincent James Scarpinito, New York, 
N.Y.; Clark A. Schuyler, Jr., New York, 
N.Y.; Jerome B. Silverman, New York, N.Y.; 
Edward F. Smith, Jr., Hoboken, N.J.; Robert 
Lincoln Smith, Chicago, Ill.; Terence C. 
Tener, New York, N.Y.: Stephen Tinghitella, 
Long Island City, N.Y.; William T. Trow- 
bridge, Jacksonville, Fla.; Alphonse Joseph 
Villari, New York, N.Y.; George K. Weigel, 
New York, N.Y.; Burton Winkler, New York, 
N.Y.; William O. Wunder, New York, N.Y.; 
Warren Wytzka, New York, N.Y.; Philip 
Yallowitz, New York, N.Y.; Robert C. Zelm, 
Se paaaae Tll.; Michael Zarrilli, New York, 


Thomas Paul Barry, New York, N. Y.; 
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John Edwin Boyd, Washington, D. C.,; 


Howard Albert Brennan, Emporia, Kan.; 
Edward’ Nevin Brown, Chicago, Ill.; Paul 
M. Burke, Cincinnati, O.; James Franklin 
Crosby, Chicago, Ill.; George E. Curd, New 
York, N. Y.; John L. Fairbank, New York, 
N. Y.; Rudolph Robert Fanska, North 
Kansas City, Mo.; Robert J. Fehskens, 
Paterson, N. J.; Alphonse F. Fulcoli, Pas- 
saic, N. J.; William B. Harahan, Jr., New 
York, N. Y.; Ralph Bennett Harlan, In- 
dianapolis, Ind.; Joseph V. Hoffman, New 
York, N. Y.; Waldo B. Jeffrey, Chicago 2, 
Ill.; Frank Kasal, Chicago, Ill.; William 
Dalton Mahoney, Kansas City, Mo. 

Walter Mazurski, Chicago, Ill.; Frank J. 
McKinney, Long Island City, N. Y.; Thomas 
Cochrane McNeill, Washington, _D. C.; 
Charles Thomas Mickens, Hoboken, N. J.; 
John Milone, Jr., North Kansas City, Mo.; 
George P. Moore, New York, N. Y.; Donald 
Edward Murphy, Kansas City, Kan.; Alonzo 
Emil Norrbom, Los Angeles, Calif.; Bernard 
Thomas O’Connor, New York, N. Y.; 
Lawrence Edwin Overland, Denver, Colo.; 
Carlton Ashmore Palmer, Trenton, N. J.; 
Bob L. Pearson, Wichita, Kan.; Walter E. 
Potts, New York, N. Y.; James Vincent 
Powers, Edgewater, N. J.; Louis Howard 
Rautert, Jr., Kansas City, Mo.; Lawrence 
Kenneth Sloan, Kansas City, Mo.; Gilbert 
Hadden Smith, New York, N. Y.; Robert 
Worrall Strange, Kansas City, Mo.; John 
Ernest Vincent, Kansas City, Mo.; and 
William Wallace Wylie, San Francisco, 
Calif. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commissicn. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3365, Paint, Paint Mate- 
rials — Bianchi Motor Transportation, 
from May 20 to and including December 
19, all schedules published in tariffs 
MF-I.C.C. Nos. 5 and 6 of Bianchi Motor 
Transportation, Quincy, Mass. The 
suspended schedules propose reduced 
commodity rates, minimum 30,000 
pounds, on paints and paint materials, 
from Boston and Malden, Mass. to New 
York, N. Y. and Newark, N. J., and on 
paints, paint materials, and dry shellacs, 
in the reverse direction. 


I. and S. M-3367, Acid in Tank Trucks 
—Tacoma to Portland, Etc., from May 22 
to and including December 21, certain 
schedules published on Ist revised page 
No. 137-B to tariff M.F.-I.C.C. No. 2 of 
Willamette Tariff Bureau, Inc., agent, 
Portland, Ore. The suspended schedules 
propose to establish reduced rates on 
sulphuric acid, in tank trucks, minimum 
30,000 pounds, from Tacoma, Wash., to 
Eugene, West Linn, Portland, Salem and 
Springfield, Ore. 

I. and S. M-3368, Wilbur H. Johns— 
Food Products, Materials, Equipment, 
from May 20 to and including December 
19, certain schedules published in MF- 
I.C.C. No. 6 of Wilbur H. Johns, Lan- 
caster, Pa. The suspended schedules pro- 
pose new minimum rates on prepared 
food products; and on advertising ma- 
terials, supplies, materials and equip- 
ment used in, or incidental to, the prepa- 
ration, packing and sale of food products, 
from Camden, N.J., to Chambersburg, 
Harrisburg and Pittsburgh, Pa., and in 
the reverse direction. 


I. and S. M-3369, Boulevard Transit 
Lines, Inc.—Passenger Fares, from May 
21 to and including December 20, cer- 
tain schedules published in tariff MF- 
I.C.C. No. 19 of Boulevard Transit Lines, 
Inc., Bayonne, N. J. The suspended 
schedules propose to establish new zones 


in the Borough of Richmond, New York, 
N. Y., and increased passenger fares be- 
tween the Borough of Richmond and 
Bayonne and Jersey City, N. J. 

I. and S. M-3366, George Billy—Pool 
Truck and Split Delivery Rules, the Com- 
mission, upon its own motion, suspended 
from May 22 to and including Decem- 
ber 21, certain schedules published in 
tariff MF-I.C.C. No. 10 of George Billy, 
McKeesport, Pa. The suspended sched- 
ules propose to establish new provisions 
and charges covering the consolidation 
of shipments into pool truckloads and 
split deliveries of truckload shipments. 


I. and S. No. 5796, Pig Lead, Browns- 
ville, Tex., to Chicago & St. Louis, from 
May 24 to and including December 23, 
certain schedules as published in sup- 
plements Nos. 78 and 28 to Agent D. Q. 
Marsh’s tariffs I.C.C. Nos. 3742 and 
3829, respectively. The suspended sched- 
ules propose to reduce the rates on lead 
bullion, pig lead and antimonial lead, 
in multiple-carloads, from Brownsville, 
Tex., to Chicago and East St. Louis, IIl., 
and St. Louis, Mo. 


COMMISSION ORDERS 


I. & S. 5623. Liquefied Petroleum Gas. 
Southwest to Official Territcry. Order of 
April 3 modified to become effective June 
19, on not less than 1 day’s notice, instead 
of May 18. 


* * * 


I. & S. M-3190, Meat—Postville, Ia. to 
Chicago, Ill. Date on which recommended 
order shall become order of Commission 
and become effective postponed to May 24. 

* * * 


MC-3062, Sub. 6, L. A. Tucker Truck Lines, 
Inc., Extension—Blytheville, Ark., Cape Gir- 
ardeau, Mo. Interveners’ petition for recon- 
sideration denied. | — 

MC-52462, Sub. 4, Walter A. Junge Exten- 
sion—Antioch, Calif., to Ore. and Wash., 
Sumner, Wash. Date on which recommend- 
ed order shall become order of Commission 
and become effective postponed to May 11. 

co * * 


MC-105120, Sub. 3, C. L. Cunningham Ex- 
tension—Mo. and Other States and MC- 
105120, Sub. 4, C. L. Cunningham Extension 
—New Madrid, Mo., Caruthersville, Mo. In- 
terveners’ petition for reopening and recon- 
sideration denied. 

. e s 


MC-107697, Sub. 1, Winnebago Lines, Inc., 
Extension—St. Paul, Minn., Des Moines, Ia. 
Applicant’s petition for reconsideration de- 


nied. 
* * » 


MC-110629, Sk-Scape, Inc., Common Car- 
rier Application. Petition of Riverside Tours, 
Inc., for reconsideration, further hearing 
and revocation of certificate dismissed. 

+ * 2 


MC-C-1012, Dayton Rubber Co. v. Trans- 
portation Service, Inc. Date on which rec- 
Ommended order shall become order of 
Commission and become effective postponed 
to May 24. 


~ a * 


MC-C-1062, Bernard Holmes and Tignal 
Holmes Revocation of Certificate. Date on 
which recommended order shall become or- 
der of Commission and become effective 
postponed to May 22. 


* * * 


MC-C-1083, McCord Corp. v. Shippers Dis- 
patch, Inc. Date on which recommended 
order shall become order of Commission 
and become effective postponed to May 24. 

* * sa 


I. & S. 5640, Advances to Shippers of But- 
ter and Eggs at Minneapolis. Effective date 
of order entered on Nov. 29, 1949, extended 
from May 26 until July 10, on not less 
than one day’s notice. 

a * * 


Rudiger and A. Lang v 


No. 29815, H. J. 
petition for 


Ss. P. et al. Complainants’ 
reconsideration denied. 
ca of * 

No. 29939, Sub. 1, Schenley Industries, 
Inc. et al. v. B. & O. et al. Effective date 
of order entered Jan. 10, extended from 
June 30, until Aug. 30, on not less than 
30 days’ notice. 


TRAFFIC Wortp 


No. 29996, Vacuum Cleaner Manufacturers 
Association v. A. T. & S. F. et al. Eficctiye 
date of order entered on Jan. 24, extendeg 
from July 3 until Sept. 1, on not less than 
30 days’ notice. 

ak eS * 

No. 30007, Columbia Metals Corp. vy. 4 
T. & S. F. et al. Effective date of order 
entered on Dec. 19, 1949, extended June 39 
until Aug. 30, on not less than 30 days’ 
notice. 

* co aK 

No. 30070, Acme Fast Freight, Inc., et aj, 
v. A. B. C. Freight Forwarding Corp., et a). 
Complainants petition for reconsideration 
denied. 

ok aK *” 

MC-1855, Sub. 2, Schwenzer Bros. Exten- 
sion—Chemicals, Woodridge, N. J. Appli- 
cant’s and interveners’ petitions for recon- 
Sideration denied. 

* ab * 

MC-56615, Sub. 1, Joe West—Common Car- 
rier Application, Los Angeles, Calif. Re. 
opened for further hearing. 

OK ok * 


MC-64920, Sub. 5, Mary E. Vinci Extension 
—Petroleum, Middletown, Conn. Interven. 


ers’ petition for reconsideration denied, 
* * + 


MC-85179, Sub. 2, Cooper’s Express, Ince. 
Extension—Alternate Route, Lawrence, Mass. 
Petition of interveners, protestants, Rapid 
Transit Co., Inc., and Rapid Transportation 
Co. for further hearing, reopening, recon- 
sideration, and argument, denied. 

- * ie 


MC-106943, Sub. 9, Eastern Motor Express, 

Inc. Extension—Alternate Routes, Terre 

Haute, Ind. Reopened for further hearing. 
* co * 


MC-111138, Colonial & Pacific Frigidways, 
Inc. Order of April 4 vacated. 
of * * 


Finance No. 15966, Kingsport Railroad Co, 
Operation. Applicant’s and_interveners’ 
petition for reopening, rehearing, recon- 
sideration and argument denied. 

a * * 


MC-C-1072, Emery’s Transfer, Inc. Revoca- 
tion of Certificate. Date on which recom- 
mended order shall become order of Com- 
mission and become effective postponed to 
May 22. 

a x ~*~ 


MC-FC-51033, Martin Ragen, et al., dba 
Ragen Transportation Co. Transferees and 
Frank H. Smith, dba Smith’s Express, 
Transferor. Order of Dec. 8, 1949, denying 
application, vacated, and transfer of operat- 
ing rights approved and authorized, subject 
to condition. 

* * * 


MC-FC-51660, Smith Trading Co., Inc. 
Transferee and Elwood B. Carter, dba Carter 
Truck Line, Transferor. Order of March 31 
denying application vacated, and transfer 
of operating rights approved and authorized, 
subject to condition. 

a * 


MC-C-1005, William P. Huston v. Houston 
& North Texas Motor Freight Lines, Inc., 
et al. Date on which recommended order 
shall become order of Commission and be- 
come effective postponed to May 26. 

d ” ok 


MC-C-1016, Freight Transportation En- 
gineers, Inc., et al. v. Briggs Transfer Co. 
Date on which recommended order shall be- 
come order of Commission and become ef- 
fective postponed to May 26. 

* ok * 


No. 29891, Borough of Edgewater, NJ., 
et al. v. Arcade & Attica, et al. Order of 
March 23, 1949 further modified to become 
effective Aug. 30, or not less than 30 days’ 
notice, instead of June 30. 

ok ok > 


I. & S. 5092, Routing Grain Central Ter- 
ritory and I. & S. 5358, Routing Grain, B. 
& O. and C. & O. to C. F. A. Protestants 
petitions for argument and reconsideration 
denied. 

* * * 

I. & S. 5664, Petroleum Products, Wyo. to 
Mont. Order of Jan. 10 further modified to 
become effective July 30, on not less than 
1 day’s notice, instead of May 29. 

* * * 


MC-7555, Sub. 20, John C. McIntyre Ex- 
tension—Canned Goods, Laurinburg, N.C. 
Date on which recommended order shall 
become order of Commission and _ become 
effective postponed to May 29. 

* * * 


MC-52633, Sub. 40, Howard G. Mathews 
Extension—New England to Tex., Rochester, 
N.Y. Reopened for further hearing. 

* of * 

MC-66562, Sub. 972, 
Agency, Inc., Extension—Deadwood, South 
Dakota, New York, N.Y. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to May 22. is 4 ‘ 


MC-95627, Eugene Nelms Common Carrier 
Application. Reopened for further Wearing. 


Railway Express 
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Mc-101960, Sub. 2, Harry Lee Mullenex 
Extension—Pittsburgh, Elkins, W. Va. Peti- 
tion of C. W. Dillie for further hearing 
denied. 

* * * 

I. & S. M-3270, Meat, Feed, Rubber, 
Tobecco—Middlewest—Central. Respondents’ 
petition for vacation of a portion of order 
of suspension denied. 

* oe ok 


MC-107496, Sub. 15, Ruan Transport 
Corp. Extension—Rochelle, Ill., Des Moines, 


Ia. Applicant’s petition for reconsideration 
denied. 
a a * 

I. & S. 5701 and F.S.A. 24416, Coffee From 
Houston and New Orleans to Ill. and Ia. 
Order in I. & S. 5701, modified to become 
effective Sept. 30, on not less than one 
day’s notice instead of June 6. 


No. 29162, Walter P. Gardner, trustee of 
Central of N. J. v. A., C. & Y. et al. Com- 
plainant’s petition for reargument and re- 
consideration denied. 


APPLICATIONS 





AND PETITIONS 


Official Territory Railroads File 
Two Adjustments in L-C-L Charges 


Tariff Supplements Filed to Become Effective June 19 Will Apply 


To Exception-Rated Traffic Rates Applicable to Classification- 
Rated Traffic; Minimum Charge Will Be $2. Ask No Suspension. 


Official Territory railroads have filed 
with the Commission tariffs to become 
effective June 29 which they say will 
make two changes in the present rates 
and charges on less-carload and any- 
quantity freight traffic in that territory. 
The railroads said that the tariffs would 
have the effect of: 

(1) Applying to exception-rated less- 
carload traffic the class rates applicable 
to classification-rated less-carload traf- 
fic, and - 

(2) Increasing the present flat mini- 
mum charge of $1.43 a shipment of less- 
carload freight to $2 a shipment. 

In a statement filed with the Commis- 
sion and circulated to shippers and state 
commissions, the railroads said that 
these changes were at “low spots” in the 
present rate structure and so were ap- 
propriate in response to the Commis- 
sion’s administrations in No. 28300, Class 
Rate Investigation, 1939, 264 I.C.C. 41, 
66-67, and in No. 29770, Increased Less- 
Carload Rates, Official Territory, that 
they correct the rates on less-carload 
traffic that was not bearing its share of 
the cost burden. The railroads said that 
“in each instance the affected traffic can 
reasonably stand prompt upward adjust- 
ment in the manner proposed.” Also, 
they said, the tariffs represented a com- 
mon view on the part of the carriers and 
a great many -less-carload shippers on 
two aspects wherein the present less- 
carload rate structure was too low and 
where the traffic could reasonably stand 
a prompt upward adjustment. 

The railroads asked that the changes 
be permitted to go into effect without 
suspension. 

The railroads said that the two changes 
stemmed from further consideration 
given the less-carload traffic problem by 
the railroads and shipper groups subse- 
quent to the reopening of No. 29770, and 
that, “as between the carriers and repre- 
sentatives of a great many of the less- 
carload shippers who will be affected 
thereby, represent a compromise settle- 
ment of the five carrier proposals” which 
were placed before the Commission in 
No. 29770. In its report in that proceed- 
Ing, the Commission rejected the first 
attempt of the carriers to adjust less- 
Carload rates upward on the ground that 
its admonition was not for a blanket 
Increase in those rates, but for an ad- 
justment of those that were too low. In 
March, 1949, the carriers presented the 


five new proposals (in two groups, desig- 
nated as modified and alternative pro- 
posals) in a petition for further hearing 
in No. 29770. A hearing scheduled for 
September 21, 1949, had been postponed 
from time to time at the carriers’ request 
and at the request of the carriers and 
shippers, said the railroads. Conferences 
with shippers were held at Pittsburgh, 
Chicago, and Cleveland. 

The National Industrial Traffic League, 
at its spring meeting in St. Louis, in 
March, rejected a four-point compromise 
settlement put forward by the Official 
Territory railroads. The League sent the 
entire matter back to its less-carload 
and merchandise traffic committee with 
instruction to cooperate with the trans- 
portation policy and outlook committee 
in an effort to obtain a better agreement, 
and reaffirmed its action calling for par- 
ticipation in the case in opposition to the 
railroads’ proposals (T.W. March 11, p. 
17>. 

The railroads, in their justification 
filed with the Commission, asserted that 
many shippers agreed that the eastern 
railroads needed more revenue from less- 
carload shipments. They said that in 
view of the long-continued less-carload 
revenue problem, “as recognized by both 
the Commission and shippers during the 
last several years, and considering that 
the only difficulty in making a satisfac- 
tory advance in the solution of that 
problem has been the lack of substantial 
agreement upon the proper type of rem- 
edy,” they asked that the adjustments 
be permitted to become effective without 
suspension. 


The railroads explained that, under 
the first of the changes, commodities sub- 
ject to less-carload ratings under excep- 
tions to the Official Classification and 
applying within Official Territory would 
be made subject to the so-called present 
interim class rates under No. 28300. This, 
they said, would have the effect of mak- 
ing all domestic less-carload traffic with- 
in Official Territory moving on class rates 
subject to the same scale of class rates, 
i.e., the class rates now applied in con- 
nection with classification ratings would 
likewise apply on less-carload traffic sub- 
ject to exception ratings. They observed 
that the exception ratings were not in 
issue in No. 28300 and did not take the 
10-per-cent increase ordered in Official 
Territory. 

Among the justifications offered for the 
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changes were greatly increased wage 
costs, and a step in the direction of uni- 
formity of class rates, with the abolition 
of two separate scales and establishment 
of a single scale of Commission-ap- 
proved class rates for application to less- 
carload traffic. Referring to an appendix 
to the justification, the carriers said 
that the weighted average rating (ap- 
proximately 70 per cent of first class) 
applied to the present exception-rated 
class rates, produced rate substantially 
below the average costs of the service, 
even when those costs were computed for 
10-ton loads at the September 1, 1947, ex- 
pense levels. Loadings of merchandise 
cars were only 6.66 tons on the average, 
the carriers said, there having been a 
decrease in such loadings since 1947. 

The railroads said the increased mini- 
mum charge was directed toward adjust- 
ment of a low spot and that “it too is 
fully and unquestionably justified, en- 
tirely apart from its character as a com- 
promise basis.” They said a Commission 
study in 1947 showed that 32.4 per cent 
of the less-carload shipments moved in 
Official Territory. on minimum charges, 
62.5 per cent of such shipments moving 
at the flat minimum. They added that, 
while the minimum-charge shipments 
were large in number, they comprised 
only 5.3 per cent of the total weight of 
less-carload shipments and produced only 
7.6 per cent of the total revenues. 

Among the tariffs listed as carrying the 
changes were supplement No. 157 to C. W. 
Boin’s I.C.C. A-848; supplement No. 107 
to L. N. Doe’s I.C.C. 362; supplement No. 
243 to B. T. Jones’ I.C.C. 3926; and sup- 
plement No. 70 to R. G. Raasch’s I.C.C. 
563. A number of individual railroad 
tariff supplements were also listed in ad- 
dition to the tariff supplements of the 
agents. 


In their statement in justification of 
the changes in less-carload rates and 
charges, the railroads said that, if and 
when the tariffs became effective, the 
carriers would request that No. 29770 be 
immediately discontinued by the Com- 
mission. 


In April, a joint letter signed by John 
S. Burchmore, National Industrial Traf- 
fic League counsel, and Joseph F. Eshel- 
man, general attorney for the Pennsyl- 
vania Railroad, and counsel for the 
eastern railroad petitioners, asked post- 
ponement of a hearing then assigned for 
April 25 for about 60 days, or until June 
27, which the Commission granted (T.W., 
Aprii 22, p. 39). The letter said that the 
postponement was asked with the hope 
and expectation that a discontinuance 
of the proceeding might be possible and 
appropriate by June 27, since the com- 
promise that had been worked out was 
acceptable to the League, although there 
were some objectors or dissenting ship- 
pers. 


S.W. Rails Ask Change 


In Ammonia Rate 
Southwestern railroad defendants in 


No. 13535 et al., Consolidated South- 
western Cases, have asked the Commis- 
sion, under finding 27 in that proceeding, 
which required the removal of undue 
prejudice, to permit establishmnt of a 
rate of 1,066 cents a ton of 2,000 pounds 





32 


| ICC NEWS 


on anhydrous ammonia, in tank car- 
loads, minimum weight subject to rule 
35 of current Western Classification, but 
not less than 50,000 pounds, from El 
Dorado, Ark., and Sterlington, La., to 
Dallas, Ft. Worth and Waco, Tex., via 
two routes, one over the Missouri Pacific 
and Texas & Pacific, and the other over 
the Rock Island and the Cotton Belt. 
The rate had been published to become 
effective June 21 in item 1173, supplement 
313 to Marsh’s I.C.C. 3648 (S.W.L. Tariff 
1) and item 837 of supplement 7 to 
Marsh’s I.C.C. 3894 (S.W.L. Tariff 8-T), 
the carriers said. The carriers said the 
rate was to enable producers at El Dorado 
and Sterlington to compete in the im- 
portant Texas markets. 


Pennsylvania Railroad, 
Pennsylvania Co. Ask 
Authority to Issue Bonds 


By applications concurrently filed 
with the Commission, the Pennsylvania 
Co. and the Pennsylvania Railroad Co. 
ask authority for each to issue $60,000,- 
000 of bonds. 


In Finance No. 16999, the Pennsyl- 
vania Co. asked authority to issue $60,- 
000,000 of its collateral trust serial bonds 
to be dated May 1, and to mature in 25 
annual installments, to bear interest at 
the rate to be determined by competitive 
bidding. Bids are due at the Ardmore, 
Pa., offices of the company by noon of 
June 6. The Pennsylvania Co. said it 
would use part of the proceeds to buy 
from the Pennsylvania Railroad $44,- 
000,000 of the railroad’s general mort- 
gage 4% per cent bonds, Series H, 
covered by the concurrent application 
filed by the railroad. The balance of 
the proceeds from the sale of the col- 
lateral trust serial bonds, the Pennsyl- 
vania Co. said, together with other funds 
in its treasury, would be applied to the 
purchase of 200,000 shares of the capital 
stock of the Detroit, Toledo & Ironton 
Railroad Co. at $105.50 a share, as au- 
thorized by the Commission. To the 
extent the Pennsylvania Co. did not use 
the balance of the proceeds to purchase 
the D. T. & I. stock, it said, it would 
purchase additional amounts of the rail- 
road’s Series H bonds. It said that if 
it was authorized to apply the $16,000,- 
000 balance of the proceeds to buy the 
D. T. & I. stock, the Pennsylvania Co. 
said it would withdraw an application 
filed by it in Finance No. 16426 for au- 
thority to issue $16,000,000 of its col- 
lateral trust sinking fund bonds. 


Railroad Application 

In Finance No. 17000, the Pennsylvania 
Railroad Co. asked authority to issue 
$60,000,000 of its general mortgage 4% 
per cent bonds, Series H, to be dated 
April 1 and to mature April 1, 1986. The 
railroads said it would sell all or a part 
of the Series H bonds to the Pennsylvania 
Co. to obtain part of the funds required 
to pay its 15-year convertible debenture 
3% per cent bonds, maturing April 1, 
1952, now outstanding in the amount of 
$52,667,800, and other maturities. The 
railroad said that maturities in 1951 and 
1952, including the debenture bonds, 
equipment trust certificates and sinking 


fund requirements, totaled $131,166,000, 
and that its present reserves and other 
resources that might become available, 
should not be relied on to meet payment 
of those maturities, maintain adequate 
working cash, and provide funds for 
necessary additions and betterments and 
contingencies that might arise during 
that period. 

As it was not now proposed to make 
a sale of the Series H bonds to a pur- 
chaser not wholly owned by it, the 
Pennsylvania Railroad said that the 
Commission’s requirements with respect 
to competitive bidding were not appli- 
cable, and it asked exemption therefrom. 


Western Pine Group 
Asks Long-Haul Probe 


The Western Pine Association has 
filed a petition with the Commission for 
a general investigation of highway 
transportation of property over long dis- 
tances, and said it supported the petition 
of the railroads for such an investiga- 
tion (T.W., May 6, p. 40). 

“Your petitioner believes that the 
question of whether highway common 
carriers should be required to transport 
at reasonable rates all traffic offered, in- 
cluding basic commodities such as lum- 
ber and other forest products, is one 
that should be given immediate atten- 
tion,” said the association. “All com- 
peting carriers should operate under 
similar rules and regulations.” 

In addition to asking the Commission 
to institute the investigation, the asso- 
ciation asked it to suspend determina- 
tion of all applications on file for 
consolidations, mergers, extension of op- 
erating rights and the granting of new 
rights to highway carriers involving 
movement over long distances, pending 
the conclusions of the Commission in 
such a general investigation. 

Grain interests of the middlewest and 
the Arizona Corporation Commission 
also asked for a general investigation of 
long-distance highway transportation, 
while a number of the motor carriers 
with pending applications for such 
rights opposed the idea (T.W., May 20, 
p. 30). 


Justice Department Asks 
Another Hearing on 


Eastern Rate Agreement 


The Department of Justice has filed 
a 58-page petition with the Commission 
asking reconsideration of the decision of 
division 2 in Section 5a Application No. 
3, Eastern Railroads—Agreements, in 
which it approved a so-called Reed- 
Bulwinkle agreement among about 200 
common carriers comprising railroads, 
the Pullman Co. and a number of water 
carriers and motor carriers, as to joint 
procedures in rate-making matters. The 
department also asked reopening and re- 
hearing and assigned 16 errors to the 
report of the division (T.W., March 25, 
p. 161). 


The 16 alleged errors are set out in 
four groups, each with a general head- 
ing. The first general title is that “the 
application involves a combination for 
private government of the railroad in- 
dustry which goes beyond the scope and 
purpose of section 5a, and which the 
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Commission is not authorized to ap. 
prove.” 

The second general point is that the 
Commission may not approve the agree. 
ment because, under it, independence of 
action, as required by the act, is not 
accorded. The third general point is that 
the record fails to support the findings 
under paragraph (2) of section 5a of 
the interstate commerce act, which the 
department said was necessary for ap- 
proval of the agreement. The final 
general point made is that the ruling of 
the presiding officer, barring certain 
evidence, made it impossible to make 
a complete record. It asked that the 
case be reopened “so that a full record 
may be developed disclosing the powers 
and controls by the Association of 
American Railroads” over the organiza- 
tions and procedures provided for by 
the agreement and other organizations 
approved, or pending for approval by 
the Commission; the relationships be- 
tween and among the A.A.R. and such 
territorial railroad organizations; and 
the effects of such powers, controls and 
relationships.” 

Under section 5a of the act, if the 
Commission approves an agreement be- 
tween common carriers which embodies 
joint rate-making procedures, the car- 
riers are relieved from the operation of 
the anti-trust laws with respect to mak- 
ing such agreement and with respect to 
carrying out the terms of the agree- 
ment in conformity with its provisions 
and any terms and conditions the Com- 
mission may prescribe, as it did in the 
case of the eastern agreement. 


FINANCE APPLICATIONS 


Finance No. 16961 (amended), Atlantic 
Coast Line Railroad Co. asks authority to 
issue $50,724,000 A.C.L. new general mortgage 
4-per-cent (444-per-cent until September 
1, 1952) bonds, series A, due March 1, 1980, 
in exchange for an equal amount of A.C.L. 
first-consolidated 4-per-cent bonds due 

1, 1952; and to pledge on or before 
July 1, 1952, $68,478,000 general unified 
mortgage, series A, 442-per-cent bonds, due 
June 1, 1964, as collateral security under 
the general mortgage, at a rate of 135 per 
cent of the aggregate amount of first con- 
solidated bonds pledged under the general 
mortgage and of unpledged first consoli- 


dated bonds. 
= om” 


Finance No. 16997, Wabash Railroad Co. 
asks authority to assume obligation and 
liability in respect of Wabash Railroad 
equipment trust certificates, series C, $5,- 
220,000, to be a part of an issue of $8,535,- 
000. The Wabash said it desired to obtain, 
through an equipment-trust lease, the use 
and ultimately the ownership of 29 diesel- 
electric locomotives and two four-wheel 
trucks with motors, for use on Wabash lines 
in the United States, and 14 diesel-electric 
locomotives and two four-wheel trucks with 
motors for use on its Buffalo division in 
Canada. It said the $8,535,000 issue would 
be payable in 15 annual installments and 
that bids for the series C certificates of 
$5,220,000 would be received until 12 o’clock 
noon on May 24. 

* = * 


Finance No. 16998, New York Central Rail- 
road Co. asks authority to issue $11,100,000 
of its second equipment trust of 1950 equiP- 
ment trust certificates, to be dated June 
15, and to mature in 15 annual installments. 
The proceeds of the certificates will meet 
part of the $14,223,560 estimated cost of 73 
diesel road switching and switching 1oco- 
motives, 500 steel box cars, and 38 electric 
multiple-unit passenger coaches. Bids are 
due at the New York Offices of the com- 
pany by noon of June 1, no bid for less than 
the entire issue to be considered. 

v * * 

MC-F-4561, Jones Transfer Co., Monroe, 
Mich., asks authority to purchase certain 
operating rights of Ghent C. Baird, dba 
Rural Motor Freight, Detroit, Mich, and 
temporarily to operate. 

aK 1” 


* 
MC-F-4562, Fred S. George & Son, Inc. 
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stotiville, N.Y., asks authority to purchase 
certain operating rights of Fort Nielson 
Express, Inc., Stillwater, N.Y., and tempo- 
rarily to operate. | - 


MC-F-4563, C. H. Zern ‘Transportation, 
Gilbertville, Pa., asks authority to purchase 
certain operating rights of Arletta Nettles, 
Royersford, Pa. " 

MC-F-4564, Tri-State Transportation Co., 
Sioux Falls, S.D., asks authority to purchase 
certain operating rights of Hi-Speed Motor 
Express, Inc., Sioux City, Ta. 


MC-F-4565, Francis J. O’Neill, of Cleve- 
land, O.. asks authority to acquire control 
of Niagara Motor Express, Inc., of Syracuse, 
N.Y., and of Moore Northern Haulers, Inc., 
of Watertown, N.Y., through ownership of 
capital stock. 

+ * 

MC-F-4566, W. L. Brooks and James C. 
Pitts, dba Canadian Truck Lines, of Ama- 
rillo, Tex., ask authority to purchase certain 
operating rights of Carl Logue, Logue Truck 
Lines, of Wichita, Kan. 


* * * 


MC-F-4567, Luper Transportation Co. of 
Oklahoma, of Oklahoma City, Okla., asks 
authority to merge with Luper Lines, Inc., 
of Tulsa, Okla. 

* a * 

MC-F-4568, The Mason and Dixon Lines, 
Inc., of Kingsport, Tenn., asks authority 
to purchase the operating rights of Wil- 
ward D. Sartain, dba Sartain Truck Line, 
of Memphis, Tenn. 


PETITIONS FOR REHEARING, ETC. 





No. 30179, Dixie Produce Co., Inc. v. A.C.L. 
et al. Complainant asks reopening and re- 
consideration. 

a 2 x 

No. 30321, Helen K. Kiefer v. B. & O. Com- 
plainant asks further hearing or issuance of 
subpoena duces tecum. 

+ * ak 

MC-105327, Sub. 3, In the Matter of Can- 
non Ball, Inc., Durango, Colo. Applicant 
asks reconsideration of certificate in MC- 
105327. 

- . + 

MC-105633, Sub. 10, Application of E. W. 
Meyer d/b/a Southern Brokerage Co. MC- 
95540, Sub. 173, Application of Watkins Mo- 
tor Lines, Inc., and MC-107107, Sub. 18, Ap- 
plication of Sidney Alterman d/b/a Alter- 
man Transport Lines. Carolina Freight Car- 
— Corp. asks reopening for further hear- 
- * 2 * 

MC-106965, Sub. 15, M. I. O’Boyle & Son, 
Inc. Extension—Bolling Field. E. Brooke 
Matlack, Inc., Leaman Transportation Corp., 
and Coastal Tank Lines, Inc. ask reopening 
and reconsideration. 

7. - * 


MC-82492, Sub. 5, Wm. J. Hands Extension 
—Dairy Products. MC-82492 Sub. 6, Same, 
Extension—Minn. MC-82492, Sub. 7, Same, 
Extension, Ind. and O. MC-82492, Sub. 8, 
Same, Extension—Packing House Products. 
Applicant asks reconsideration. 

* o ‘ 


MC-C-1003, Class and Commodity Rates, 
N. Y.—Philadelphia. The Paraffine Com- 
panies, Inc., ask reconsideration of report 
and order. ce aa > a 


MC-F-4261, J. A. Kerr et al.—Control; 
Delta Motor Lines, Inc.—Purchase—Rivers 
Truck Lines and Sam D. Stennis. Inter- 
veners ask reconsideration and argument. 


* x * 

MC-105633, Sub. 10, Application of E. W. 
Meyer dba Southern Brokerage Co., MC- 
95540, Sub. 173, Application of Watkins 
Motor Lines, Inc. and MC-107107, Sub. 18, 
Application of Sidney Alterman dba Alter- 
man Transport Lines. Intervener asks fur- 
ther hearing. 

a s € 

MC-FC-51048, In the Matter of the Ap- 
Plication of Emil J. Kujak, et al dba Walske 
Transfer (transferee) and Gerald Waldera 
(transferor) for authority to transfer a por- 
tion of operating rights granted transferor, 
under certificate MC-38155, issued October 
18, 1949. Applicants ask reopening and re- 
Consideration. P 

* * 


MC-FC-51867, Application of K-C Refrig- 
ration Transport Co. Inc. and Harry L. 
Mason for approval of transfer of operat- 
ing rights. Applicants ask reconsideration 
and reversal of order denying application. 

* 2 o 

No. 28881, Bituminous Coal Rates Within 

- Northern Illinois Coal Trade Associa- 
tion and Middle States Fuels, Inc. ask re- 


opening, rehearing, reconsideration and 
modification of decision of April 3. 
” * * 


Finance 16250, In the Matter of the Ap- 
plication of Boston and Maine R.R. for 
Modification of Capital Stock Structure. 
Intervener asks reconsideration of decision 
and modification of report. 

+ = * 


MC-200, Sub. 84, Application of Riss & 
Co., Inc.—Extension. Applicant asks post- 
ponement of hearing. 

a * * 


MC-59673, Sub. 19, H. R. Ritter Trucking 
Co., Inc. Extension—Coal Tar. Intervener 
asks reconsideration of findings in report 


of April 13. 
* * og 


MC-C-1003, Class and Commodity Rates 
—New York, Philadelphia. Respondents 
ask reconsideration and postponement of 
date for compliance. 

cd * * 


C. E. Houff—Control; Houff 
Transfer, Inc.—Purchase (Portion)—Wesley 
Stillwell. Intervener asks consolidation of 
— with related proceeding in MC- 
-4185. 


MC-F-4222, 


* * * 


MC-F-4361, In re: May Grever, et al., dba 
Grever Trucking Co., Transferees and Wick 
Adair, et al., dba Wick Adair Trucks, Trans- 
ferors. Grever Trucking Co. ask modifica- 
tion of order issued January 30. 

* ae * 


Ex Parte 104, Part II, In the Matter of 
Page Steel & Wire Division, American Chain 
& Cable Co., Inc. Respondent asks re- 
opening for rehearing. 

% of * 


I. & S. 5772, Crude Oil—Wyo. to Chicago 
and Sheboygan. Wisconsin Oil Refining 
Co., Inc., asks further relief and requests 
Suspension order be vacated in connection 
with proposed rate. 

+ * * 


I. & S. 5793, Petroleum to Minn., N. D., 
S. D., and Wis. Respondents ask vacation 
of order of suspension. 

* * + 


No. 30088, Milburn, Inc. v. A.T. & SF. 
et al. Complainant asks rehearing, recon- 
sideration and reargument. 

a * * 


No. 30135, Water Softener Service Co, v. 
C. & N.W. et al. Complainant asks re- 
opening for reconsideration. 

* * * 


MC-200, Sub. 95, Riss & Co., Inc., Ex- 
tension—Garland. Interveners ask reopening 
and reconsideration. 

oe om * 


MC-73464, Sub. 66, Jack Cole Co., Ince., 
Birmingham, Ala. Interveners ask reopen- 
ing and further hearing. 

ce * * 


MC-105633, Sub. 1, E. W. Meyer, Common 
Carrier Application. Applicant asks re- 
opening and reconsideration of order. 

* * * 


MC-105813, Sub. 3, In the Matter of the 
Application, as amended, of William J. 
Belford, dba Belford Trucking Co. Ap- 
plicant asks reopening for further hearing 
and argument. 

* *~ * 

MC-110813, H. F. Moore, Common Carrier 

Application. Applicant asks reconsidera- 


tion. 
” a - 


MC-C-1003, Class and Commodity Rates— 
N. Y.-Philadelphia. Moore’s Trucking Co., 
Ine. asks reopening and reconsideration. 

” * * 


Finance 16250, In the Matter of the Ap- 
plication of B. & M. for Modification of 
Capital Stock Structure. Interveners ask 
reconsideration of report, reargument, and 
order vacating order entered April 19. 

os a : 


No. 28881, Bituminous Coal Rates Within 
Til. Intervener asks reopening, further 
hearing and reconsideration of order de- 
cided April 3. 


* * 
No. 30196, West End Iron & Metal Corp. v. 


D., S. S. & A., et al. Complainant asks re- 


consideration. 
ca & * 


Finance 12131, Boston and Providence R.R. 
Corp. Reorganization. Applicant asks re- 
consideration. —_ 

Finance 16752, Pecos Valley Southern Ry. 
Co. Reconstruction Loan. Applicant asks 
reconsideration and modification of terms in 
certificate of approval. 
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MC-C-1156, The Inter-City Trucking Co.— 
Revocation of Certificate 

Investigation instituted by the Commis- 

sion, division 5, into described operations 

in MC-59613, which the Commission said it 

appeared had been discontinued by the re- 
spondent, of Memphis, Tenn. 

* eo aS 


No. 30577, Lilly Paint Products, Inc., Indian- 
apolis, Ind. v. B. & O. et al. 

Alleges rate sought on six carloads of 
paint shipped in July, August, September, 
and October, 1948, from Indianapolis con- 
signed and destined to Port Transporta- 
tion Officer, San Francisco, Port of Em- 
barkation, billed to Oakland, Calif., in 
violation of sections 1, 2, and 3. Asks cease 
and desist order. (Herschel A. Hollopeter, 
143 N. Meridian St., Indianapolis, Ind.) 

a aK ae 
No. 30578, Consolidated Rendering Co., Bos- 
ton, Mass. et al. v. Santa Fe et al. 

Alleges rates on carload shipments of 
fertilizers, fertilizer materials, and commod- 
ities taking the same rates, and spent 
fullers earth refuse, from and to various 
points in the U.S. and Canada, from Janu- 
ary 1, 1948, through May, 1948, in violation 
of section 1, because increased by greater 
amount than authorized in final Ex Parte 
166 decision. Asks reparation. (Wm. A. 
Disque, 70 Rust Bldg., 1001 Fifteenth St., 
N.W., Washington 5, D.C.) 


* a * 

No. 30579, International Minerals & Chem- 
ical Corporation, New York, N.Y. et al. 
v. A. C. L. et al. 

Allege rates on fertilizers and fertilizer 
materials, carloads, shipped in the period 
January, 1948, to May, 1948, both inclusive, 
between various points throughout the 
United States, in violation of section 1 be- 
cause in excess of basic rates and maximum 
increases finally authorized in Ex Parte 166. 
Ask reparation. (Wm. A. Disque, Rust 
Bldg., 1001 Fifteenth St., N.W., Washington 
5, D.C.) 

* * ” 

No. 30579, Sub. 1, Frederick Mehring 
Fertilizer Works, Inc., Keymar, Md. et 
al. v. Santa Fe et al. 

Allege rates on carload shipments of 
potash saltes—muriate, sulphate and sul- 
Phate of potash magnesia—from Carlsbad 
and Loving, N. M., to plants in Maryland, 
Pennsylvania, and New Jersey, in January, 
February, March, April, and May, 1948, in 
violation of the interstate commerce act 
to the extent that they exceeded rates and 
charges that would have accrued at the 
rates finally authorized as maxima in Ex 
Parte 166. Ask reparation. (Wm. A. Disque, 
Rust Bldg., 1001 Fifteenth St., N.W., Wash- 
ington 5, D.C.) 

* * * 

No. 30580, Ideal Cement Co., Denver, Colo. 
v. Santa Fe et al. 

Alleges rate on carload of steel forms for 
concrete construction, shipped from Wil- 
mington, Del., to Portland, Colo., December 
15, 1946, and delay in establishing joint 
through class rate, in violation of section 
1. Asks reparation of $96.30 plus $2.89 tax. 
(T. C. Taylor, 507 Denver National Bldg., 
Denver 2, Colo.) 


PROPOSED REPORTS 


1.C.C. Bureau Head Would 
Approve Tidewater Coal 


Demurrage Agreement 


Charles R. Seal, director of the Com- 
mission’s Bureau of Water Carriers and 
Freight Forwarders, by a proposed re- 
port in Section 5a Application No. 13, 
North Atlantic Port Railroads, Tide- 
water Coal Demurrage—Agreement, has 
proposed that the Commission approve 
the involved agreement. 

He said that by application filed Sep- 
tember 20, 1949, in this proceeding, 14 
common carriers by railroad sought ap- 
proval of an agreement under section 
5a of the interstate commerce act, be- 
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tween and among themselves relating to 
demurrage charges, rules, and regula- 
tions applicable to cars loaded with an- 
thracite or bituminous coal, or products 
of this coal such as coke, called tide- 
water coal, while awaiting delivery to or 
transshipment by vessels at north At- 
lantic ports, and procedures for joint 
consideration, initiation, and establish- 
ment of the agreement. The considered 
ports, he said, were mainly Hampton 
Roads, Baltimore, Philadelphia, and New 
York Harbor. 

Section 5a, often referred to as the 
Reed-Bulwinkle act, provides relief from 
the anti-trust laws for common carriers 
who jointly consider rates and related 
matters, if the procedures are in agree- 
ments approved by the Commission. 

Director Seal said the parties to the 
agreement were railroads that undertook 
to unload tidewater coal into vessels at 
one or more of the north Atlantic ports. 
He said the agreement provided for the 
establishment and utilization by the ap- 
plicants of the Tidewater Coal Demur- 
rage Committee, for the consideration 
and processing of tidewater coal demur- 
rage matters. 

Major Transport Service 


“One of the most important transporta- 
tion services performed in Eastern Trunk 
Line Territory, according to applicants, is 
the movement of tidewater coal from 
producing territories to the north Atlantic 
ports for delivery to or transshipment by 
vessel,” said Director Seal. “Although 
varying from year to year, the volume of 
this traffic totals many millions of tons 
annually.” 

He said that because of the great vol- 
ume of tidewater coal tonnage, undue de- 
lay in unloading cars might bear directly 
on the adequacy of the supply of open-top 
equipment employed in that service. He 
said the applicant railroads asserted that 
the distinctive nature of the traffic and 
of the competitive relationships peculiar 
to the structure of rates on which it 
moved required that tidewater demurrage 
matters be dealt with solely by the rail- 
roads serving the tidewater ports instead 
of on a national basis; that the reasons 
for detention of cars loaded with tide- 
water coal were substantially the same at 
all ports; that there was keen competi- 
tion between carriers, producers and 
transshippers; and, in consequence, that 
is was both appropriate and essential that 
tidewater coal demurrage matters be han- 
dled through a central tidewater railroad 
organization that could afford all carriers 
and transshippers an opportunity for 
expression of their views prior to the 
making of any change. 

Mr. Seal said the Department of Jus- 
tice had opposed approval of the agree- 
ment. 


Board Says Hi-Speed 


Motor Resumed Service 


Joint Board No. 94, composed of Grover 
C. Hoff, of Illinois, David B., Long, of 


Iowa, and Fred Lindekugel, of South 
Dakota, in a recommended report in MC- 
C-1108, Hi-Speed Motor Express, Inc.,— 
Revocation of Certificate, has recom- 
mended discontinuance of the proceeding, 
on finding that the respondent had re- 


sumed operation as a motor common 
carrier, in MC-10906, and Sub. 5. 

The board said the respondent operated 
until November, 1945, its property hav- 
ing been seized in 1944 by the Office of 
Defense Transportation to prevent cessa- 
tion of operations by an impending strike 
of truck drivers. When the government 
released control of the property in Octo- 
ber, 1945, the board said, labor relations 
were poor and strike threats were re- 
newed. After fruitless negotiations, re- 
spondent’s employes struck bringing all 
operations to a halt, the board continued, 
adding that repeated efforts to continue 
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negotiations were unsuccessful. In the 
intervening time, it said, responiient’s 
finances were dissipated in the attempt 
to maintain its equipment. The siti:ation 
culminated in the sale of the equi»ment 
and discontinuance of all operations 
said the board, which added tha: re. 
spondent resumed operations on Febry- 
ary 25, 1950. 

The board said that although resjondq- 
ent failed for a time to comply with the 
conditions in its certificates, it was ap- 
parent from the foregoing that a bona 
fide effort to resume operations had been 
made. 


Examiner Recommends Changed Blending 
Of Ex Parte 166-168 Zone | Increases 


Would Lessen Increases from Points on Western Border of Zone | by 


5 Per Cent and from Points on Eastern Border by 2.5 Per Cent, 


With a 2.5 Per Cent Reduction Through Lower Mississippi Crossings. 


Examiner Myron Witters, in a proposed 
report on reconsideration and rehearing 
in Ex Parte 166, Increased Freight Rates, 
1947, embracing Ex Parte 168, Increased 
Freight Rates, 1948, and No. 30134, Traf- 
fic Bureau of Sioux Falls v. Chicago & 
North Western et al., has recommended 
reductions in rates (except on grain) 
from zone 1 of Western Trunk-Line Ter- 
ritory, including points on the border of 
the zone, on the one hand, and points 
located in Western Territory outside the 
zone, including east-bank and _ west- 
bank Mississippi River crossings south of 
St. Louis, Mo., on the other, as a better 
blending of the varying increases in Offi- 
cial Territory, in zone I, and in Western 
Territory in the general increase cases. 
He suggests different treatment for zone 
I eastern and western border points. 

He recommended that the Commission 
find the percentage increases applied to 
the basic freight rates and charges of 
the railroads, water carriers, and freight 
forwarders between points in zone I as 
aforementioned, on the one hand, and, 
on the other, the destination territory 
aforementioned, unjust and unreasonable 
and unduly prejudicial to the extent 
that they exceed for the future the fol- 
lowing rates proposed as maximum 
reasonable rates for the future, in lieu 
of those published in purported com- 
pliance with the Commission’s decisions 
in Ex Parte Nos. 166 and 168: 

“Beginning at Duluth, Minn., and 
Superior, Wis., and following the western 
border of zone I to Kansas City, Mo.- 
Kans., thence along the southern border 
of zone I to St. Louis, Mo., and including 
East St. Louis and the East St. Louis 
district and Alton, Ill., the increases 
shall be 20 per cent and 8 per cent under 
Ex Parte Nos. 166 and 168, respectively, 
between such border points, on the one 
hand, and all points in western terri- 
tory outside of zone I, except that be- 
tween such border points, on the one 
hand, and east-bank and west-bank 
Mississippi River crossings south of St. 
Louis, including Cairo, Ill, the increases 
shall be 22.5 and 9 per cent, respectively. 


Eastern Border Rates 
“Proceeding up the Mississippi River 
from Alton, Ill., along the eastern border 
of zone I to Dubuque, Iowa, thence 
along the eastern border of zone I 
through Green Bay, Wis., to Lake Su- 


perior, thence westward along the north- 
ern border of zone I to, but not including, 
Superior, Wis., rates between these bor- 
der points, on the one hand, and points 
in western territory outside of zone I, 
including east-bank and west-bank Mis- 
sissippi River crossings south of St. Louis 
and including Cairo, Ill., the increases 
Shall be 22.5 per cent and 9 per cent, 
respectively, under Ex Parte Nos. 166 
and 168. 

“The increases from interior Points in 
zone I to all points in western territory 
outside of zone I, including east-bank 
and west-bank Mississippi River cross- 
ings south of St. Louis and including 
Cairo, Ill., shall not exceed 22.5 per cent 
and 9 per cent, respectively, under Ex 
Parte Nos. 166 and 168. 


“The publication of increases of 225 
per cent and 9 per cent from the eastern 
Missouri origin group on fire brick and 
related refractory articles to points in 
western territory outside of zone I, in- 
cluding east-bank and west-bank Mis- 
Sissippi River crossings south of St. Louis 
and including Cairo, Ill., was not shown 
to be unreasonable or unduly prejudicial. 


“The foregoing findings do not apply 
to the rates on grain, and should be 
without prejudice to reexamination upon 
complaint or otherwise as to the lawful- 
ness of the rates on any particular com- 
modity.” 


Scope of Rehearing 


Examiner Witters said that the scope 
of the rehearing concerned the allega- 
tions of two petitions and the formal 
complaint, and also the reasonableness 
and lawfulness of the percentage in- 
creases applied to the basic freights and 
charges as aforementioned. 


One petition was filed by John Morell, 
and the other midwestern packers, alleg- 
ing that the railroads had _ published 
higher percentage increases than author- 
ized in Ex Parte 166, Increased Freight 
Rates, 269 I.C.C. 33, from Sioux Falls, 
S.D., and points in Iowa and Wisconsin 
to the lower Mississippi River crossings 
and to other points in Western Terri- 
tory. In another petition, the Wisconsin 
Manufacturers Association alleged that 
from points in Wisconsin on the eastern 
border of Zone I to points in the south- 
west and to South Pacific Coast Terri- 
tory the railroads had published higher 
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percentage increases than were author- 
ized under Ex Parte 166. 

In No. 30134, said the examiner, the 
Sioux Falls Traffic Bureau alleged that 
the railroads published higher percent- 
age increases than authorized in Ex 
Parte 166 between Sioux Falls and the 
lower. Mississippi River crossings, and 
that the rates so increased were and for 
the future would be unreasonable and 
in violation of the long-and-short-haul 
provision of section 4 of the interstate 
commerce act. 

“At the opening of the hearing,” the 
examiner said, “it was agreed by all 
parties that grain rates would be ex- 
cluded from this investigation without 
prejudice to reconsideration in other 
proceedings of the percentage increases 
applied on grain between the points here 
involved.” 

Increases Authorized 


The percentage increases authorized in 
Ex Parte 166, and in Ex Parte 168, In- 
creased Freight Rates, 1948, 272 I.C.C. 
695, 276 I.C.C. 9, were set out in Ex- 
aminer Witter’s report as follows: 


Ex Parte Ex Parte 
166 168 


Within eastern territory .... 30 10 
Within southern territory .. 25 10 
Within zone I of western 
trunk-line territory 25 9 
Within western territory 
other than zone I of 
western trunk-line 
tory 
Interterritorially between 
southern and western ter- 
ritories and between those 
territories on the one hand 
and eastern territory on 
the other 
Between western territory, 
other than zone I of 
western trunk-line ter- 
ritory, and zone I of west- 
ern trunk-line territory ... 
Interterritorially, between 
eastern territory and 
southern territory 
Interterritorially, other than 
between eastern 
southern territories 


Border Points 


Examiner Witter set forth the rela- 
tionship between zone I class rates and 
rates related to the class rates under 
various proceedings, and then said that 
the treatment of border points was not 
specifically dealt with in the Ex Parte 
1668 and 168 reports, “except that it was 
stated that Cairo, Ill., should be treated 
as the border point between Eastern and 
Southwestern territories.” This excep- 
tional treatment of Cairo, he explained, 
was occasioned by the fact that the rail- 
roads, in applying the increases author- 
ized in Ex Parte 162, Increased Railway 
Rates, Fares, and Charges, 1946, 264 
LC.C. 695, 266 I.C.C. 537, had refused so 
to treat Cairo, but had treated it as be- 
ing exclusively within Eastern Territory. 

Generally speaking, Examiner Witters 
continued, in applying the Ex Parte 162 
Increases, the railroads had followed the 
usual rule in the treatment of border 
points between territories taking differ- 
ent percentages. That rule, he said, was 
well stated in Western Trunk-Line Class 
Rates, 164 I.C.C. 1, 200, and he added 
that the rule might well have been re- 
Peated in the findings in Ex Parte 162, 
166, and 168. However, he said, that 
Tule was generally followed by the rail- 
Toads in applying the increases in all 
neg of the general increase proceed- 
ngs. 


terri- 


Application of Border Point Rule 
«For example,” Examiner Witters said, 
I applying the percentage increases 
authorized in Ex Parte No. 162, all arti- 


cles under the general commodity 
grouping of manufactures and miscel- 
laneous, class rates and rates on less- 
than-carload of any-quantity, were in- 
creased 25 per cent within Official 
Territory. Between St. Louis, Mo., and 
East St. Louis, Ill., points on the east 
bank and west bank of the Mississippi 
River between St. Louis and Dubuque, 


Ia., on the one hand, and points in Of- . 


ficial Territory, on the other hand, the 
carriers published an increase of 25 per 
cent. Between these same points and 
points in Western Territory the carriers 
published an increase of 20 per cent. 
The interterritorial increase authorized 
in Ex Parte No. 162 between Official Ter- 
ritory and points in other territories was 
22.5 per cent. It will be noted that the 
interritorial increase was not applied 
between St. Louis and the Mississippi 
River crossings, on the one hand, and 
points in Western Territory, on the 
other hand. 

“In applying the higher percentage 
increase authorized in zone I than in 
other parts of Western Territory, the 
railroads departed from the usual rules 
regarding treatment of border points. 
They applied increases of 20, 22.5 and 
25 per cent under Ex Parte No. 166 and 
increases of 8, 9, and 10 per cent under 
Ex Parte No. 168. The instances in 
which they applied these various per- 
centages of increase will be set forth in 
detail later in this report. The railroads 
admit that they made several errors in 
Publication of the percentage increases 
authorized in Ex Parte Nos. 166 and 168 
between border points of zone I and 
points in Western Territory outside of 
zone I. On two different occasions they 
endeavored to make readjustments by 
the publication of new increases in the 
master tariffs, but in each instance the 
schedules were suspended by the Com- 
mission and were later withdrawn by 
the railroads.” 


The examiner then dealt with rates 
from various points from which a 25 per 
cent increase was published in Ex Parte 
166 and 9 per cent in Ex Parte 168 to 
Memphis, Tenn., and to points in the 
southwest and south Pacific Coast Ter- 
ritory, which he said the railroads at- 
tempted to justify by saying that many 
routes between the points named passed 
through Eastern Territory. In each 
instance, Examiner Witters asserted that 
there were many routes that did not 
pass through Eastern Territory. He also 
observed that there were differences 
in the rates published between Wisconsin 
points and south Pacific and north Pa- 
cific Coast territories, and that the 
railroads had admitted that there was 
no justification for the different per- 
centage increases. He said, however 
that the railroads proposed between the 
Wisconsin points, on the one hand, and 
the north and south Pacific Coast ter- 
ritories, on the other, to apply increases 
of 25 and 9 per cent, respectively. 

“Shippers from the south Pacific Coast 
area insist that the increase under Ex 
Parte No. 166 should be 22.5 per cent 
between the entire Pacific Coast area 
and points on the eastern border of 
zone I, and that no greater increase 
was authorized in Ex Parte No. 166 than 
22.5 per cent,” said Examiner Witters. 

He also dealt with other Wisconsin 
rate situations, and with rates from 
St. Louis and points to the southwest 
and the west. 

Examiner Witters said that five manu- 
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facturers of fire brick and related articles, 
located in the eastern Missouri producing 
district, complained about the percent- 
age increases under Ex Parte 166 and 
168 from this group to points in West- 
ern Territory. He said the points at 
which their plants were located were 
grouped for brick rate-making purposes, 
and that the origin group was disrupted 
following Ex Parte 166 to some extent by 
the application of a 20 per cent increase 
from St. Louis to the southwest and 22.5 
per cent increase from Mexico and other 
points in the eastern Missouri group on 
fire brick. Subsequently, he said, the 
railroads published the higher percentage 
increase, 22.5 per cent, from the entire 
eastern Missouri group, including St. 
Louis, to the southwest, on fire brick. 
Following Ex Parte 168, he said, an in- 
crease of 8 per cent was first published 
from St. Louis and 9 per cent from all 
other points in the eastern Missouri 
group to the southwest on fire brick, but 
that subsequently the railroads published 
an increase of 9 per cent from all points 
in that group, including St. Louis, to 
the southwest. He added that producers 
in that group met the competition of 
producers of fire brick located in Kan- 
sas, Oklahoma, Arkansas, Texas and 
Louisiana. 

He said that the increases of 22.5 per 
cent and 9 per cent from the eastern 
Missouri group now applied to all points 
in Western Territory, and that producers 
in that group came in competition with 
producers of fire brick and other refrac- 
tory products located in Colorado, Cali- 
fornia, and Washington, from which, he 
added, the increases to points in West- 
ern Territory outside of zone I were 20 
per cent and 8 per cent under Ex Parte 
166 and 168, respectively. 


Lower Mississippi Crossings 


Examiner Witters then showed the 
variations in increases between Sioux 
Falls, S.D., St. Paul, Minneapolis and 
Duluth, Minn., and lower Mississippi 
River crossings as compared with lower 
increases between western border points 
of zone I, Kansas City, Mo.-Kan., to 
Sioux City, Ia., inclusive, on the one 
hand, and the lower river crossings, on 
the other. He said that the position taken 
by the railroad petitioners in reopened 
Ex Parte 166 and 168, and defendants in 
No. 30134, was summarized in their 
brief as follows: 

“Inasmuch as the same territorial ap- 
plication is involved in these reopened 
Ex Parte proceedings as was involved in 
Ex Parte 162, there can be no doubt 
that the question has been decided by 
the Commission and the Commission 
should, in its decision in the instant 
proceedings, issue a section 3 order find- 
ing that higher rates from Sioux Falls 
to lower Mississippi River crossings than 
from Sioux City and points south to 
Kansas City result in preference and 
prejudice and should be removed. The 
same finding should be made as to rates 
between St. Louis and points grouped 
therewith and points west. The same 
finding should be made as to rates be- 
tween Wisconsin and Southwestern and 
South Pacific Coast territories, in that, 
wherever the rates to those territories 
are higher than the rates to north Pa- 
cific Coast, such rates do result in pref- 
erence and prejudice. As stated of rec- 
ord, there are before the _ respective 
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associations docket proposals looking to- 
ward the elimination of such differences 
in rates and it is respondents’ intention 
to proceed to correct the maladjustments 
brought about by the erroneous publica- 
tion of rates, so as to restore the former 
differences in rates or recognized rela- 
tionships in rates that were disturbed by 
the publication of increases authorized 
in Ex Parte 166 and 168.” 

The examiner again observed that the 
treatment of border points in applying 
the increases was not the same in Ex 
Parte 162 as it was in Ex Parte 166 and 
168. In Ex Parte 162, he said, rates 
between border points (between Eastern 
and Western territories) and points in 
Western Territory were increased 20 


per cent, which he added was the in- 
crease authorized in Western Territory. 
In Ex Parte 166, he said, the interterri- 
torial increase of 25 per cent was applied. 


Further Hearing on Water 
Rights Request Proposed 


Examiner John H. Colgren, in a pro- 
posed report in W-999, D. Delmas Price, 
Common Carrier Application, has recom- 
mended that the Commission find the 
applicant’s operations within its juris- 
diction because, although his one vessel 
was described as having a gross tonnage 
of 60 tons, it was rated as having 105 
short tons cargo capacity by the Board 
of Engineers for Rivers and Harbors, of 
the War Department, and because actual 
loads of more than 100 tons had been 
carried. The examiner said the finding 
was justified that the operations were 
subject to regulation. 

However, the examiner also said that 
the Commission should further find that 
the applicant be given an opportunity 
to exercise his stated desire to restrict 
the carrying capacity of his vessel to 100 
tons or less, and thus come within the 
exemption from regulation provided by 
section 303(g) of the interstate com- 
merce act for vessels of not more than 
100 tons carrying capacity or not more 
than 100 indicated horsepower. 


He recommended a further hearing on 
the application for authority as a com- 
mon carrier to transport commodities 
generally between ports and points along 
the Atlantic Coast and tributary waters 
from Millville, N.J., to Southport, N.C., 
inclusive, to obtain evidence requisite to 
establish either the applicant had so re- 
stricted the vessel’s carrying capacity as 
to come within the exemption, or to de- 
termine the exact nature, as to commod- 
ities and territorial scope, of the appli- 
cant’s present and prospective transpor- 
tation service. He said the applicant’s 
was “a borderline situation and verges 
closely upon the type of operation ex- 
empted from regulation,” and that the 
evidence fell short of showing the exact 
business “and scope thereof” which the 
applicant presently performed. 


Horse Meat 


No. 30281, Albers Milling Co. v. Mil- 
waukee Railroad et al. By Examiner 
Frank E. Mullen. Proposed that the 
Commission find not shown unreason- 
able or unduly prejudicial, assailed rates 


charged on 45 carloads of fresh horse 
meat, shipped between January 27, 1948, 
and September 27, 1949, inclusive, from 
Butte, Mont., Ogden, Utah, Jamestown, 
N.D., North Platte, Neb., St. Paul Minn., 
and Watertown, S.D., to Hillsboro, Ore. 
Recommends finding applicable, rates of 
155, 151, 150, and 126 a 100 pounds from 
Butte and 187 cents from Ogden; and 
finding inapplicable, rates of 233 cents 
from Jamestown on shipments moving 
between September 23 and 27, 1949, and 
216 cents on shipments from Jamestown, 
North Platte, St. Paul, and Watertown, 
moving between September 1, 1948, and 
August 31, 1949. The examiner said the 
applicable rates were $2.38 from James- 
town and North Platte, and $2.47 from 
St. Paul and Watertown on shipments 
moving between September 1, 1948, and 
August 31, 1949, and $2.57 from James- 
town and North Platte, and $2.67 from 
St. Paul and Watertown on shipments 
moving thereafter. Shipments found 
undercharged. The examiner proposed 
that the applicable rates be found not 
shown unreasonable or unduly prejudi- 
cial. Dismissal of complaint recom- 
mended. The examiner said the com- 
plainant used fresh horse meat in the 
manufacture of dog food, and that it 
was a known fact that horse meat was 
susceptible for use as food for human 
consumption. It was no different from 
any other kind of fresh meat when con- 
sidered from a rate-making standpoint, 
he said, adding that the rates on fresh 
meat were appropriate for application 
on horse meat. The examiner said the 
rates he found inapplicable were appli- 
cable on products packed in cartons, in 
boxes, and that the meat received at 
Hillsboro from the four mentioned 
points was merely wrapped either in 
waxed or butcher paper, and the entire 
chunk placed in a box or barrel. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Cotton Piece Goods 


MC-C-1076, L. S. Brown Co., v. Grubb 
Motor Lines, Inc. By Joint Board No. 
130. Recommends finding combination 
rate of $1.44 a 100 pounds charged on 
shipments of cotton piece goods, from 
Cooleemee, N.C., to Atlanta, Ga., between 
August 31 and December 7, 1948, inap- 
plicable and that the applicable rate 
was $1.41. Further recommends finding 
transportation of the shipments over the 
route over which the $1.41 rate applied 
Was an unreasonable practice and that 
a reasonable practice would have been 
to transport the shipments over a route 
over which a rate of $1.01 applied. The 
board said the reasons for failing to for- 
ward the shipments over the route with 
the lower rate were known only to de- 
fendant. It said the defendant did not 
appear. 
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Certificates—Licenses—Permits 


California (San Francisco)—MC-7878¢ 
Sub. 173, Pacific Motor Trucking Co, Ex. 
tension—Squaw Valley. Certificate pro- 
posed. General commodities, with excep- 
tions, serving Squaw Valley, Calif., as an 
off-route point in connection with regy- 
lar-route operations, limited to service 
supplemental of rail or rail express sery- 
ice. 

District of Columbia (Washington)— 
MC-41294, Sub. 2, Park Transfer Co., Ex. 
tension—Boats. Certificate proposed. 
Boats, between points in Md., Va., and 
D.C., over irregular routes. 

District of Columbia (Washington)— 
MC-83728, Sub. 23, Safeway Trails, Inc., 
Extension—Coatesville, Pa. Passengers 
and their baggage, express, mail, and 
newspapers, over a regular route between 
junction U.S. highway 122 and Pa. high- 
way 182 and Coatesville, Pa., and re- 
turn, serving all intermediate points. 

Illinois (Chicago Heights) —-MC-111556, 
Bernard and Howard Hendrickson, con- 
tract carrier. Denial of certificate pro- 
Posed. Aluminum products, between 
Chicago Heights, on the one hand, and, 
on the other, points in Mich., Il., Ind, 
Mo., Wis., and Ia.; and aluminum scraps 
in reverse, over irregular routes. 

Illinois (Mattoon)—MC-42329, Sub. 66, 
Hayes Freight Lines, Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
Over described alternate routes in Il, 
Ind., Ky., and Tenn. 

Indiana (Terre Haute) — MC-106943, 
Sub. 14, Eastern Motor Express, Inc., Ex- 
tension—Cleveland. Denial of certificate 
proposed. Over regular routes, general 
commodities, with exceptions, (1) be- 
tween St. Louis, Mo., and Cleveland, O,, 
and (2) between Cleveland and author- 
ized eastern points. 

Indiana (Vincennes)—MC-111604, Gil- 
latt & Co., Inc., contract carrier. De- 
nial of permit Proposed. Glass, in plates, 
sheets or strips, from McComb, O., to 
points in Fla., and Tex., and rejected 
shipments and agricultural commodi- 
ties, on return, over irregular routes. 

Indiana (Indianapolis) — MC-59474, 
Sub. 2, Daum Over-Nite Express, Inc— 
Extension—Indiana Alternate Routes. 
Certificate proposed. General commodi- 
ties, with exceptions, over specified al- 
ternate routes in Ind., and points in the 
Chicago commercial zone in connection 
with regular-route operations, applicant 
to ask coincidental correction of its cer- 
tificate in MC-59478, dated April 6, 1948 
with respect to route between Indianap- 
olis and Muncie, Ind., renumbered since 
issuance of the certificate. 

Iowa (Decorah)—MC-111068, Sub. 1, 
Leland M. Naley, dba Naley Transfer, 
Extension — Fertilizer. Certificate pro- 
posed. Over irregular routes, fertilizer, 
from Prairie du Chien, Wis., to points in 
Winneshiek county, Ia. 

Kentucky (Ashland)—MC-107438, Sub. 
9, Blue Ribbon Lines Corporation, Ex- 
tension—New Boston, O. Certificate 
proposed. Passengers and their baggage, 
and express, between Portsmouth and 
New Boston, O., over city streets, with 
service at New Boston restricted to pick- 
up or discharge of passengers and their 
baggage and express moving to or from 
points in Ky. 

Kentucky (Owensboro) — MC-52720, 
Sub. 1, City Transfer Co., Inc., Extension 
—Indiana counties. Permit proposed. 
Over irregular routes, merchandise dealt 
in by chain, retail and mail order de- 
partment stores, from Owensboro t 
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points in Warrick, Spencer, Perry, Pike, 
Dubois, and Crawford counties, Ind., and 
return of damaged, defective, repossessed 
or traded-in commodities. 

Kentucky (Princeton) —MC-35396, Sub. 
3, Arnold Ligon, dba Arnold Ligon Truck 
Line. Certificate proposed. General 
commodities, with exceptions, (1) be- 
tween Kuttawa, Ky., and Paducah, Ky.; 
(2) between Gilbertsville, Ky., and junc- 
tion Ky. highway 95 and US. highway 
68; (3) between Calvert City, Ky., and 
junction U.S. highway 62 and unnum- 
pered county highway about 5 miles 
southeast of Smithland, over a specified 
route in each case. 

Massachusetts (Boston) — MC-82108, 
Sub. 1, Arthur A. Lamb, Inc., Extension— 
Maine. Denial of certificate proposed. 
Boilers, steel tanks, smokestacks, and 
parts, and heavy machinery requiring 
special equipment, over irregular routes, 
from Fitchburg, Boston, Canton, and East 
Walpole, Mass., to points in Me., Vt., 
Mass., and Conn. 

Missouri (Kansas City) — MC-12467, 
Herman Glass, dba Douglas Travel Bu- 
reau, broker. Denial of license proposed. 
Passengers, in interstate or foreign com- 
merce. 

New Hampshire (Pittsfield) -MC-34564, 
Sub. 14, Adolph J. Daroska, Extension— 
Vermont. Denial of certificate proposed. 
Commercial fertilizer, in bags, from East 
Providence, R.I., to points in N.H. and 
Vt.. and New York, Oxford, and Cum- 
berland counties, Me., and returned, re- 
fused, and rejected shipments, on return, 
over irregular routes. 

New Hampshire (Rochester)—MC- 
7953, Sub. 7, Dallis J. Peterson, Extension 
—Willimantic, Conn. Certificate pro- 
posed. Wooden box shooks and sawdust, 
from Rochester to Willimantic, and 
metal screws used in making wooden 
boxes, on return, over irregular routes. 

New Mexico (Albuquerque)—MC-15- 
435, Sub. 3, Intercity Transit Lines, Inc., 
Extension—Los Alamos, N.M. Certificate 
proposed. Passengers and their baggage, 
mail, express, and newspapers, between 
Santa Fe and Los Alamos, N.M., over a 
specified regular route and return, serv- 
ing no intermediate points. 

New Mexico (Clayton)—-MC-111648, 
Emmett R. Murphy, contract carrier. 
Denial of permit proposed, for want of 
prosecution. Petroleum products, in bulk, 
in tank vehicles, over irregular routes, 
from Sheerin, Tex., to Las Vegas, N.M., 
with no transportation for compensation 
on return. 

New York (Buffalo)—-MC-17453, Sub. 
12, Hulbert Forwarding Co., Inc., Exten- 
sion—Commercial Vehicles. Certificate 
proposed. New trucks, truck-tractors, 
ambulances, truck and bus chassis and 
station wagons, over irregular routes, 
truckaway and driveaway, secondary 
movements, from Buffalo and Cleveland, 
0., to Rome and Cooperstown, N.Y., 
points in Conn., N.H., Me., Vt., Mass., 
R.I., and those on N.Y. highway 5. Ap- 
Plicant to ask revocation of part of its 
certificate MC-17453, Sub. 11. 

New York (New York)—MC-66562, Sub. 
972, Railway Express Agency, Inc., Ex- 
tension—Deadwood, S.D. Certificate pro- 
posed. General and specified commodi- 
ties, between Newcastle, Wyo., and Dead- 
wood, S.D., over U.S. highway 85, serv- 
ing Lead, S.D., as an intermediate point, 
subject to usual restrictions. 


New York (New ‘York)—MC-66562, 
Sub. 998, Railway Express Agency, Inc., 
Extension—Oak Hill, W. Va. General 
Cominodities, moving in express service, 


between Hinton and Oak Hill, W. Va., 
over a specified route, applicant to re- 
quest cancellation of certificate in MC- 
66562, Sub. 629, and subject to usual 
conditions. 

Ohio (Bryan) —MC-61470, Sub. 2, The 
Bill-Ed Trucking Co., Extension—Fer- 
tilizer. Certificate proposed. Fertilizer, 
over regular routes, from March 1 to 
November 30 of each year, from Detroit, 
Mich., to points in named Ind. counties. 

Ohio (Versailles)—MC-109385, Sub. 6, 
Subler Transfer, Inc., Extension—Gro- 
ceries. Permit proposed. Commodities 
dealt in by retail grocery stores, from 
points in Ill., Ind., Wis., and Mich., to 
Clarksburg, W. Va., and points in 
W. Va. within 50 miles thereof, over 
irregular routes. 

Oregon (Portland)—MC-111688, Ray 
Ogg, dba Ray Ogg Transportation, com- 
mon carrier. Denial of certificate pro- 
posed. Petroleum products in bulk, in 
tank, trucks, between Eureka and Cres- 
cent City, Calif., on the one hand, and, 
on the other, Glendale (Douglas county), 
Ore., points in Klamath, Jackson and 
Josephine counties, Ore., and points in 
Del Norte and Siskiyou counties, Calif., 
over irregular routes. 

Oregon (Portland)—MC-34883, Sub. 6, 
Ellery M. Sills, dba Sills Truck Service. 
Permit proposed. Paper, paper products, 
and paper pulp, between Vancouver, 
Wash., and Oregon City, Ore., over ir- 
regular routes. 

Pennsylvania (East Berlin)—MC-694, 
Sub. 1, Cletus E. Mummert, Extension— 
East Liverpool. Permit proposed. Paper 
and paper products, from Spring Grove, 
Pa., to East Liverpool, O., and Chester, 
W.Va., over irregular routes. 

Pennsylvania (Grove City)—MC-85583, 
Sub. 1, Raymond ©. Bryant, dba Bryant’s 
Bus Service, Extension—Sharon, Pa. 
Certificate proposed. Passengers and 
their baggage, express, mail, and news- 
Papers, between Grove City, Pa. and 
Sharon, Pa., over a specified route and 
return, serving all intermediate points. 

Pennsylvania (Pittsburgh)—MC-19201, 
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Sub. 47, Pennsylvania Truck Lines, Inc., 
Extension—Lewiston. Certificate pro- 
pose. General commodities, with excep- 
tions, between Lewiston, Mifflin, Milroy, 
and Newton Hamilton, Pa., over specified 
routes, serving certain intermediate 
points, service to be auxiliary of the 
Pennsylvania Railroad service. 

Rhode Island (Warwick) — MC-262, 
Sub. 1, Campanella Construction Co., 
Inc., Extension—Massachusetts. Denial 
of certificate proposed. Materials, sup- 
plies, and machinery used to construct 
bridges, highways and buildings between 
points in Mass., R.I. and Conn. 

South Carolina (Walterboro) —MC- 
84737, Sub. 48, R. D. Nilson, dba Nelson 
Motor Express, Extension—Shipping 
Containers. Certificate proposed. Over 
irregular routes, corrugated and solid 
fiber shipping containers, from George- 
town, S.C., and points within 5 miles 
thereof, to points in Fla., Va., Tenn., and 
Ala. 

South Dakota (Chamberlain) — MC- 
111242, Donald L. Bode, common car- 
rier. Certificate proposed. Over irreg- 
ular routes, (1) livestock, between Cham- 
berlain and points within 25 miles there- 
of, on the one hand, and, on the other, 
Sioux City, Ia.; (2) farm machinery and 
implements, not including spare parts, 
from Sioux City to Chamberlain and 
points within 25 miles thereof; and 
(3) livestock and poultry feeds, from 
Sioux City and Minneapolis to Cham- 
berlain and points within 25 miles 
thereof. 

South Dakota (Zell) —-MC-111399, Roy 
Myers, common carrier. Denial of cer- 
tificate proposed. Over irregular routes, 
Livestock, livestock and poultry feeds, 
and lumber, between Redfield, Zell, and 
Rockham, S.D., and points within 10 
miles of each, on the one hand, and 
on the other, Minneapolis, St. Paul, 
and South St. Paul, Minn. 


D. of J. Questions Rail Witnesses in 
Southern Bulwinkle Agreement Hearing 


Resumed Hearing Held by Commissioner Rogers and Examiner Fuller 
Delayed by Consideration of Department of Justice Motions. J. G. 
Kerr, J. M. Hood, and E. R. Oliver Cross-Examined. 


Commissioner Rogers and Examiner 
Burton Fuller began a resumed hearing 
in Washington on May 22 for cross-ex- 
amination in Section 5a Application No. 
6, Southern Freight Association et al. 
Agreements, but soon recessed the hear- 
ing for 24 hours in order to give the 
Commission and the railroads time to 
consider 15 motions offered by James E. 
Kilday, Department of Justice counsel. 

The proceeding involves an applica- 
tion for approval by the Commission 
under section 5a of the interstate com- 
merce act, of agreements between and 
among railroads and the Pullman Co., 
members of the Southern Freight Asso- 
ciation, Southern Classification Commit- 
tee or Southern Passenger Association, 
relating to rates, fares, classifications, 
divisions, allowances, charges, rules and 


regulations, and procedures for their 
joint consideration, initiation, or estab- 
lishment. 

Section 5a, frequently called the Reed- 
Bulwinkle act, provides relief from the 
anti-trust laws for common carriers who 
jointly consider rates and related mat- 
ters, if the procedures are in agreements 
approved by the Commission. 

Mr. Kilday’s preliminary motion was 
general in nature and asked for dis- 
missal of the proceeding. He offered 
15 motions which he said related to the 
direct testimony of J. G. Kerr, of the 
Southern Freight Association, and others, 
introduced at a hearing in Jacksonville, 
Fla., in January. . 

W. R. C. Cocke, railroad counsel, ad- 
dressing the bench, asked that the Com- 
mission, in its discretion, restrict the 
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cross-examination of Department of 
Justice counsel, to questioning by one 
attorney. He said that in the eastern 
and western agreement cases several de- 
partment attorneys had conducted the 
cross-examination with resulting repeti- 
tion in the record. He said the railroads 
realized that the department had a right 
to cross-examine but he was suggesting 
the restriction to save time. Commis- 
sioner Rogers said he would go ahead 
with the cross-examination first, and 
“see how we get along.” 

Commissioner Rogers said Mr. Kilday’s 
preliminary motion would be taken un- 
der advisement. In that motion the 
department counsel asked for dismissal 
of the proceeding for 20 stated reasons. 
many of which had previously been ad- 
vanced in the department’s protests and 
other documents in the case. 

At one point in his motion he said 
that from the proposed agreement and 
from the evidence of the “proponents” 
as a whole it appeared that the southern 
carriers were in no need of the “compli- 
cated and involved procedures” pre- 
sented in order to develop facts and 
information so that a proposed rate or 
change in rate would be in conformance 
with requirements of the act. He said 
there was no basis in the record for find- 
ing that the applicant railroads should 
be accorded the immunity from the anti- 
trust laws they hoped to attain through 
Commission approval of the agreement. 
He referred to “voting and involved ap- 
peals and other dilatory procedures.” 


Offers 15 Motions 


Twelve of Mr. Kilday’s 15 motions were 
to strike specified portions of Mr. Kerr’s 
prepared testimony. The thirteenth mo- 
tion asked, in the interest of saving time 
and shortening the record, that the first 
12 motions be considered as directed also 
at the testimony of other proponents’ 
evidence insofar as their testimony was 
cumulative of Mr. Kerr’s testimony. The 
fourteenth motion moved to strike the 
prepared statements of all of the pro- 
ponents’ witnesses not only for the rea- 
sons stated in the motions directed to 
Mr. Kerr’s testimony but “for the reason 
that all of them are based on the same 
erroneous hypothesis .. .” 


Section 22 Proposal 


In Mr. Kilday’s fifteenth motion, the 
department moved to strike all refer- 
ences in all of the prepared statements 
of all of the proponents’ witnesses to 
the handling of section 22 quotations 
through the conferences and procedures 
“for the reason that Congress in the 


interstate commerce act has removed’ 


such quotations and the rates fixed 
thereby from all rate standards fixed by 
the act and has given each carrier the 
right to transport goods for persons and 
entities named in section 22 of the act 
free or at reduced rates; wherefore it is 
unreasonable, improper, and unlawful to 
make rates named in section 22 quota- 
tions subject to determinations of the 
conferences.” 

Section 22 of the interstate commerce 
act relates, among other things, to trans- 
portation free or at reduced rates. 

On resumption of hearings on the sec- 
tion 5a application of the Southern 
Freight Association et al., Commissioner 
Rogers announced that motions of Mr. 
Kilday, of Department of Justice, seek- 


ing to strike specified portions of the 
direct testimony of J. G. Kerr, of the 
Southern Freight Association, were 
granted insofar as the department’s ob- 
jections referred to rate agreement his- 
tory not related to provisions of the in- 
stant agreement. 


D. of J. Position 


In one of the motions the department 
stated its position with respect to what 
it regarded as necessary procedure. It 
had said in the motion that it was ob- 
vious from Mr. Kerr’s direct testimony 
as a whole that the “elaborate organiza- 
tions and procedures” presented for ap- 
proval by the carriers were not necessary 
to enable them “to go as far as they 
possibly can under section 5a in the con- 
ference in eliminating the statutory de- 
fects in rate proposals” while at the 
same time having the free right to take 
independent action. 

“The only procedures necessary to ac- 
complish those ends,” said the motion, 
“is a rule that a proponent may file his 
proposal with a one-committee confer- 
ence if he so elects; a rule that the con- 
ference will give notice of filed proposals 
to all interested carriers and parties; a 
rule that the proponent and others in- 
terested in the filed proposal may discuss 
the proposal and may exchange informa- 
tion in connection with it; a rule that 
the proponent shall have the right if 
he so elects, to withdraw or amend the 
proposal or do whatever he pleases with 
it; a rule providing that the proponent, 
if he so elects, may hold up filing the 
proposed rates with the Commission to 
give others a chance to join or concur 
therein and to give others a chance to 
adjust their rates generally to the ex- 
tent that they may Uecide that they 
should be adjusted as a result of the 
changes so brought about by the pro- 
ponent; plus a rule possibly that if a 
proponent ignores the procedures in fil- 
ing a rate he may if he so elects give the 
conference notice of what he has done; 
no appeals are necessary and no votes 
are necessary; disenfranchisement of 
carriers is not necessary; vertical com- 
mittees under the influence and control 
of the top committee composed of only 
a limited number of important roads are 
not necessary... ” 


J. G. Kerr Cross-Examined 


Mr. Kilday began cross-examination of 
Mr. Kerr, chairman of the Southern 
Freight Association and its executive 
committee, with resvect to details of the 
Southern Freight Association agreement. 
He was overruled a number of times with 
respect to questions regarding any con- 
nection the Association of American 
Railroads might have with activities of 
those in charge of the S.F.A. agreement 
procedures. 

Three of the motions offered by Mr. 
Kilday, of the Department of Justice, in 
the hearing on the Southern Freight 
Association section 5a application, were 
overruled. Two of the motions related 
to striking certain portions of testimony 
offered on direct examination by pro- 
ponents other than Mr. Kerr, of the 
S.F.A., and in the third motion the de- 
partment had moved to strike from pre- 
pared statements of the proponents 
references to the handling of section 22 
quotations through conferences and pro- 
cedures. 

Mr. Kerr, on cross-examination by 
Mr. Kilday, testified that some .15 short- 
line railroads had signed the southern 
agreement and that about 70 lines, 
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mostly short lines, had not signed. He 
said the traffic manager in Atlanta of 
the American Short Line Railroad Asso- 
ciation had authority to speak for the 
short lines and some had authority to 
speak for themselves with respect to 
conference rate matters. Mr. Kerr said 
the short-line traffic manager was the 
representative of non-Class I members 
of the S.F.A. and an assistant traffic 
manager was their representative on the 
general freight committee. 

There was a general interchange of 
information between southern carriers, 
he said. 


Joint Tariffs Published 


Tariffs published through the associa- 
tion were mostly joint tariffs although 
there were some local tariffs, Mr. Kerr 
said. Mr. Kilday brought out from the 
witness with respect to local point-to- 
point rates that there were sometimes 
discussions in the organization with re- 
spect to whether these rates would cre- 
ate discrimination, preferences and prej- 
udices. 

With respect to the association’s coal 
and coke committee of eight member 
lines, Mr. Kerr said the member lines 
chose their own representatives to serve 
on the committee and approval of this 
personnel was a matter for the execu- 
tive committee. He testified, in answer 
to a question, that he recalled no case 
of disapproval by the committee of such 
personnel. Men of experience have al- 
ways been named to the coal and coke 
committee and inexperienced personnel 
would not be approved, he said. 


Independent Action 


Mr. Kilday asked what would result 
if a subsidiary railroad which had no 
conference vote except through its 
parent railroad, desired independent ac- 
tion but the parent did not favor it. 
Mr. Kerr said he could not imagine any 
situation in which a parent and a sub- 
sidiary with the same vice president 
would argue about whether one wanted 
independent action. Asked about a 
situation in which independent action 
might be desired by a subsidiary seek- 
ing to move traffic into a territory in 
competition with the parent company, 
Mr. Kerr said he could not read minds 
and Mr. Kilday would have to talk to 
the rail officials. 

Mr. Cocke, railroad counsel, objected 
to a question whether many officials 
of the S.F.A. were members of the A.A R. 
He said he objected to all testimony 
to the effect that the A.A.R. had any- 
thing to do with the S.F.A. agreement 
and that the A.A.R. issue was not per- 
tinent to the proceeding. This objection 
and others of similar tenor were SuS- 
tained by Commissioner Rogers, who 
said some of Mr. Kilday’s questions 
were inconsistent with the motions he 
filed. 


Mr. Kerr testified there was no con- 
flict between the S.F.A. and the South- 
ern Ports Foreign Freight Committee 
and that the S.F.A. members would not 
make a rate on import or export goods 
from southern ports to points in other 
territories under terms of their agree- 
ment. It was brought out from the wit- 
ness that some railroads had joined to 
S.P.F-F.C. to “protect themselves.” The 
S.P.F.F.C. had its own section 5a agree- 
ment proceeding, it was brought out 

Mr. Kerr testified, after a rephrasing 
of questions by Mr. Kilday, that after 
he had become S.F.A. chairman he had 
followed out certain suggestions with re- 
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spect to traffic matters made by the 
AAR. traffic department. 

Mr. Cocke protested a question as to 
whether any southern carriers objected 
to creation of the S.F.A. Commissioner 
Rogers said the witness might answer 
and Mr. Kerr said one or two lines had 
objected. Mr. Cocke opposed any ques- 
tions, he said, that related to formation 
of the S.F.A. prior to the time of the 
instant agreement. 

Mr. Kilday brought out from the wit- 
ness that the Traffic Executives Associa- 
tion of Southern Territory was com- 
prised of certain vice presidents of south- 
ern railways and that the executive com- 
mittee of S.F.A. was composed of chief 
traffic officers of those roads. A question 
by Mr. Kilday as to what was the dif- 
ference in the make-up of these two 
groups was objected to by Mr. Cocke and 
the objection was sustained. 


Subcommittee Procedure 


In response to another question, Mr. 
Kerr said there was no limitation on the 
number of chief traffic officers who might 
be appointed to a subcommittee, and 
added that the executive committee of 
the S.F.A. could initiate rate proposals. 
Mr. Kilday. said, assuming there had 
been an initial proposal, would service on 
a subcommittee of three-fourths of the 
members of the executive committee 
constitute by-passing of the general 
freight committee. Mr. Kerr said it 
would not. Mr. Kilday asked why could 
not the executive committee, as the gov- 
erning body, fix rules of procedure or 
change or amend them, for a subcom- 
mittee composed of more than a majority 
of the membership of the executive com- 
mittee. Mr. Kerr said this could be done 
up to a certain point. 


Mr. Kilday wanted to know if an appeal 
to the executive committee from a sub- 
committee composed of a majority of 
the executive committee would not be an 


“appeal to the same crowd.” Mr. Kerr 
said Mr. Kilday, in asking this line of 
questions, would have to presuppose that 
the executive committee’s recommenda- 
tions would be unanimous. Mr. Kerr 
said it would be an appeal in part to 
the same crowd. 

Mr. Kilday referred to a member’s 
action in filing a change of rates and 
asked if that action “might get in the 
way of another member.” Mr. Kerr said 
the change could be filed if a carrier 
desired whether it got in anybody else’s 
way of not. Mr. Kilday wanted to know 
if there could be discrimination, prefer- 
ence or prejudice as a result of such a 
filing. Mr. Kerr said there could be, but 
that was a risk that had to be run and 
that the rate publisher had to take his 
chance of a petition for suspension being 
filed with the Commission. An objec- 
tion by Mr. Cocke to a question by Mr. 
Kilday as to whether the Southeastern 
Presidents’ Conference was a factor in 
the past in southern rate affairs was sus- 
tained by Commissioner Rogers, who said 
Mr. Kerr had testified he was not a 
member of the conference. Mr. Kilday 
then asked if, prior to formulation of the 
present agreement, the S.E.P.C. was ac- 
tive in rate-making affairs and Mr. 
Kerr said the conference was active in 
the !ate thirties. 


My. Kerr testified that there was free 
and unresricted right of a carrier to 
independent action both before and after 
the initiation of a procedure. Mr. Kil- 
day wanted to know if an avalanche of 
independent actions would create a rate 


structure fraught with discriminations, 
prejudices and preferences. Counsel for 
the railroads asserted that Congress had 
required independent action be main- 
tained and that this should not now be 
debated. Commissioner Rogers permit- 
ted the witness to answer and Mr. Kerr 
said the consequences Mr. Kilday had 
referred to might result in utter chaos. 
He said that even if the S.F.A. passed 
on all of such a volume of independent 
actions the I.C.C. would have a chaotic 
situation with which to deal. 


Interterritorial Rates 


Mr. Kilday wanted to know if repre- 
sentatives of the S.F.A. handling inter- 
territorial rates had been in meetings 
with representatives of other territorial 
associations. Mr. Kerr said there had 
been such meetings. Mr. Kilday referred 
to amended subsection E of the southern 
agreement providing for joint consider- 
ation of interterritorial freight traffic 
matters and traffic matters not other- 
wise provided for. 


Mr. Kerr said if he had a proposal 
on rates for a commodity, for example, 
from Birmingham, Ala., to Cleveland, 
O., the rates must be concurred in by 
the carriers of both territories involved. 
He said that in cases of complex rate 
structure problems it was sometimes not 
Possible to dispose of the matters by 
correspondence and committee meetings 
between the carriers of the territories 
were Called for irening out difficulties. 
He said any committee appointed by the 
S.F.A. to confer with committees of 
other territories would act under S.F.A. 
procedure only. There was no such 
thing as a joint committee of territories, 
he said. 


A subcommittee of the S.F.A. might 
meet with a subcommittee of another 
territory, but the S.F.A. subcommittee 
would have no authority other than to 
make recommendations to S.F.A., he 
said. 


Mr. Kilday asked if those in a joint 
conference voted. Mr. Kerr said if he 
were chairman of such a meeting he 
would not permit “our crowd to vote.” 
He said the subcommittee made recom- 
mendations and votes did not count. Mr. 
Kilday asked if the participants usually 
adjusted differences in these meetings. 
Mr. Kerr said the discussions were in- 
formal. Railroad counsel asserted that 
when the witness said the procedure 
was informal that covered the situation. 

As a result of such conferences, for 
example between southern and eastern 
roads, said Mr. Kerr, something might 
develop as to what the eastern lines 
might do in a rate situation. He said 
that as a consequence of a subcommit- 
tee’s report, the S.F.A. might decide to 
concur in what the eastern lines pro- 
posed to do. 

Mr. Kilday asked if he were correct 
in understanding that when there was 
failure to arrive at interterritorial de- 
termination by correspondence, a joint 
conference was held on the involved pro- 
posals and there were no procedures for 
the joint conference, but informal dis- 
cussion, each delegation reporting back 
to its own conference. Mr. Kerr said that 
was “somewhat” correct and added that 
very few of these joint conferences were 
held and in some instances there was 
inability to concur. He said he knew of 
no committee of the S.F.A. now set for 
conferences with eastern carriers. He 
said the conferees tried to compose dif- 
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ferences. Mr. Kilday again asked if they 
voted. 

“It depends on what you mean by a 
vote,” replied Mr. Kerr. “Our committee 
asks what their views are? Do you call 
that voting.” 

Mr. Kerr, in response to a question, 
said he as chairman of the S.F.A., with 
respect to interterritorial rate matters, 
was directed to send proposals to chair- 
men of other territories to get their 
views. He said he did not interchange 
all proposals formally, but did so in- 
formally in many instances. Asked if 
the proposals were sent to W. J. Kelly, 
vice-president of traffic, A.A.R., he said 
that if they were so sent it was as a 
matter of courtesy. 


Further Cross-Examination 


Further cross-examination of Mr. 
Kerr was conducted by Samuel Karp, 
of the Department of Justice, whom 
Commissioner Rogers requested not to 
repeat any of Mr. Kilday’s material. 
Mr. Karp asked for testimony with re- 
spect to representatives of certain short- 
line railroads who executed the southern 
agreement for them. Railroad counsel 
was overruled in objecting that this line 
of questioning had no bearing on the 
proceeding. 

Mr. Karp asked Mr. Kerr if any com- 
ments were made by the signing lines 
in the “short time” between submittal 
of the agreement in July, 1948, until the 
signing in the following December. Mr. 
Kerr said he did not remember receiv- 
ing comments prior to the filing of the 
agreement, but that afterward he heard 
comments to the effect that the steering 
committee had done a first-class job. 

Mr. Kerr said, in response to further 
questioning, that for a chief traffic of- 
ficer to become a member of an asso- 
ciation traffic committee he must be 
chief traffic officer of a Class I rail- 
road. Mr. Karp sought information 
concerning representatives on associa- 
tion committees of some of the smaller 
railroads in the territory. 

John Guandolo, of department coun- 
sel, referred to circular No. 2440 relat- 
ing to an agreement entered into be- 
tween the National Industrial Traffic 
League and the Railroad Traffic Execu- 
tives in the Eastern, Southern, and 
Western districts, covering the docket- 
ing of proposed rate changes and pro- 
cedure before rate committees, revised 
as of November 1, 1939. He brought out 
from the witness that technically speak- 
ing independent action might be in 
violation of this agreement. 


J. M. Hood Testifies 


On cross-examination by Mr. Kilday, 
J. M. Hood, president of the American 
Short Line Railroad Association, testified 
that of a total membership of 317 short 
line railroads, 85 were in Southern Ter- 
ritory and 13 of these were members of 
the S.F.A. Only three short lines were 
Class I railroads and members of S.F.A., 
namely, the Atlanta & St. Andrews 
Bay, the Georgia & Florida, and the 
Norfolk Southern, he said. A majority 
of these roads in Southern Territory had 
not signed the S.F.A. agreement, he said. 

He said James P. Blanton, traffic 
manager, and S. D. Austin, Jr., assistant 
traffic manager, of the A.S.L.R.A. in 
Atlanta, Ga., represented the _ short 
lines in rate matters, except those of 
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When we recently asked T. P. & W. shippers should use the T. P. & W. with- 
Traffic Representatives for their own ad- out going too much into detail... 

vertising ideas, we were swamped with 
replies. One good one was from L. E. 
Burdick, T. R. at Detroit. He sketched up 
this pamphlet, which he thinks will tell 
shippers what they want to know about 


T. P. & W. He submitted it with the 


“You can readily see that I am not an 
artist; therefore, I humbly beg that you 
will forgive my crude drawings. I hope, 
however, that I have made this sample 
sufficiently clear to be understood.” 


following remarks: We agree with Mr. Burdick — he’s no 
“hy tink tee cae emai tein te artist. But we also agree on the reasons he 
vee selects to sell T. P. & W. We think that 
Vice ) fewer words and less small type used in vou Walk; tues 
‘ advertising literature, the more thorough- 
> ly it is scrutinized by the public. I have 
endeavored in my sample (see pamphlet , J. Russel Coulter 
ae at left) to bring out the many reasons why PRESIDENT 


. gusiness with a Trai 
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...so meet Leonard 
E.Burdick,T.P.&W. 
General Agent in 
Detroit. Len is a 
native Detroiter — 
born, raised and 
educated in the Mo- 
tor City. He began 
railroading fifteen 
years ago as a clerk 
_and has been at it 
steadily ever since. 
In 1945 he became 
General Agent for 
Toledo, Peoria & 
Western Railroad. 




























Len and Mrs. Burdick have been married twenty- 
three years. Their two daughters are nine and 
twenty-one; the eldest was married last July to 
Mr. William Spence of Detroit. Len plays golf 
and bowls with the Detroit Traffic Club, in which 
he holds the office of Secretary-Treasurer. His 
favorite hobby is barber shop quartet singing, 
with dancing and reading rating next. Most of 
his weekends are spent landscaping, painting, 
decorating and otherwise improving his home. 
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the roads that represented themselves. 

In response to a question, he said 
that if some of the lines desired to take 
independent action in a rate matter, 
the representative would remain neutral 
as far as a ‘vote on a proposal was 
concerned but would act as representa- 
tive of any member short line desiring 
to take independent action. Mr. Hood 
said he did not know of conflicts be- 
tween different short lines in rate mat- 
ters but believed the representative 
would not vote on proposals regarding 
which conflicts existed. 

Mr. Kilday asked if it was true that 
with respect to a through rate between 
a short line and an outside line that 
the short line was sometimes represented 
in rate conferences by the outside trunk 
line that expressed the short line’s views. 
Mr. Hood said that was true. 

Commissioner Rogers ruled out a 
question put by Mr. Kilday with respect 
to divisions maintained by short lines 
with other lines. Mr. Hood said the rate 
agreement method had proved satis- 
factory. 


E. R. Oliver Testifies 


E. R. Oliver, vice-president—traffic, of 
the Southern Railway, was asked by Mr. 
Karp, on cross-examination, if it was 
appropriate to deprive any carriers of 
the right to vote on proposals through 
or by its own officials. Mr. Oliver said 
he believed generally they should have 
the right to vote directly through those 
Officials. In the case of the short lines, 
he said, many of them “look to us” to 
make rates for them and that “we help 
them in every way that we can.” In 
this discussion of the method of short 
line voting through representatives 
Commissioner Rogers called attention to 
the fact that many short lines did not 
have traffic departments. 

Mr. Karp wanted to know if it would 
be satisfactory for the Southern Railway 
to have Mr. Blanton or some other rail- 
road traffic officer vote for the South- 
ern. Mr. Oliver said he did not believe 
that would be correct procedure. Com- 
missioner Rogers asked if he wanted to 
be prohibited from having Mr. Kerr, for 
example, represent his company. Mr. 
Oliver said he would not want that pro- 
hibition. 

Responding to a question by Mr. Karp 
as to whether the railroads had set up 
criteria in rate conferences for deter- 
mining whether proposals were consist- 
ent with the idea of the “inherent 
advantages of each mode of transporta- 
tion”, Mr. Oliver said that his railroad 
had no rule book in which all of these 
considerations were set out and that the 
handling of rate conference questions 
was a matter of judgment. He said 
that his railroad tried to play the game 
“with the cards on top of the table,” 
treating everybody fairly, and that the 
Southern had “gotten along pretty well 
over the years” in that connection. 


He said the Southern did not file a 
proposal until it had been thoroughly 
considered to the best of its ability, 
after obtaining its shippers’ views, the 
views of other involved lines and of 
shippers on those lines. He said the 
railroads could not do without these 
proposals; that without them there 
would be chaos, with one railroad not 
knowing what another was doing in 
rate matters. He said he did not see 


how a vast rate structure could be op- 
erated without all parties having com- 
plete information on rate developments. 

In a discussion of the procedure of 
filing rate proposals Commissioner 
Rogers asked Mr. Oliver if Mr. Kerr 


had a staff of experts to analyze pro-. 


posals. Mr. Oliver said he had such 
assistance in connection with the stand- 
ing rate committee. 

Answering questions of Mr. Karp with 
respect to rate competition Mr. Oliver 
said, “We’re always trying to develop 
traffic; not restrict it.” He said if the 
Southern obtained business in certain 
traffic and the rate was properly ad- 
justed to the competitive situation, 
there would be no justification for re- 
ducing the rate. If a shipper, however, 
he continued, could obtain a lower rate 
from another carrier the Southern would 
attempt to make a relatively lower rate 
to retain the business. He said his rail- 
road would undertake to meet the com- 
petition if it could be done at a profit 
but it would not be done if the result- 
ing rate was a burden on other traffic. 

Commissioner Rogers ruled out a re- 
quest of Mr. Karp for data underlying 
figures presented by Mr. Oliver on direct 
examination showing the number of 
rate proposals filed, approved and dis- 
approved in 1948. Mr. Karp said he 
wanted to know which of the approved 
proposals represented increases and 
which indicated decreases. Commis- 
sioner Rogers questioned the importance 
of whether these figures represented in- 
creases or decreases. 


Objections to certain questions asked 
by Mr. Karp with respect to AAR. 
activities were sustained. 





Packing House Spokesmen 
Support Hagerty Proposal 
At Chicago Hearing 


A resumed hearing in Ex Parte MC- 
45, Descriptions in Motor Carrier Certifi- 
cates, opened May 23 in the Morrison 
Hotel, Chicago, before Commissioner 
Cross, with representatives of the fol- 
lowing industries present and prepared 
to testify: Packing house products, auto- 
mobile haulers, heavy material haulers, 
iron and steel haulers, building material 
and equipment carriers, local cartage 
haulers, tank truck operators, and ship- 
pers. 


Representatives of midwest meat pack- 
ing firms, appearing first, told Commis- 
sioner Cross that of the two proposed 
classifications submitted at the May 3 
hearing in Atlanta—that prepared by 
Allen W. Hagerty, of the Commission’s 
Bureau of Motor Carriers, and that by 
E. V. Grosvenor, of the Commission’s Bu- 
reau of Traffic—they preferred the Hag- 
erty classification. 


W. J. Callahan, supervisor, motor divi- 
sion, Swift & Co., Chicago, placed on the 
stand by John Staley, of Swift’s traffic 
department, said that Mr. Hagerty’s sub- 
mitted classification Group 104, Subs. A, 
B and C, were identical with similarly 
designated groupings contained in the 
Commission’s order in Ex Parte MC-38, 
Modification of Permits of Motor Con- 
tract Carriers of Packing House Prod- 
ucts, and that Swift had experienced no 
difficulty in determining the extent of 
the carrier’s authority when based on 
MC-38 descriptions. The Group 104 pro- 
posal of Mr. Hagerty, he said, “is very 


TRAFFIC Wor.p 


adaptable to cover and describe the .1- 
thority necessary to provide a comp):te 
service to meat packing -houses and, 
therefore, if a commodity classificatio:. is 
adopted by the Commission as a result 
of this proceeding, I recommend the 
adoption of Mr. Hagerty’s classification 


The witness said he agreed with Mr, 
Hagerty that “service for any indusir 
should be sufficiently complete to include 
all the specific articles the industry cis- 
tributes. Otherwise, the service, both as 
to the shipper and the carrier, is uneco- 
nomical.” 

Cross-examined by William Ott, gen- 
eral traffic manager, Kraft Foods Co., 
the witness said he was “not so much 
objecting to the Grosvenor classifica- 
tion as indicating that, due to our ex- 
perience with MC-38, we consider the 
Hagerty classification workable, more 
desirable, and less complicated.” 

George Halm, assistant traffic man- 
ager, Wilson & Co., adopted Mr. Calla- 
han’s testimony, adding that he hoped 
the Commission would make such a 
classification retroactive. 

“If the Hagerty classification is adopt- 
ed, and not made retroactive, and if a 
motor carrier is certificated to haul only 
fresh meats, would you give such a car- 
rier fresh poultry to haul?” asked John 
Burchmore, counsel for the National 
Industrial Traffic League. 

“No,” replied the witness. 

George P. Shuler, general traffic man- 
ager, Oscar Mayer & Co., Madison, Wis., 
testified in support of the Hagerty clas- 
sification, as a “sound and workable 
grouping of commodities.” 


Auto Transporters Content 


Richard E. Beiser, of Royal Oak, Mich., 
manager of the National Automobile 
Transporters Association representing 
approximately 100 carriers engaged in 
the transportation of motor vehicles, 
said his members were generally content 
with existing classifications. The Com- 
mission’s classification report in Ex Parte 
No. MC-10, he said, adequately described 
the type of transportation engaged in by 
N.A.T.A. members. The classifications 
proposed by Messrs. Hagerty and Gros- 
venor relating to his branch of the trans- 
portation industry, were confusing, stated 
Mr. Beiser. For example, said he, “a 
carrier who established a need for the 
transportation of harvesters, binders, 
huskers, harrows, cultivators and plows, 
would automatically (under the pro- 
posed classifications) be entitled to trans- 
port farm tractors, which normally move 
on the two deck equipment operated by 
automobile haulers.” 

Members of the N.A.T.A., the witness 
concluded, “feel that the methods 
adopted by the Commission in issuing 
grants of authority have protected and 
preserved their specialized form of trans- 
portation. They are reluctant to see any 
changes made in the present methods of 
issuing operating authority.” 

Commissioner Cross announced that 
Mr. Hagerty and Mr. Grosvenor would 
be available for cross-examination at 
the Chicago hearing. 

Mr. Hagerty had testified at the At- 
lanta hearing that his proposed classifi- 
cation, prepared with the aid of Ex- 
aminer Robert A. Joyner, was based on 
the railroads’ Consolidated Classifica- 
tion, the National Motor Freight Classi- 
fication, commodity lists published im 
various rate and exceptions tariffs, ana 
conferences with representatives of varl- 
ous industries and of motor carriers. 
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The classification proposed 167 com- 
modity groups, and was, he said, intended 
only as a starting point, subject to modi- 
fication, correction, and additions. 

A final hearing in the proceedings 
will be held in Washington, D.C., at a 
time to be designated. 


1.C.C. Reporting Bids 

The Commission has issued an invita- 
tion to bidders to quote prices for the 
reporting of hearings before the Com- 


mission in Washington, D.C., and else- 
where in the United States, in the fiscal 
year beginning July 1, and ending June 
30, 1951. The invitation, signed by A. H. 
Laird, Jr., purchasing agent, said sealed 
bids would be received in the office of the 
Commission’s secretary until 1 p. m., 
June 7, and “thereupon opened.” The 
invitation said, among other things, that 
bids that included an offer of the pay- 
ment of a bonus to the Commission for 
an award of a contract would not be con- 
sidered. This portion of the invitation 
was underlined. 
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California to Northwest 
Automobile Transport by 
Pope & Talbot Approved 


The Maritime Commission has granted 
an application of Pacific Argentine Bra- 
zil Line, Inc., filed under section 805(a) 
of the merchant marine act, 1936, as 
amended, for permission for its parent 
company, Pope & Talbot, Inc., to engage 
in northbound transportation of auto- 
mobiles and parts from California ports 
south of, but not including, Crescent 
City to ports in Oregon and Washington 
as a part of its intercoastal service. 

The action was taken by a decision in 
the matter in which the commission 
stated that the applicant was a wholly 
owned subsidiary of Pope & Talbot, 
Inc., and held a subsidy contract, and 
that Pope & Talbot did not hold a sub- 
sidy contract under the merchant ma- 
rine act, 1936. 

The facts on which the application 
was based, the commission said, were 
postwar developments and growth in the 
automobile assembly business in Cali- 
fornia. It said it was estimated that 
between 15,000 and 25,000 automobiles 
were available for water transportation 
to the northwest and Alaska, princi- 
pally to the northwest. At present these 
were handled only by American-Ha- 
waiian and Coastwise, it said, adding 
that each of these lines carried about 
300 cars monthly which, applicant be- 
lieved, was not sufficient to carry pres- 
ently available automobiles, not includ- 
ing anticipated increase as another 
plant gradually shifted to water. 


The commission said the applicant 
Planned to operate 26 sailings annually in 
the intercoastal trade, and expected to 
handle 75 or more automobiles each sail- 
ing, which would not represent cargo 
diverted from other water carriers, but 
would represent added traffic by water 
which would otherwise move by other 
methods of transportation. This, appli- 
cant stated, the commission said, would 
gross the company between $3,000 and 
$6,000 a voyage in the movement of auto- 
mobiles and parts, and would be an im- 
Portant contribution to the rehabilita- 
tion of its intercoastal service. 


The commission said no objection had 
been raised to the proposed operation; 
all of the certificated water carriers hav- 
ing standing to object had instead fur- 
nished the commission their written 
Walvers and consent; and applicant had 


a certificate from the Interstate Com- 
merce Commission, permitting operation 
in both the intercoastal and coastwise 
trades, including transportation between 
all the ports here involved. 

Granting of the application, the com- 
mission said, would not result in unfair 
competition to any person, firm or corpo- 
ration operating exclusively in the coast- 
wise or intercoastal service; would not 
be prejudicial to the objectives and policy 
of the merchant marine act, 1936, as 
amended, and would be in the public in- 
terest and convenience, provided that 
such permission “shall be subject to revo- 
cation, cancellation or modification by 
the commission upon 60 days’ notice in 
writing to Pacific Argentine Brazil Line, 
ine.” 


M.C. Upholds Steamship 
Excess Cargo Premium 


Absorption Practice 


The Maritime Commission has ruled 
not unlawful a practice of steamship 
conference and their members of absorb- 
ing out of their freight revenues the ex- 
cess cargo insurance premiums charged 
by underwriters for the insurance of 
cargoes transported in vessels which have 
been placed on the underwriters’ penalty 
list because of age, nationality or other 
reason or because cargoes have been 
stowed on deck, rather than below deck, 
for the vessel’s convenience. 


By a report written by Commissioner 
Carson in No. 690, In the Matter of the 
Practices of Members of Conferences to 
Absorb Certain Insurance Premiums 
Chargeable to Shippers by Insurance 
Companies, to which was attached a 
statement of concurrence by Commis- 
sioner McKeough, the maritime agency 
found that such a practice had not been 
shown to result in any unfair or unjust 
discrimination against ports, carriers or 
shippers, nor to operate to the detriment 
of the commerce of the United States nor 
to be in violation of any of the provi- 
sions of the shipping act, 1916, as 
amended. 


Investigation of the practice was in- 
stituted by the commission on its own 
motion to determine whether such ab- 
sorptions of insurance were unlawful 
under the provisions of the shipping act, 
1916, and whether the practice encour- 
aged the use of substandard and inferior 
vessels and was thus detrimental to the 
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commerce of the United States and 
whether it resulted in unjust discrimina- 
tions between carriers or between ship- 
pers or was otherwise unlawful under 
the provisions of that act. Absorption 
out of the freight rates of the additional 
insurance premiums, according to the 
commission, was accomplished either by 
provisions in the conference agreements 
or in the conference freight tariffs. 
Twenty-three steamship conferences and 
their members were made respondents to 
the proceeding. No shipper, port, or car- 
rier or other interest offered any evidence 
protesting against the absorption prac- 
tice, the commission said, adding that, 
on the contrary, ports and carriers ap- 
peared in favor of it and a shipper in- 
tervener pointed out the disability under 
which he would be placed if the power 
to follow the practice were removed. 

Specifically, the commission found 
that provisions of respondents’ confer- 
ence agreements authorizing absorption 
of excess cargo insurance premiums 
were not shown to be unlawful, or to 
require or justify disapproval under 
section 15 of the shipping act, 1916. It 
held that the use of optional provisions 
in the agreement of the respondents 
covering the adoption practices con- 
stituted an authorization that the con- 
ference might adopt such practices when 
conditions and circumstances so war- 
ranted; such provisions did not permit 
member lines individually to exercise 
any cption with respect to the use of 
such practice nor did they permit the 
conferences to place such practices into 
effect indiscriminately; and such provi- 
sions were’not violative of the shipping 
act, 1916, as amended. Other findings 
made by the commission were: 


Provisions of respondents’ tariffs, rela- 
tive to absorption of excess cargo in- 
surance premiums, should in all in- 
stances specify whether cr not such 
premiums will be absorbed together with 
any limitations applicable to the ab- 
sorption; provisions of respondents’ tar- 
iffs, relative to absorption of excess 
cargo insurance premiums should in 
all instances be consistent with the 
provisions of the applicable conference 
agreements; pending amendment rela- 
tive to absorption of excess cargo in- 
surance premiums submitted by re- 
spondent Leeward and Windward Is- 
lands & Guianas Conference, agreement 
No. 7540-3, should be approved. 

The commission said no order would 
be issued pending receipt of informa- 
tion that respondents had complied with 
the findings. 


Freight Forwarder Rules 


Effective June 1, the Maritime Com- 
mission has prescribed regulations gov- 
erning freight forwarders in its general 
order No. 72, Part 244—Business Prac- 
tices of Freight Forwarders. The text 
of the order was published in the Fed- 
eral Register of May 24. 


M.C. Hearing and Reargument 


The Maritime Commission has post- 
poned from June 1 to June 19 its re- 
sumed hearing in San Francisco, Calif., 
involving applications of Pacific Trans- 
port Lines, Inc., and Pacific Far East 
Line, Inc., for operating differential 
subsidies on trade route 29, service 2, 
and an application of American Presi- 
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dent Lines, Ltd., for permission to oper- 
ate vessels between California ports and 
Guam, Midway and Wake under sec- 
tion 805(a) of the merchant marine 
act, 1936. The commission said the hour 
and place of hearing would be announced 
later. 

Reargument originally scheduled to 
be held before the commission in No. 
630, Sigfried Olsen Shipping Co. v. War 
Shipping Administration and Grace 
Line, Inc., on June 28 in room 4821, De- 
partment of Commerce building, Wash- 
ington, D.C., beginning at 10 a.m., has 
been postponed to July 12, at the same 
hour and place. 


Conference Membership Case 


Pacific Far East Line, Inc., has filed a 
complaint with the Maritime Commis- 
sion, docketed as No. 698, alleging viola- 
tion of section 14a(2) of the shipping act, 
1916, by the Hong Kong/Bombay Con- 
ference and its member lines in refusing 
complainant’s application for conference 
membership. 


Eastern Reserve Funds 


Further hearing on an application of 
Eastern Steamship Lines, Inc., for ex- 
tension of period for commitment of 
construction reserve fund deposits under 
section 511 of the merchant marine act, 
1936, as amended, will be held June 5 
before Examiner A. L. Jordan, in room 
4823, Department of Commerce building, 
Washington, D. C., beginning at 10 a.m., 
eastern daylight time, the Maritime 
Commission has announced. It said a 
recommended decision would be issued 
by the examiner. 


CAB NEWS 


Special European Flights 


The Civil Aeronautics Board has is- 
sued orders authorizing by special ex- 
emption approximately 80 flights be- 
tween the United States and Europe 
with 4-engine aircraft, carrying educa- 


tional, religious or charitable groups 
only, between June 1 and September 30 
this year. 

Special exemption was issued to Flying 
Tiger Line, Inc., Burbank, Calif., a cer- 
tificated domestic air freight carrier; 
Seaboard & Western Airlines, Inc., New 
York, N.Y., and Transocean Airlines of 
Oakland, Calif., both large irregular air 
carriers. Youth Argosy, a non-profit 
educational and cultural organization, 
was also,issued a special exemption in 
conjunction with the aforementioned 
carriers in order that it could arrange 
for round-trips for certain groups 
sponsored by it. 


COURT NEWS 


Calif. Court Denies U. S. 


Review of Cement Case 


The supreme court of California has 
denied a petition of the federal govern- 
ment for a review of a proceeding in 
which the United States sought to re- 


cover about $2,000,000 in reparation from 
the Southern Pacific Co. on shipments, 
intrastate, of cement from Permanente to 
Coram and Redding, May, 1940 to Feb- 
ruary, 1946. 


In July of 1949 the Public Utilities 
Commission of California dismissed the 
government’s complaint, and later denied 
a petition for rehearing. The United 
States then filed the petition for review 
by the state’s supreme court, which peti- 
tion has now been denied. 


Fined on Elkins Act Charges 


Secretary Bartel, of the Commission, 
by a “memorandum for the press”, has 
announced that the Commission has been 
advised by the U.S. Attorney at Madi- 
son, Wis., that on May 8, in the fed- 


TRAFFIC Wortp 


eral Wisconsin western district court, the 
Great Northern, the Northern Pacific, 
the Chicago, St. Paul, Minneapolis & 
Omaha, the Chicago, St. Paul & Sault 
Ste. Marie, and the Milwaukee railway 
companies, and the North Western. 
Hanna Fuel Co., each pleaded nolo con- 
tendere to three counts of informaiion 
filed against each of them charging vio- 
lations of section 1 of the Elkins act. 
The court imposed a fine of $3,000 on 
each defendant, said the memorandum, 
adding that the informations alleged 
that the railroad defendants had given 
concessions to the North Wéstern-Hanna 
Fuel Co., and that that company had 
received concessions, by reason of the 
failure to assess and collect demurrage 
charges on empty cars placed on the 
fuel company’s tracks for loading. It 
said these cases were investigated by the 
Commissicn’s Bureau of Inquiry. 
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Maritime Commission Reorganization 
Receives Senate Approval, 59 to 14 


Action Spells Abolition of Commission May 24, Transfer of Its 


Functions to Maritime Board and Maritime Administration in U.S. 


Commerce Department, Creation of Under Secretary of Transport. 


Rejection by the Senate, late May 
19, by a 59 to 14 vote, of a resolution 
(S. Res. 265) for disapproval of Presi- 
dent Truman’s reorganization plan No. 
21 of 1950, paved the way for dissolution 
of the Maritime Commission on May 
24 and for transfer of its functions as 
of the latter date to two new agencies 
in the Department of Commerce—a Fed- 
eral Maritime Board of three members 
and a Maritime Administration under a 
Maritime Administrator (T.W., March 18, 
p. 17; May 13, p. 53, and May 20, p. 60). 

The President’s message to Congress 
concerning his reorganization plan No. 
21 contained the following summary of 
the provisions of the plan: 

“Briefly, this reorganization plan pro- 
vides for a small Federal Maritime Board 
and a Maritime Administration in the 
Department of Commerce to perform 
the functions of the Maritime Commis- 
sion, and abolishes the existing commis- 
sion. It transfers to the board the reg- 
ulatory functions of the commission and 
definitely guarantees the independence 
of the board in the performance of 
these functions. In addition, it vests 
directly in the board the determination 
and award of construction and operat- 
ing differential subsidies. In the per- 
formance of its subsidy functions the 
board will be subject to general policy 
guidance by the Secretary of Commerce. 
The board, however, and it alone, wili 
determine to whom subsidies shall be 
granted and will make and award the 
subsidy contracts. Its actions therein 
will be conclusive and will not be subject 
to modification by any other agency or 
officer of the Department of Commerce. 
The other functions of the Maritime 
Commission, including carrying out the 


subsidy agreements made by the board 
and administering the various operating 
programs, are transferred to the Secre- 
tary of Commerce for administration 
through the Maritime Administra- 
ae 


Membership of Board 


“The Maritime Board will consist of 
three members appointed by the Presi- 
dent with the consent of the Senate 
for overlapping terms of four years... 
The chairman will be designated by 
the President from the members of the 
board and will be, ex officio, the Mari- 
time Administrator and as such the 
head of the Maritime Administration. ... 

“Because of the magnitude and im- 
portance of the transportation functions 
transferred to the Department of Com- 
merce by this reorganization plan, I have 
found and hereby declare that it is neces- 
sary to strengthen the top administrative 
structure of the department by provid- 
ing for the appointment and compensa- 
tion of a new Under Secretary of Com- 
merce for Transportation. This will make 
available an officer of the highest rank 
to assist the Secretary in supervising the 
varied and complex transportation pro- 
grams of the department and providing 
central leadership in transportation mat- 
ters. Within the many responsibilities 
of the Secretary of Commerce in other 
areas, the creation of this office is es- 
sential to enable him properly to fulfill 
his obligations with respect to trams- 
portation. .. .” 

Reorganization plan No. 21 provides 
that the chairman of the new Federal 
Maritime Board shall receive a salary 
of $16,000 a year, that the salary of 
each of the other two members of the 
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poard shall be $15,000 a year, and that 
the Under Secretary of Commerce for 
Transportation shall receive “compen- 
sation at the rate prescribed by law for 
Under Secretaries of Executive depart- 
ments.” 

The Senate acted adversely on S. Res. 
965, the Brewster resolution to disap- 
prove the President’s plan No. 21, after 
three hours of debate in which Senators 
Brewster, Malone, of Nevada, Cain, of 
Washington, and Johnston, of Colorado, 
spoke in favor of the resolution and in 
opposition to the plan, and Senators 
Magnuson, of Washington, Douglas, of 
Tllinois, and Humphrey, of Minnesota, 
spoke as opponents of the resolution and 
proponents of the plan. 


The 14 senators who voted for the 
Brewster resolution were: Brewster; 
Cain; Capehart, of Indiana; Cordon, of 
Oregon; Donnell, of Missouri; Eastland, 
of Mississippi; Ecton, of Montana; 
Johnson, of Colorado; Long, of Louisi- 
ana; McCarran, of Nevada; Malone, of 
Nevada; Stennis, of Mississippi; Wherry, 
of Nebraska, and Wiley, of Wisconsin. 

Not voting were: Senators Bridges, of 
New Hampshire; Chavez, of New Mex- 
ico; Connally, of Texas; Downey, of 
California; Flanders, of Vermont; Frear, 
of Delaware; Graham, of North Caro- 
lina; Gurney, of South Dakota; Hicken- 
looper, Of Iowa; Kerr, of Oklahoma; 
Langer, of North Dakota; Millikin, of 
Colorado; Morse, of Oregon; Mundt, of 
South Dakota; Murray, of Montana; 
Myers, of Pennsylvania; Pepper, of 
Florida; Saltonstall, of Massachusetts; 
Taylor, of Idaho; Thomas, of Oklahoma; 
Thye, of Minnesota; Vandenberg, of 
Michigan, and Withers, of Kentucky. 

Senator Brewster, in remarks in sup- 
port of his resolution, said that plan No. 


21 would give the Secretary of Commerce 
the power to determine essential ship- 


ping routes, on which operations by 
U.S.-flag merchant ships might be sub- 
sidized to enable them to meet competi- 
tion of foreign vessel operators. ‘That 
power (heretofore exercised by the 
Maritime Commission), he said, struck 
“directly at the base of the power of the 
Maritime Commission” and was “the 
very essence of the power of the com- 
mission.” He contended that a new 
Under Secretary of Commerce necessar- 
ily meant “a large number of employ- 
ees associated with his office to assist 
him” in carrying out the functions, re- 
lating to transportation assigned to him 
under the plan. He said that for a three- 
year period begun in 1933 the Maritime 
Commission had been administered un- 
der the Department of Commerce, “with 
such unfortunate effect that the action 
was then rescinded and the independent 
status of the Maritime Commission re- 
constituted.” 


It was Senator Brewster’s opinion that 
the Maritime Commission had func- 
tioned effectively and commendably in 
its administration of operating-differen- 
tial subsidies, but that there had been 
“much argument” about its administra- 
tion of ship construction subsidies, and 
that to transfer its powers as to operat- 
ing-subsidy routes to the Secretary of 
Commerce, while leaving its construc- 
tion subsidy powers in the new Federal 
Maritime Board, was “a curious way to 
g0 about it.” 


Senator Johnson, of Colorado, sug- 
gested that “the present plan may set 
a pattern for the formation of a Depart- 
ment of Transportation in one of the 
executive departments,” and Senator 
Brewster commented that “that is im- 


plicit in some of the statements which 
have been made regarding it.” He gave 
a list of organizations that opposed plan 
No. 21, including various carrier associa- 
tions, the National Industrial Traffic 
League, the Transportation Association 
of America and the Mississippi Valley 
Association. Senator Johnson indicated 
that the opposition by those groups and 
the views they stated caused him to 
make up his mind to support the Brew- 
ster resolution. 

Senator Magnuson, principal speaker 
in support of plan No. 21, said that the 
merchant marine subcommittee of the 
Senate interstate and foreign commerce 
committee—the subcommittee of which 
he was chairman—had asked “all those 
associated with the maritime industry 
and all shipping people to give us their 
opinion of this reorganization plan,” in 
the course of the subcommittee’s hear- 
ings. 

“So far as I know,” he said, “we 
received no reply which was in opposi- 
tion to the plan, with maybe one or two 
exceptions, out of hundreds of people 
who replied.” 


Criticism of Maritime Commission 


He said the Hoover Commission task 
force had expressed views to the effect 
that the Maritime Commission was “the 
most incompetent, most inefficient com- 
mission, on the whole, in the United 
States government.” He argued that 
the power to determine shipping trade 
routes was “no longer an important 
matter at all, because the trade routes 
have been established for a long time.” 

Senator Douglas called attention to 
a report concerning Maritime Commis- 
sion operations, issued on the day of 
the Senate debate by the House com- 
mittee on expenditures in the executive 
departments. He said the report con- 
demned the Maritime Commission “for 
the way in which they have miscon- 
ducted affairs.” Senator Magnuson said 
that report recommended the type of 
reorganization for the Maritime Com- 
mission proposed in plan No. 21 and 
that the House committee, in its re- 
port, “continues its criticism of the Mari- 
time Commission.” 

“There have been a great many dis- 
cussions and difficulties and arguments 
between the General Accounting Office 
and the Maritime Commission in regard 
to the subsidies and who is to receive 
them and the administration of the 
maritime act,’ said Senator Magnuson. 
“That act is a good one, of course. 
However, the result has been that the 
American flag has been rapidly disap- 
pearing from the seas... 

“T have known of times when there 
would be so many Personal feuds going 
on between the five members of the 
Maritime Commission that they could 
not even have a meeting at which to 
determine policy. . . . I have known of 
cases which the Maritime Commission 
has taken not only months but years 
to decide... . 

“The fact that the administration of 
certain matters pertaining to our mari- 
time affairs once was removed from the 
Secretary of Commerce has no bearing 
on the present issue at all. That action 
was taken in 1933, at the time when the 
Congress did a good job in discrediting 
what are known as the ocean mail sub- 
sidies. However, no one has attempted 
to discredit the purposes of the 1936 
(merchant marine) act, which will not 
be changed one iota by the adoption of 
this reorganization plan... . 
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“Even if the power to select the ship- 
ping routes is given to the Secretary of 
Commerce, I cannot conceive that he 
will do a poorer job than the Maritime 
Commission itself has been doing... . 

“No one can devise a plan that will 
be acceptable to everyone. ... Here is 
a chance to do something toward a more 
efficient administration, not only of the 
subsidies which the taxpayers pay, but 
a more efficient administration of the 
basic concepts and basic approaches of 
the 1936 maritime act. We must do 
something like this. We cannot continue 
to stumble along as we have in the past 
two years and expect to maintain an 
adequate merchant marine.” 


Objections to Plan 


Senator Cain pointed to objections to 
plan No. 21 stated in the Senate expendi- 
tures committee’s report on S. Res. 265 
—a report in which views of proponents 
and opponents of the plan were stated, 
without any recommendation by the 
committee. Among those objections 
were the following: That the plan would 
set a pattern of policy viewed as a highly 
objectionable innovation of the general 
transportation policies of the country; 
that it was not possible to separate 
completely the regulatory and promo- 
tional functions relating to a method of 
transportation such as the merchant 
marine; that there was no evidence that 
the proposed transfer would result in 
aggressive, constructive action in the 
administration of merchant marine af- 
fairs, and that “the members of the 
Maritime Board, and particularly the 
chairman, would be not only politically 
appointed, but would have to be politi- 
cally minded,” and there would be “no 
vestige of independence such as the 
Congress has sought to provide for the 
regulatory agencies which it created be- 
ginning with the Interstate Commerce 
Commission.” 


Senator Humphrey said that there was 
“plenty of evidence on hand to show 
that there is hardly an agency in the 
government that has failed in its re- 
sponsibilities so much as has the Mari- 
time Commission.” He said he had taken 
note of “the fact that there seemed to 
be a good deal of cooperation on the 
part of the shipping interests and the 
railroads in fighting plan No. 7, which 
pertains to the Interstate Commerce 
Commission.” . 


Humphrey Sees ‘Love Feast’ 


“Ordinarily,” he said, “the railroads 
of the country and the steamship lines 
are at each other’s throats. There is 
a constant fight between them. But as 
to plan 21 I notice a love feast. When- 
ever there is a Plan before us which is 
going to work in the public interest, we 
find every special interest in America 
lining up against it.” 

Senator Douglas remarked that House 
expenditures committee reports had 
been “unsparing in their criticism of a 
great many members of the (Maritime) 
Commission,” but had “specifically 
pointed out that Commissioner Mc- 
Keough has consistently fought to de- 
fend the public interest and to keep 
the subsidies within bounds.” Senator 
Humphrey said he thought the House 
committee had made it clear that Com- 
missioner McKeough was “working in 
the public interest.” 
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Senator Brewster stated that Commis- 
sioner McKeough had not been satisfied 
with a letter sent by other members of 
the commission, “supporting this plan.” 
He said that Commissioner McKeough 
had written a report of about 52 pages, 
“pointing out the utter impossibility of 
making any such program work and stat- 
ing how firmly he was opposed to it.” 


Action on Subsidy Applications 


In the event the proposed reorganiza- 
tion became effective, said Senator 
Brewster, there were “a great number of 
applications (for subsidies), action on 
which would be in doubt.” 

“It is provided in the law,” he said, 
“that in order for anyone to be allowed 
more than 33% per cent subsidy, four 
members of the commission must vote 
affirmatively. If this plan goes through 
there will not be four members. I do 
not know what is contemplated by those 
who drafted the act with respect to 
that.” 

Senator Magnuson said he had a letter 
from the Budget Director that clarified 
the question raised by Senator Brewster. 
He inserted the text of that letter in the 
Congressional Record. With respect to 
the question raised by Senator Brew- 
ster, the Budget Director wrote: 

“This problem is covered by section 
102(d) of the plan, which provides: ‘Any 
two of the members in office shall con- 
stitute a quorum for the transaction of 
the business of the (Federal Maritime) 
Board, and the affirmative votes of any 
two members of the board shall be suf- 
ficient for the disposition of any mat- 
ter which may come before the board.’ 
The only alternative to this provision 
would be to require a unanimous vote 
of the three members of the Federal 
Maritime Board in the cases where the 
merchant marine act, 1936, now calls 
for the affirmative votes of. four of the 
five members of the Maritime Commis- 
sion. The requirement of a unanimous 
vote, however, would not be practicable 
since it might block action and seriously 
interfere with the effective prosecution 
of the maritime programs.” 

(See later story on page 17) 


Senate Committee Conducts 
Hearings on Highway Bill 


Testifying in hearings held by the 
Senate public works committee on S. 
3424, the federal-aid highway bill intro- 
duced by Senator Chavez, of New Mex- 
ico, chairman of the committee, a wit- 
ness for the Chamber of Commerce of 
the United States urged the committee 
to consider resolutions adopted by the 
recent Third Highway Transportation 
Congress (T.W., May 6, p. 19). 

The witness for the U.S. Chamber 
was Robert H. Walker, who pointed out 
that the Highway Transportation Con- 
gress had gone on record as favoring 
limitation of the annual federal highway 
aid to a maximum of $500 million, op- 
posing authorization of any federal 
money for local rural roads, and oppos- 
ing any increase in the traditional 50 per 
cent federal share in highway financing 
on any part of the federal-aid system. 

Other witnesses in the Senate com- 
mittee hearings were: J. M. Brown, of 
the Interior Department’s Bureau of In- 
dian Affairs; A. E. Demaray, of the Na- 


tional Park Service; Delegate Bartlett, 
of Alaska; J. P. Davis, of the Interior 
Department’s Division of Territories; 
Alber Goss, president of the National 
Grange; M. Ward Forman, of Spring- 
field, Ala.; Fred Glass, of Marlin, Tex.; 
Representative O’Konski, of Wisconsin; 
Glen Richards, superintendent of pub- 
lic works, Detroit; L. P. Cookingham, 
city manager, Kansas City, Mo.; B. D. 
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Tallamy, superintendent of public works, 
New York; Spencer Miller, New Jersey 
Highway Commission; S. C. Hadden, 
chairman, Indiana Highway Comniis- 
sion; D. C. Greer, state highway engi- 
neer for Texas and president of the 
American Association of State Highway 
Officials; J. A. Anderson, Virginia hizh- 
way commission, and F. R. White, Iowa 
state engineer. 


$1.27 Billion Federal-Aid Road Bill 
Approved by House, Sent to Senate 


Expenditures Authorized for Two-Year Period Ending June 30, ‘53. 


New 75-25 ‘Matching Formula’ Covering Funds for Interstate Road 


System Adopted. Heavy Truck Operations on Highways Discussed. 


The House has passed and sent to the 
Senate H.R. 7941, the federal-aid high- 
way bill introduced by Chairman Whit- 
tington, of the House public works com- 
mittee (T.W., April 8, p. 54, and April 29, 
p. 55), authorizing appropriations of $636 
million a year for each of the fiscal years 
1952 and 1953 for federal government 
participation with the states in highway 
construction programs. 

Authorizations in the bill for the two- 
year period covered by it include $70 
million a year for construction or recon- 
struction of the so-called interregional 
system of highways; $500 million a year 
for primary, secondary and urban roads 
(comprising $225 million for projects on 
the federal-aid primary system, $150 mil- 
lion for projects-on the federal-aid sec- 
ondary system, and $125 million for proj- 
ects on federal-aid highway systems in 
urban areas); $10 million for roads and 
trails in national park and monument 
areas; $13 million for access roads to 
national parks and monuments; $6 mil- 
lion for Indian reservation roads; $20 
million for forest highways, and $17.5 
million for forest roads and trails. 

By a vote of 34 to 20, the House turned 
down an amendment proposed by Repre- 
sentative McGregor, of Ohio, to delete 
from the bill the authorization of $70 
million a year (a total of $140 million) 
for the interregional highway system of 
about 40,000 miles. Mr. McGregor pointed 
out that in that section of the bill a new 
“formula” for distribution of the federal 
highway money was proposed and that, 
as to this part of the road program, the 
federal government’s share of the cost 
would be 75 per cent, with the states 
putting up the other 25 per cent. 


Argument Against New Formula 


“Under the law that has been in ex- 
istence for a number of years,” he said, 
“we have a 50-50 matching basis. In 
other words, the federal government puts 
up 50 cents and the various states put 
up 50 cents (of each dollar spent in the 
federal-aid road program). This covers 
all groups of roads. . . Every state is 
better fixed financially than our federal 
government, so why should we ask the 
federal government to put up 75 cents 
for a special road program and the 
states only 25 cents for this pro- 
eram?...” 

Representative Jones, of Alabama, re- 
plied that, if the interstate highway sys- 
tem covered by the 175-25 matching 
formula was to serve the functions for 
which it was designed, then it was a 


federal responsibility, in view of which 
“a tremendous amount of the matching 
on the part of the states” should be elim- 
inated. 

Representative Keating, of New York. 
offered an amendment to reduce by 20 
per cent the various authorizations con- 
tained in the bill, in the interest of 
economy he said was needed in the fed- 
eral government. His amendment was 
voted down, 113 to 24. The bill was 
passed on a roll call vote, 246 voting for 
it and 34 voting against it. 


Trucks and Road Damage 


The effect of operations of heavy 
trucks on costs of highway construction 
and maintenance was discussed exten- 
Sively in the course of House considera- 
tion of the bill. 

“It seems futile to attempt to build 
highways unless we have some more 
stringent regulations as to their use,” 
said Representative Hoffman, of Michi- 
gan. “Driving from Washington to Mich- 
igan and also on the return trip, about 
675 miles, a tally was kept of the pas- 
senger cars on the return trip and of the 
trucks on the highways. Much to my 
amazement, on the return trip it was 
learned that the trucks—and this is al- 
most unbelievable—exceeded in number 
the passenger cars that met and passed 
us each way. ... In the villages and 
towns and cities where pavement had 
been laid some years ago and was of 
lighter construction, it was almost com- 
pletely broken up. Only on the 
(Pennsylvania) turnpike and _ perhaps 
one other stretch of road in Ohio was 
the pavement what might be now termed 
passable, usable. 

“Trucks on the highways apparently 
are growing larger each year and cer- 
tainly their speed is increasing, some 
trucks at least approximating in weight 
some of the freight cars. 

“One member of the state police 

. Stated that the blocks on the turn- 
pike .. . tilted at the joints, spraying 
water when some of these trucks went 
over them. ... 

“If that is the condition, and it ap- 
pears to be, have we not reached the 
time when we must do something to 
limit the weight and the number of the 
trucks or build a special roadway for 
them? ... 


Limits of Highway Capacities 
“A highway can only sustain a certain 
load, the amount of which can be easily 
and accurately determined by engineers 
and experts. I am not arguing that the 
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trucks do not contribute by way of tax 
and license fees a fair sum for the use 
they make of highways, for I lack the 
information to express a worthwhile 
opinion on that point. Permit me to 
express a doubt that some others who 
do express opinions on that topic have 
adequate information. . 

“The point which I am arguing is... 
that, inasmuch as we all know that the 
highways will not withstand the pound- 
ing they get from the ever-increasing 
loads, the federal government make a 
study of this subject, then build a 
highway which can adequately carry 
and withstand the traffic load which is 
permitted to travel over it. 

“A truck carrying a load equal to that 
of some freight cars certainly must be 
limited as to speed, and it must have a 
track which is equal to the burden of 
carrying the load. Ordinary observation 
and common sense convince the observ- 
ing and the thinking individual that 
highways built for passenger cars and 
light trucks at moderate speed cannot, 
with safety to the public or proper con- 
servation of the roadway, be travelled by 
trucks carrying freight-car loads at ex- 
press-car speed. . .” 

Representative Short, of Missouri, 
said that those House members who had 
been privileged to travel through Ger- 
many had been “impressed with her 
superhighways, her autobahns;” that 
Hitler had done “one magnificent job” 
in building autobahns “all over the 
land,’ but that “his great mistake was 
that he neglected his railroads.” 


Federal Road-Use Taxes 

Representative Whittington said that 
for the year 1949 the federal government 
had collected $1,326,054,091 in (highway) 
user taxes, and that $503,648,471 of that 
amount had been derived from the 1%- 
cent federal gasoline tax. 

Representative Crawford, of Michigan, 
said that in the period of the steel strike 
a few months ago the automobile fac- 
tories in Michigan had used “trucks and 
airplanes and railroads, day and night,” 
to get materials to maintain automobile 
production. 


“We are not going to take the trucks 
off the highways of the United States 
now or later,” he said. “Anybody . . who 
thinks at all ought to know that the rail- 
roads alone cannot serve the economy 
of the United States. Anybody ought 
to know we will have to build stronger 
roads and wider roads to accommodate 
the traffic of the United States if we 
are going to pay 50 per cent of the obli- 
gations that we have agreed to pay. 


“The trucks that use the highways 
pay for the use of those highways, else 
you can place the responsibility right 
with the state public utilities commis- 
sions who control those trucks. There 
is no point in getting up here and kick- 
ing about the trucks using the highways. 
I have shipped too many goods all over 

is country by rail, air, and trucks. So 
rather than conceding to anybody that 
you are going to reduce the trucks that 
use the highways, I say you are going 
to put more trucks on the highways. If 
this Congress exercises good judgment 
In peacetime it will build highways that 
Mice accommodate tourist cars and 
BUCKS...” 


Competition for Railroads 


Representative Hoffman addressed a 
question to Mr. Crawford in which he 


suggested that “the trucks are giving the 
railways that furnish their own rights- 
of-way some pretty severe competition 
just now.” 

“The demands of the traffic in the 
United States which supports the truck 
industry,” said Mr. Crawford, “create a 
competitive condition with the railroads; 
so do the airlines create a competitive 
condition, so the waterways create a 
competitive condition, but nowhere 
among all those services have you enough 
transportation service today to serve the 
people of this country with expedition if 
strikes occur or if war is on.” 

Representative Whittington said that 
the states paid half of the cost of fed- 
eral-aid highways and regulated the 
sizes of trucks. 

“A member of Congress told me two 
weeks ago Sunday,” he continued, “that 
in coming home he passed in one place 
a line of about 100 trucks, as he esti- 
mated, that were stopped by the authori- 
ties of Virginia because they were over- 
loaded. The states levy taxes dependent 
upon size on trucks and busses. The 
authorities of the state of Virginia ar- 
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rested and fined the operators of trucks 
violating state laws. So do authorities 
of other states. We want the laws en- 
forced, but the enforcement of these 
laws and the policing of those highways 
is with the states. 

Representative Angell, of Oregon, said 
it was true that trucks were using the 
highways extensively for transportation 
of freight between cities and for trans- 
continental traffic, but that “the trucks 
are paying their way and are contribut- 
ing to the federal Treasury much larger 
sums than those needed to provide ade- 
quate highways for such traffic.” 

“T feel,” he said, “that this bill is a 
good bill, one that is in keeping with 
programs of road construction for the 
internal development of our nation 
which have been carried on for years 
and one which is more than self-sup- 
porting in that road users provide the 
funds to meet the payments authorized 
in the Bil...” 


Rails Better Prepared for Emergency 
Now Than in 1941, Faricy Testifies 


A.A.R. President Reports Increases in Total Freight Car Capacity, 


Tractive Power, Plant Improvements Since War, in Senate Hearing. 


Asks for Tax Relief Measures. 


The railroad freight car supply was 
larger and the effective transportation 
capacity of the railroad plant was great- 
er now than it was at the time of Pearl 
Harbor, William T. Faricy, president of 
the Association of American Railroads, 
told the domestic land and water trans- 
portation subcommittee of the Senate 
committee on interstate and foreign 
commerce, May 23. 


Testifying on behalf of the railroads 
as the subcommittee continued its hear- 
ing on national transportation policy 
questions, Mr. Faricy said that not mere- 
ly the number of freight cars available 
determined how much transportation 
service the railroads could turn out un- 
der any given set of circumstances, but 
rather the character of the railroad 
plant as a whole and the nature of the 
use made of that plant. 


The aggregate capacity of railroad 
freight cars, he said, had increased by 11 
per cent in the ten years since war began 
in Europe in 1939. So far this year, he 
stated, about 35,000 new cars had been 
ordered. These added to those already 
on order, provided a backlog of about 
43,000 cars. 


Other Railroad Improvements 


“But,” Mr. Faricy continued, “the im- 
provement in freight car supply and 
condition since the beginning of the Sec- 
ond World War and since Pearl Harbor 
is only part of the gain in effective 
transportation capacity. In the last ten 
years, the railroads have laid 13 million 
tons of new and heavier rail. They have 
extended and improved their communi- 
cations network. They have improved 
their signal systems, including the addi- 
tion of 9,600 miles of centralized traffic 
control, and 11,000 miles of automatic 
block signals. They have enlarged and 
mechanized their yards and terminals. 


Discusses Railroad Revenue Problem. 


They have added 1,700 new and more 
powerful steam locomotives and 10,200 
new units of diesel-electric locomotive 
power.” 

Describing the vast increase in traffic 
the railroads handled in the recent war, 
Mr. Faricy said that the. “gap between 
the increases in traffic and available cars 
was bridged by greater and more inten- 
Slve car utilization.” 


He said that the things that helped 
to bring about increased car utilization, 
and that might be expected to bring it 
about again in the event of war, included 
governmental orders requiring capacity 
loading; penalty demurrage rates to spur 
faster loading and unloading; the ex- 
tension of the work week, and the inten- 
Sive effort and cooperation of everyone 
connected with rail transportation, in- 
cluding the shippers and receivers of 
freight. 


“The railroad plant as it exists today,” 
Mr. Faricy stated, “has a potential ca- 
pacity far beyond the use to which it is 
now being put. As a result of improve- 
ments, railroads are now more physically 
fit than they were at the time of the 
outbreak of war in Europe in 1939, or 
at the time of Pearl Harbor in 1941, or 
at the time of peak war traffic in 1944. 
Under wartime conditions, and with a 
continuing supply of essential manpower 
and materials, there need be little appre- 
hension with respect to the ability of the 
railroads to meet traffic requirements 
arising from a national emergency ... 


Use of Reserves 


“The railroads have been brought to 
their present state of comparative readi- 
ness by huge capital expenditures, 
amounting in the past decade to more 
than seven billion dollars. These im- 
provements have been financed, for the 
most part, out of reserves, depreciation 
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charges and earnings rather than by the 
investment of new capital in the indus- 
try.” 

At the same time, Mr. Faricy said 
railroad earnings were inadequate, even 
in the present period of high-level busi- 
ness activity. In fact, he added, the rate 
of return on net investment in 1949 was 
only 2.91 per cent. 

If this low return indicated that the 
nation no longer needed its railroads, 
Mr. Faricy said, it might be possible to 
Pass it by as merely the misfortune of 
those who happened to have invested 
their savings and their lives in an obso- 
lete industry. But this is not the case, he 
continued, for the nation “vast and pro- 
ductive as it is, can no more dispense 
with the basic service of its railroads to- 
day than it could have at any time be- 
fore the development of other forms of 
transportation.” 

“The low rate of return earned by 
the railroads,” Mr. Faricy said, “does not 
indicate an outmoded or obsolescent 
plant or inefficient operation. The rail 
plant is better than it has ever been 
before and is more efficiently operated.” 

“Therefore,” Mr. Faricy concluded, “it 
is a matter of public concern that an 
industry which is and will continue to 
be essential, and which is operated with 
increasing efficiency, should in times of 
high business activity earn a return of 
only 3 per cent on the money invested 
in its plant and facilities.” 

Flexibility in Car Utilization 

Expeditious and effective utilization 
was important among the factors enter- 
ing into the question of the adequacy of 
the freight car supply, Mr. Faricy said. 
He pointed out that the freight cars of 
the nation were handled as an integrated 
car supply under the A.A.R. car service 
rules set up by voluntary agreement, and 
added that section 1(15) of the interstate 
commerce act authorized the Commis- 
sion to issue emergency orders prescrib- 
ing car distribution without regard to 
ownership. 

Effects of the improvements in trans- 


portation capacity which he had dis-. 


cussed, he said, might be gauged by com- 
parison of the following data: 

“(1) In 1949, with 1,964,000 cars, the 
railroads moved 335 billion ton-miles of 
freight; (2) in 1941, the year of Pearl 
Harbor, with 2,012,000 cars, they moved 
478 billion ton-miles; and (3) in 1949, 
with 2,046,000 cars, they moved 530 bil- 
lion ton-miles.” 

He said that two “outstanding facts” 
that should be borne in mind were that 
“(1) we have a better plant now than 
we had at the time of Pearl Harbor; (2) 
the same methods and the same shipper 
and governmental cooperation which 
were so effective in more than doubling 
the load carried from 1939 to 1945 can be 
applied and will be applied again, if need 
should arise.” 

Aggregate freight car capacity, which 
had been 85,175,000 tons on September 1, 
1939, was now 94,781,000 tons, he said. 

“Taking the 1939 capacity as 100,” he 
continued, “the corresponding index was 
104.1 at Pearl Harbor, 109.4 in 1945, and 
111.3 as of January 1, 1950. . . . These 
statistics as to ownership and capacity 
include both serviceable and unservice- 
able freight cars .. .” 

The percentage of “bad order” cars, he 


said, was 13.3 on September 1, 1939, had 
been reduced to a low of 2.4 per cent on 
January 1, 1943, but had risen slightly 
in 1944 and 1945 and following the end 
of World War II increased “to 7.7 per 
cent on January 1, 1950.” He added 
that a campaign that was now under way 
to reduce that percentage was “already 
procuring results.” Serviceable car own- 
ership, he said, totaled 1,505,000 cars on 
September 1, 1939, increased to 1,718,000 
at the time of Pearl Harbor, and in- 
creased still further to 1,796,000 at the 
beginning of 1945. Since then it had 
declined to 1,692,000 as of January 1, 
1950, he said, adding that, “thus, as of 
today, the number of railroad freight 
cars available for service is 187,000 
greater than in 1939.” 

“The number is smaller by 26,000 than 
at Pearl Harbor Day,” he said, “but that 
smaller figure is wholly due to a tempo- 
rary bad order situation, accelerated by 
the steel, coal, railroad and other strikes, 
with resultant loss of railroad revenue. 
This bad order situation can be over- 
come in a relatively short time by con- 
centrated repair programs. In fact, it is 
already being done... .” 


Speed of Car Repairs 

Asked by Senator Bricker, of Ohio, the 
only subcommittee member present, how 
much time was required ordinarily for 
the making of repairs to “bad order” 
cars, Mr. Faricy said that that depended 
on, among other things, the question 
whether the repair shops worked over- 
time to complete some particular car 
repair job. He said that in the disastrous 
explosion of ammunition on barges at 
South Amboy, N.J., May 19, seven ammu- 
nition cars in a rail freight train at the 
docks had been destroyed and 27 other 
ammunition cars had been damaged, but 
that the repair work on the damaged 
cars was rushed through at such speed 
that the cars were put back in service 
the morning of May 22. 

“Concentrated efforts are under way 
to increase the number of cars on order,” 
said Mr. Faricy. “Compared with 9,600 
cars ordered for the whole year 1949, the 
orders placed in the first four months of 
1950, to May 1, have totaled 24,198 cars. 
Since May 1, we know of orders for 10,- 
800 more cars definitely placed. Among 
those is an order for 10,000 cars placed 
by one railroad, which I am informed is 
the largest single order placed by one 
railroad at one time in over a quarter 
of a century. This order constitutes a 
$50 million commitment, which in dollar 
volume makes it the largest single 
freight car order in the history of 
American railroading. Thus, so far in 
1950 orders for new cars are, in round 
numbers, 35,000. The April 30 order 
backlog shown by the American Rail- 
way Car Institute was 32,857. If we add 
to that figure the orders that we know 
of placed in May by Class I railroads, 
we have an order backlog of 43,657...” 


Increase in Tractive Power 


Comparing data on railroad ownership 
of locomotives as of January 1, 1950, 
with the corresponding figures as of 
January 1, 1940, Mr. Faricy stated that 
the 1940 total was 42,511, comprising 
41,117 steam, 843 electric, and 551 diesel 
locomotives, while the 1950 total was 
40,820, comprising 29,100 steam, 820 elec- 
tric, and 10,900 diesel locomotives. 

“Thus,” he said, “railroads are now 
operating 12,017 fewer steam units than 
in 1940, but 10,349 more diesel units. 
Aggregate motive power has decreased 
by 1,691 units, or 4 per cent. But the 
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aggregate tractive effort, or power, 
which is what pulls trains, has increaseq 
7.4 per cent and average tractive effort 
per unit has increased 11.9 per cent.” 

He showed that the aggregate tractive 
effort of locomotives owned by the Class 
I roads of the nation on January 1, 
1950, .was 2,308,800,000 pounds, compared 
with 2,149,032,000 pounds on January 1, 
1940. 


“Looking at the present state of the 
railroads, in the light of what has been 
done and how it has been done, and 
how it could be done again,” he said, “it 
is safe to say that the railroads are 
more nearly ready for emergency today 
than they were at the time of Pearl 
Harbor.” 

Mr. Faricy said that the testimony of 
other A.A.R. witnesses who had preceded 
him had demonstrated “the glaring in- 
adequacy of railroad net earnings” and 
had shown, among other things, that 
the railroads’ tax burden was “out of 
all proportion to the taxation imposed 
on their principal competitors.” He 
said that in the field of federal taxation, 
the railroads had advanced two pro- 
posals “looking to a modest amount of 
relief and calculated to make earnings 
more readily available for plant upkeep 
and improvement.” Those proposals, he 
said, were for amendment of the inter- 
nal revenue laws to permit accelerated 
depreciation of one-half the cost of de- 
preciable property over a period of not 
less than five years following acquisi- 
tion, and to permit the railroads to de- 
duct from gross income for purposes of 
taxation up to 25 per cent of their net 
income computed without the benefit of 
such deduction, “provided the amount 
be placed in a separate reserve fund and 
devoted to capital expenditures.” Those 
proposals, he said, looked to tax defer- 
ment rather than tax forgiveness and 
involved no element of subsidy. 

After stating that rail earnings in the 
post-war years had not been such as to 
permit the sale of railroad securities 
“in anything like adequate amounts on 
anything like suitable terms,” Mr. Faricy 
said that it was a matter of public con- 
cern that “an industry which is and 
will continue to be essential, and which 
is operated with increasing efficiency, 
should in times of high business activity 
earn a return of only 3 per cent on the 
money invested in its plant and facili- 
ties.” 

“The reasons, as I am sure you will 
develop from your hearings,” he told the 
subcommittee, “are in the war and post- 
war distortion of the relationship be- 
tween major elements of expense and 
the rates and fares which railroads are 
able to charge, and in the handicaps 
imposed by the unequal application of 
public policies as among the several 
forms of transportation. I trust that 
from your investigation will come sug- 
gestions for remedies which will help 
to bring about a better and more equi- 
table adjustment. When it does, nobody 
will worry about whether or not the 
railroads will buy enough freight cars.” 





House Votes $4.5 Million 
For Two Alaska Airports 


The House has passed and sent to the 
Senate H. R. 8567, the deficiency ap- 
Propriation bill for 1950, including an 
appropriation of $4,500,000 for the Civil 
Aeronautics Administration, for use in 
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completion of public airports at Anchor- 
age and Fairbanks, Alaska. 

In its report on the bill, the House 
appropriations committee said that $3,- 
390,000 was for the Anchorage airport 
and $610,000 was for the Fairbanks air- 


port. 

“The amount included herein, to- 
gether with funds previously granted,” 
said the committee, “total $17,000,000 for 
these two airports. ... The amount in 
the bill is allowed with the specific un- 
derstanding that this is to complete 
the construction of these two airports 
and that no additional funds will be 
requested for that purpose. ... At the 
insistence of this committee the runway 
at Anchorage is to be lengthened to 
8,400 feet, which will meet military re- 
quirements.” 


The bill as passed by the House con- 
tained a provision increasing to $128,555 
from $113,555 the limitation (in the in- 
dependent offices appropriation act for 
on travel ex- 
penses of the Commission’s Bureau of 
Locomotive Inspection. 


Truman Criticizes Omnibus 
River-Harbor Authorization 


Measure, But Signs It 


President Truman on May 22 sent a 
message to Congress in which he an- 
nounced that he had signed H. R. 5472, 
the omnibus river and harbor and flood 
control authorization bill (T.W., May 6, 
p. 59), although, he said, he thought 
that “in a number of particulars” the 
act was “seriously deficient.” 


The authorizations in the bill total 
$203,723,125 for river and harbor proj- 
ects and $1,249,691,200 for flood control 
work. 

“This act,” the President said, “au- 
thorizes the construction of dams, locks, 
levees and other works whose estimated 
total cost will be more than $1.8 billion. 
Of this amount, the present act au- 
thorizes to be appropriated about $500 
million. In addition, the act authorizes 
additional appropriations of about $1.2 
billion, to carry forward the construc- 
= of works authorized in previous 
we... 2 


One criticism the President directed 
against the act was that, according to 
his view, it had been “prepared with 
a primary view to the rivers and harbors 
and flood control work of the Army 
Engineers—which is only one part of 
the job that needs to be done.” He 
contended that, as to some major 
Projects, the Agriculture Department, 
the Interior Department and other fed- 
eral agencies would carry out important 
phases of the work, and that, therefore, 
they should be permitted to participate 
In the making of the plans for the 
Projects. Another “defect” of the act 
as he saw it was that it omitted some 
parts of “the Army-Interior Columbia 
Basin plan. 

“I also wish to make it clear,” he 
Said, “that I consider that certain proj- 
ects authorized in this act, with a total 
estimated cost of $89 million, do not 
Justify the expenditure of federal funds. 
The Congress was informed that, in the 
view of the Executive branch of the gov- 
ffnment, after careful consideration, 
these projects were not warranted. 
Moreover, a few projects have been au- 





thorized for construction in this act, at 
an estimated total cost of about $12 
million, even though the Congress has 
not received project reports from the 
Executive branch. I consider this to 
be unwise, and in direct conflict with a 
provision of this very act which declares 
it to be the policy of the Congress that 
‘No project or any modification not au- 
thorized, of a project for flood control 
of rivers and harbors, shall be author- 
ized by the Congress unless a report for 
such project or modification has been 
previously submitted by the Chief of 
Engineers, United States Army, in con- 
formity with existing laws.’ 

“T urge the Congress in the future to 
avoid authorizing projects which have 
not been thoroughly considered or which 
do not meet sound standards for river 
development work. We can ordinarily 
afford to consider new authorizations 
for such development without haste, 
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since there are already authorized, with- 
out this act, river and harbor projects 
which will take 18 years to complete, 
and flood control projects which will 
take eight years to complete, at the level 
of federal expenditures recommended in 
the 1951 budget... .” 

The President said that the actual 
commencement of work on the projects 
authorized in the act would depend on 
when appropriations were actually 
made. 

“In most cases,” he said, “the work 
authorized in this act will be added to 
the present backlog of authorizations, 
and each project will be evaluated in 
the light of economic, budgetary and 
other considerations in preparing and 
enacting each year’s budget.” 





Incompetence, Lassitude in Maritime 


Commission Alleged in House Report 
Agency’s Record Since June, 1947, Shows It Has Been Deficient 


In Administration of Merchant Marine Act, Subcommittee Says. 


Handling of Subsidies, Ship Sales, and Charters Discussed. 


Administration of the merchant ma- 
rine act of 1936 by the Maritime Com- 
mission in the period since June 30, 
1947, had been deficient, there were 
“many examples of dilatory handling 
and procrastination” by the commission, 
and its record was “replete with in- 
stances of inordinate delays, extreme 
administrative lassitude, and indecisive- 
ness,” the government operations sub- 
committee of the House committee on 
expenditures in the executive depart- 
ments stated in its sixth intermediate 
report on its inquiry into operations of 
the Maritime Commission. 

Copies of the report, identified as 
House report No. 2104, 8lst Congress, 
became available and were circulated in 
the House and Senate on May 19, a few 
hours before the Senate voted to ap- 
prove President Truman’s reorganiza- 
tion plan abolishing the Maritime Com- 
mission and transferring its functions to 
a Federal Maritime Board and a Mari- 
time Administration in the Department 
of Commerce. 


The report was based on testimony 
and evidence received by the subcom- 
mittee, headed by Representative Hardy, 
of Virginia, in hearings it held following 
the receipt of a General Accounting 
Office report on a G.A.O. audit of the 
Maritime Commission for the fiscal 
years ended June 30, 1948, and June 30, 
1949. 


Situation Called ‘Deplorable’ 


Under the heading, “Summary of 
Hearings,’ the subcommittee said: 


“The General Accounting Office, in 
its report, was sharply critical of the 
determinations reached by the Maritime 
Commission in connection with construc- 
tion-differential subsidies for recon- 
struction; operating-differential subsi- 
dies; sales; exchanges; adjustments; 
trade-in allowances; repairs and recon- 
version; chartering; and matters in con- 
nection therewith. The hearings did not 
fully cover all phases of the report of 





the General Accounting Office, but the 
coverage given was more than sufficient 
to bring to light and reemphasize the 
deplorable situation generally existing 
from top to bottom within the Maritime 
Commission.” 


Discussing activities of the commission 
with respect to grants of construction 
subsidies for vessel reconstruction, the 
Hardy subcommittee observed that under 
the merchant marine act of 1936 the 
financial aid the commission was au- 
thorized to approve could not exceed 
3344 per cent of the reconstruction cost, 
“except that In cases where the com- 
mission possesses convincing evidence 
that the actual differential is greater 
than that percentage, the commission 
May approve an allowance not to ex- 
ceed 50 per cent of such cost upon 
the affirmative vote of four commis- 
sioners, * * ** 


Reconstruction Subsidy Rates 


“The report of the Comptroller Gen- 
eral,” it continued, “set forth a table 
showing that approvals of financial aid 
for reconstruction had been granted by 
the commission to five companies on a 
total of 22 vessels. The rate of subsidy 
approved ranged from 30.54 to 46.64 per 
cent. On only four vessels was the per- 
centage below 33% per cent. The total 
amount involved in the approvals was 
$6,263,827. * * * The commission made 
the necessary technical finding (in 
determining that these were exceptional 
cases), but the basis of the finding was 
not set forth by the commission. * * *” 


The subcommittee said it had been 
told by the chairman of the commission 
that, of the 22 vessels with which re- 
construction subsidies were concerned, 
10 had not been settled at all, and that 
the other 12 had been “settled,” but the 
books had not been “completely closed” 
as to those 12. The subcommittee said 
the ‘commissioners were generally con- 
fused as to what their intent had been 
concerning possible reopening of the 
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subsidy determinations for further con- 
sideration, but that the wording of the 
approved determination in each instance 
left the matter open only on application 
of the interested ship operator. 

“This one-way street approach for the 
benefit of ship operators is an interest- 
ing commentary on the guardianship of 
public funds by the (Maritime) Commis- 
sion,” the subcommittee said. 

It devoted most of its report to dis- 
cussion of Maritime Commission proce- 
dure in determining operating-differen- 
tial subsidies and said its inquiry had 
disclosed “that better information (about 
foreign costs of ship operation) could 
have been obtained than was obtained; 
that the information used was not prop- 
erly evaluated, and that the better and 
more current information in the files of 
the commission was at times disregarded 
or overlooked in favor of less accurate, 
out-of-date information.” 


‘Administrative Delays’ 


On the subject of Maritime Commis- 
sion activity in connection with sales of 
government-owned war-built merchant 
ships under the merchant ship sales act 
of 1946, the subcommittee said: 

“The record of the hearings on these 
sales point up sharply administrative 
delays in making determinations, poor 
record keeping, and delays in billing and 
collecting. For example, ships were sold 
under this act several years ago with 
determinations still to be made as to 
what constitutes desirable features sub- 
ject to price adjustment and the 
amount of such adjustments. Some such 
delays may have been justified in prac- 
tical operations, but others seem to 
be unwarranted. This is particularly 
true of vessels which were in great 
demand at the time of sale, such as the 
C-3 type. No explanation was offered 
by the commission as to why satisfactory 
conclusive agreements with the pur- 
chasers of these vessels were not reached 
at the time of the sale.” 

In most of the remainder of its re- 
port, the subcommittee dealt with spe- 
cific transactions, involving, among 
other things, ship sales price adjust- 
ments under the 1946 act, ship charters 
under emergency legislation enacted 
in 1941, installation of refrigerated space 
in some C-3 vessels by the commission 
at a cost of $360,000 a vessel and subse- 
quent sale of those vessels at a price 
that included only $85,000 a vessel for 
the refrigerated cargo space, and action 
taken by the commission to meet criti- 
cism expressed by the subcommittee in 
an earlier report. 


Chairman Fleming Criticized 


In the latter part of the instant re- 
port there were excerpts from _ state- 
ments made by Chairman Fleming on 
specified dates late in 1949 and in the 
first four months of 1950, with respect 
to action by the commission on subsidy 
contracts, The subcommittee said that 
the quoted remarks by General Fleming, 
when related to a memorandum written 
by Vice Chairman Mellen, of the com- 
mission, and to the merchant marine 
act, showed “either a complete lack of 
understanding of the subject matter or 
a desire to meaninglessly quibble.” The 
“contradictory position” that General 
Fleming had taken, according to the 
subcommittee’s report, typified “the 


general confusion and apparent irre- 
sponsibility within this agency (the 
Maritime Commission).” 

In its “conclusions and observations,” 
the subcommittee avowed its interest in 
maintenance of a strong merchant ma- 
rine and said that the need for careful, 
competent, coordinated administration 
of the merchant marine act of 1936 was 
essential. It said the General Account- 
ing Office should be commended for 
“the thoroughness, comprehensiveness, 
and accurateness of its report,” and add- 
ed that generally the statements of the 
G.A.O. were well supported and in most 
instances were concurred in by the 
Maritime Commission or its staff. It 
stated the following further conclusions: 

“The administration of the merchant 
marine act of 1936 and related legisla- 
tion by the Maritime Commission for 
the period covered by the General Ac- 
counting Office report and since has 
been and is deficient. 

“In the computation of subsidies bet- 
ter information on foreign cost could 
have been more effectively utilized. The 
difficulties, however, confronting the 
Maritime Commission in obtaining com- 
prehensive, completely dependable for- 
eign-cost information are fully recog- 
nized. 


‘Unwarranted Assumptions’ 


“The determinations of the Maritime 
Commission regarding financial aid for 
reconstruction and reconditioning are 
not only inadequately supported by fac- 
tual data, but the basic calculations in 
connection therewith are the result of 
unwarranted assumptions and error. 

“The determinations of the Maritime 
Commission in connection with operat- 
ing-differential subsidies were inade- 
quately supported, and the results are 
unreliable. 

“The many examples of dilatory han- 
dling and procrastination cannot be 
passed without comment. The record is 
replete with instances of inordinate de- 
lays, extreme administrative lassitude, 
and indecisiveness. 

“An examination by your subcom- 
mittee into the background qualifica- 
tions of many staff members occupying 
key positions shows a marked lack of 
training and experience. 

“The mere reshuffling of personnel of 
doubtful qualifications and competence, 
as practiced up to this time by the 
chairman and the general manager of 
the Maritime Commission, is not an 
effective means toward an increase of 
administrative efficiency. 


Administrative Need 


“On the face of the record the testi- 
mony of Commissioners Carson, Cod- 
daire and Mellen emphasizes a need 
in the Maritime Commission for con- 
sistent, well-founded and decisive ad- 
ministration. 

“The chairman of the commission, 
who took office in May, 1949, contended 
that the determinations of the commis- 
sion on the six vessels which were the 
subject of the 1949 hearings before your 
subcommittee were based upon ample, 
adequate evidence, while admitting that 
the review of the basis of those deter- 
minations was still in progress and not 
yet reported to him, and further admit- 
ting that the betterment determinations, 
the operating-subsidy determinations, 
and the most recent recommended con- 
struction-differential determinations 
were fraught with error and inadequately 
supported. It shouid be noted that the 
basic supporting material for the deter- 
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minations was much the same in al] 
cases, and the work was _ performed 
by substantially the same personnel. The 
inconsistency of such testimony speaks 
for itself.” 

The subcommittee recommended to 
the Civil Service Commission that, “in 
view of the incompetence of the staff of 
the Maritime Commission, both admin- 
istratively and technically,” the CS. 
should “reexamine the qualifications of 
all those in the Maritime Commission 
occupying key positions.” 


Advice to House Committee 


it directed a set of four recommenda- 
tions to the House committee on mer- 
chant marine and fisheries and a set of 
five recommendations to the Maritime 
Commission. Its advice to the House 
merchant marine committee comprised 
the following: 

; “1. That consideration be given to the 
immediate repeal of the act of June 6 
1941 (relating to extension of periods of 
ship charters to private operators). This 
legislation was for the purpose of meet- 
ing an emergency situation which no 
longer exists. 

“2. That consideration be given to the 
current need and desirability for the in- 
direct subsidy provided through the tax- 
benefit provisions of the merchant ma- 
rine act of 1936. 

“3. That consideration be given to 
general clarification of the intent of the 
Congress in the merchant marine act of 
1936, toward the end that the adminis- 
ss = that act may be confined to 

at intent, thus eliminati - 
pr Ag ting statute 

“4. That the settlement in the matter 
of the Grace Lines and the United 
States Lines involving section 9 (of the 
merchant ship sales act of 1946) be fol- 
lowed to a conclusion satisfactory to the 
(House) committee on merchant marine 
and fisheries and that in view of the 
Similarity of facts the matter of the 
Standard Oil Co. be the subject of scru- 
tiny by that committee.” 


Advice to Commission 


The recommendations addressed to 
the Maritime Commission were: 

“1. That all possible steps be taken to 
protect the interest of the government 
in connection with the several improper 
payments and determinations men- 
tioned herein. Such action should in- 
clude, but not be limited to, (1) adjust- 
ment of cost of added refrigeration; (2) 
review and redetermination of better- 
ment subsidies; (3) review and rede- 
termination of the domestic charter 
addendum ; and (4) review and redeter- 
mination under section 9, with particu- 
lar reference to the utilization of factor 
(E) as a measure of allowances. (Factor 
(E) in section 8 of the merchant ship 
Sales act is ‘the public interest in pro- 
moting exchanges of vessels as a meals 
of rehabilitating and modernizing the 
American merchant marine.’) 

“2. That the effective date of the re- 
vised definition of ‘capital necessarily 
employed’ be again reviewed in the light 
of the hearings. 

“3. That immediate and decisive ac- 
tion be taken in connection with the 
determination under the merchant ship 
sales act of 1946 of desirable features, 
and that prompt billing and collecting 
be effected. 

“4. That it be recognized that reas- 
signment of proved incompetents ac- 
complishes only further confusion and 
that the personnel of the commission 
staff be strengthened qualitatively, com- 
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mensurate with the magnitude of oper- 
ations and the expenditures involved. 

“5 That the chairman and members 
of the commission devote their attention 
to remedial endeavor and the improve- 
ment of future administration rather 
than attempting to justify past actions 
found to be faulty in hearings before 
your subcommittee.” 





C.A.B. Chairman’s Powers 
Increased as ‘Plan No. 13’ 
Goes Into Effect, May 24 


In the absence of action by either the 
House or the Senate prior to May 2 
with respect to President Truman’s re- 
organization plan No. 13 of 1950, trans- 
ferring administrative responsibility for 
the operation of the Civil Aeronautics 
Board from the board members to its 
chairman, the plan became effective on 
May 24 (T.W., March 18, p. 17). 

Under the reorganization act of 1949, 
any of the reorganization plans trans- 
mitted by the President to Congress on 
March 13 became effective May 24 un- 
less, prior to the latter date, either the 
House or Congress, by adoption of a 
resolution of disapproval, had “vetoed” 
such plan. No resolution for disapproval 
of plan No. 13 had been introduced in 
either the House or Senate. The Senate 
committee on expenditures in the execu- 
tive departments reported plan No. 13 
favorably to the Senate, in a document 
identified as Senate report No. 1686, 81st 
Congress. 

“The single objective of plan No. 13,” 
the Senate committee said in its report, 
“is to improve the organization, the ad- 
ministration and the operation of the 
Civil Aeronautics Board by providing 
clear-cut channels of authority, by 
strengthening management, and by 
eliminating confusion identified with 
‘multiheaded’ direction. It should be 
noted that this reorganization plan in no 
way alters, modifies, or diminishes the 
substantive quasi-judicial or quasi-legis- 
lative functions of the Civil Aeronautics 
Board which are vested by statute in the 
chairman of the board members or the 
board as a whole. 


Excerpt from President’s Message 


“The President in his message trans- 
mitting plans Nos. 7 through 13, dealing 
with regulatory agencies, to the Congress 
Stated in part: 

“In regard to the regulatory agen- 
cies, the plans distinguish between two 
groups of functions necessary to the con- 
duct of these agencies. One group in- 
cludes the substantive aspects of regula- 
tion—that is, the determination of poli- 
cies, the formulation and issuance of 
Tules, and the adjudication of cases. 
All these functions are left in the board 
or commission as a whole. The other 
group of functions comprises the day- 
to-day direction and internal admin- 
istration of the complex staff organiza- 
tions which the commissions require. 
These responsibilities are transferred to 
the chairman of the agencies, to be dis- 
charged in accordance with policies 
Which the commissions may establish. 
The chairman is to be designated in each 
agency by the President from among the 
commission members.’ ” 

The committee said that the provisions 
of nlan No. 13 were in accord with the 
recommendations of the Hoover Commis- 
Slon in its reports on general manage- 


ment of the executive branch and on reg- 
ulatory commissions. 

“Section 1 of Plan No.: 13, which 
transfers the administrative functions of 
the Civil Aeronautics Board chairman re- 
lating to (1) the appointment and super- 
vision of personnel, (2) the distribution 
of the board’s business, and (3) the use 
and expenditure of funds, is rigidly lim- 
ited,’ the committee said. “The chair- 
man would be governed by the general 
policies, regulatory decisions, and de- 
terminations of the board. The appoint- 
ment by the chairman of the heads of 
the major administrative units would 
be subject to full board approval. Full- 
time personnel regularly employed in the 
immediate offices of the individual board 
members who would not be affected by 
the plan. And, finally, the functions 
relating to revising budget estimates and 
to determining the distribution of appro- 
priate funds to major programs would be 
reserved specifically to the board and not 
vested in the chairman. In view of such 
restrictions it is difficult indeed to see 
how the chairman could misuse the new 
administrative powers vested in him even 
if he were inclined to do so. 


Administrative Procedure 
“Much concern has been expressed 
that plan No. 13 would ‘vitiate’ the ad- 
ministrative procedure act of 1946 with 
relation to the independent responsibili- 
ties of hearing examiners. In the judg- 


51 


| LEGISLATION 


ment of the (Senate) committee on ex- 
penditures in the executive departments 
this allegation is without merit ... Plan 
No. 13 applies to administrative func- 
tions and in no way relates to the sepa- 
ration of responsibilities provided for by 
the administrative procedure act... The 
administrative functions transferred to 
the chairman without exception have 
been previously vested in the board it- 
self. 

“The plan reflects the best judgment 
of the Hoover Commission on Organiza- 
tion, the best experience in the adminis- 
tration of regulatory agencies over the 
years, and offers not only greatly im- 
proved efficiency but long-range econo- 
my. Viewed objectively it marks a tre- 
mendous strike toward better govern- 
ment at lower cost.” 


In testimony he presented before the 
House and Senate expenditures commit- 
tees on behalf of the Transportation As- 
sociation of America, Donald D. Conn, 
executive vice-president of the T.A. of 
A., had opposed plan No. 13 as well as 
reorganization plans No. 7 (relating to 
appointment and duties of the I.C.C. 
chairman) and plan No. 21 (providing 
for reorganization of the Maritime Com- 
mission). 





‘Railplane’ Transport, ‘Postalized’ Fare 
Ideas Presented to Senate Subcommittee 


John A. Hastings, of New York, Propounds Plan for Construction of 
Monorail-Type Conveyance for Which Speed of 150 M.P.H. Is Claimed. 
Proposal for ‘Postalization’ of Railroad Passenger Fares Outlined. 


An innovation in transportation, de- 
scribed as a “railplane’ and demon- 
strated by means of a miniature in- 
stallation in the caucus room of the 
Senate office building, and a proposal 
for “postalization” of railroad passenger 
fares so as to build up rail passenger 
traffic held the attention of a Senate 
subcommittee at a hearing in which the 
witness was John A. Hastings, of New 
York City and Great Neck, N.Y. 

Testifying before the domestic land 
and water transportation subcommittee 
of the Senate interstate and foreign 
commerce commitee, Mr. Hastings said 
that the “railplane” system in which 
he was interested would “achieve, with 
absolute safety, speeds of 150 miles per 
hour.” 

He said a syndicate was being or- 
ganized by James Mooney, former chair- 
man of the General Motors Export Cor- 
poration and “a lifelong resident of 
Long Island,” in an effort to finance 
construction of a “railplane” line from 
Manhattan to Montauk Point, Long Is- 
land, a distance of about 120 miles. That 
distance, he said, could be covered in 
45 minutes by “railplane.” He said com- 
petent engineers had estimated thar 
the cost of completely equipping the 
line, including stations and terminals, 
would be less than $500,000 a mile. The 
estimated cost of building the proposed 
line between New York City and Mon- 
tauk Point, with “a station every 15 
miles,” he said, was about $60 million. 


“So within the next five or 10 years,” 
he continued, “you would have eight 
stations between New York and Mon- 
tauk Point. That point could be reached | 
in 45 minutes by ‘railplane’ at a fare of 
$1. The fare would be 25 cents for up 
to 37% miles, 50 cents for 37% to 75 
miles, $1 for 75 to 150 miles, and $1 for 
each additional 150 miles ... We fully 
expect to be able to take people from 
Washington (D. C.) to Miami in eight 
hours for $8; from here to Chicago in 
seven hours for $7, and to California in 
17 hours for $17...” 


“If we have a station every 15 miles, 
we contemplate building ‘satellite com- 
munities,” wherever there is a station, 
of 50,000 each.” 


Mr. Hastings estimated that right-of- 
way for the proposed “railplane” line 
would cost an average of $25,000 a mile. 
Answering questions by Chairman Myers 
as to the cost of a “railplane” line as 
compared with costs of other types of car- 
rier facilities, Mr. Hastings said that the 
cost of building a highway 22 feet wide 
had been estimated as $100,000 a mile, 
while the cost of a double-track railroad 
had been computed as $300,000 a mile, 
but that a “railplane” line, though it 
was expected to cost half a million dol- 
lars a mile, “would have more than four 
times the capacity of a railroad or 32 
times the capacity of a highway.” 

“It is at once a conveyor belt and a 
pipeline,” he said. “Each wheel (of the 
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railplane) is powered by two motors. It 
can run singly or in trains. You can 
run one or 1,000 (wheel-units) .. .” 

Mr. Hastings told the subcommittee 
that the engineering plans for the pro- 
posed Manhattan-Montauk line were 
now in the process of completion; that 
there was “a very lively interest” in the 
project; that the reaction of the rail- 
roads was “very favorable,” and that, 
although he “would much prefer” to 
have private capital financing the proj- 
ect, he felt it would be necessary to have 
financing by a government corporation, 
but not “government domination” of the 
enterprise. 

He said the “railplane” idea had been 
developed out of his “intensive research, 
covering almost two decades.” 

“My plan is illustrated by a drawing 
and exemplified by this model I offer 
for your inspection,” he said. “You will 
recognize that it simulates in part the 
principle of the monorail. It is imple- 
mented with innovations which trans- 
form it into a totally new concept of fast, 
cheap mass transportation. .. . It would 
permit the most rapid dispersal from our 
great centers of population. It will 
make for more rapid movement of raw 
materials and finished products, not only 
at a lesser rate, but also at less cost of 
time. . . . It will create a new industry. 
It will eventually provide for replace- 
ment of our rapidly obsolescent mass 
transportation system by one which will 
be relieved of ground encumbrances, 
grades and curvatures. In its installation 
topographical differences will present no 
problem... .” 

His rail passenger fare “postalization” 
plan, as he explained it to the subcom- 
mittee, contemplated three categories of 
rail coach fares: (1) Urban fare, 25 
cents for distances from one to 25 miles; 
(2) suburban fare, 50 cents for distances 
from 25 to 50 miles, and (3) interurban 
fare, $1 for 50 to 100 miles, plus $1 for 
each additional 100 miles. 


Effect of Rail Fare Increases 


“The history of passenger fares,” Mr. 
Hastings said, “discloses that reduced 
volume and decreased revenues and im- 
paired earnings usually follow every in- 
crease in passenger fares... 


“The immediate solution to the cur- 
rent economic dilemma of the railroads, 
so far as their passenger traffic is con- 
cerned, is the postalization of the pas- 
senger fares. Postalization means the 
subordination of distance as the principal 
factor in fixing and determining the 
rate. . . . It costs no more to move a 
train over a greater or lesser distance 
full or empty or partially loaded. Once 
a passenger train embarks in motion, 
destined for a given point, it is more 
profitable to have its cars filled with 
passengers at the postalized rate than 
to have it employed to a fraction of its 
capacity. 

“My plan embraces three categories 
for rail coach rate making purposes and 
three classes of rates for an experimen- 
tal period of seven years, after which 
the effects therefrom will furnish the 
basis for scientific readjustment and 
reformation .. .” 


Rail Passenger Train Costs 


Mr. Hastings said that the Pennsyl- 
vania Railroad had advertised a cost 
of $2.24 a train-mile for a train of 13 


coaches, a diner and locomotive. He said 
there were 88 seats in the “ordinary” 
rail passenger coach. In arriving at his 
proposed “postalized” fares, he said, he 
doubled the $2.24 a train-mile cost and 
made it $4.48, used 80 instead of 88 as 
the number of seats per car, and, on 
the basis of 14 cars to a train, computed 
that the total number of seats in a 14- 
car train would be 1,120. 

“Divide 1,120 into $4.48 and you get 
4 mills a seat-mile (as the operating 
cost),” he said. “If everybody traveled 
25 miles, the cost would be 4 mills times 
25 miles, or 10 cents, and the fare would 
be 25 cents .. .” 

For a 50-mile suburban run, on the 
same basis, he said, the cost would be 
20 cents a seat and the fare would be 
50 cents; likewise, if all seats, were oc- 
cupied when the train ran a distance 
of 100 miles the cost would be 40 cents 
a seat and the fare would be $1. 


‘Guaranty Corporation’ Proposal 


It was his proposal, Mr. Hastings said, 
that Congress provide for formation of 
a corporation which might be called “the 
Postalized Railroad Guaranty Corpora- 
tion” with a capitalization of $500 mil- 
lion, the capital stock to be subscribed 
and paid for by the Secretary of the 
Treasury and held by him in the name 
of the United States. Directors of the 
corporation, he said, would be the Presi- 
dent of the United States, a representa- 
tive of rail operating employes, a rep- 
resentative of railroad management, a 
member of the Association of Life In- 
surance Presidents, a member of the 
savings bank division of the American 
Bankers Association, the Interstate 
Commerce Commission, the Secretary of 
the Treasury, the Attorney General, the 
Postmaster General, and the Secretaries 
of Commerce and Labor. 

The corporation’s sole purpose, he 
said, would be to guarantee and to pay 
to each railroad the difference between 
the “postalized” fare during the seven- 
year experimental period and the regu- 
lar fare the carrier would have received 
had it collected the basic fare lawfully 
collected prior to postalization. The 
“differential” would be paid to the rail- 
roads, he said, “until the annual passen- 
ger revenue (to be considered as the 
aggregate of the postalized fares and the 
differential combined) in each year shall 
equal the average annual passenger 
revenue received by each railroad in the 
years 1940-1949, inclusive, or during any 
other 10-year period Congress may se- 
lect. When such annual revenue is at- 
tained each year, payment of the dif- 
ferential and the obligation therefor 
shall cease for the remainder of the 
year, but the postalized fares wik con- 
tinue, and any surplus revenue from 
such postalized passenger traffic over 
56.5 cents a passenger car-mile is to be 


- divided equally between the railroads 


and the guaranty corporation, the latter 
to participate only to the extent of the 
amount of the differential paid in such 
year, plus interest. .. . No railroad shall 
be liable for the portion of the differen- 
tial not so earned... .” 

Mr. Hastings said that the proposed 
differential would benefit consumers 
“while protecting the producer.” 


He contended that railroad manage- 
ments that consistently operated at a 
loss should be retired. The railroads 
were threatened by “the necessity of be- 
ing taken over by the government,” un- 
less means were devised to prevent such 
a development, he averred. 
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He proposed that the internal revenue 
laws be amended by a provision, among 
others, under which all interstate rail- 
roads which had postalized their passen- 
ger fares would be exempt from federal 
income taxes for a period of 15 years, 
He also advocated that railroads and 
the real and personal property they em- 
ployed in their railway transport opera- 
tions be exempted from taxes of states 
and their subdivisions, and that the fed- 
eral government reimburse the states and 
subdivisions for revenue they would lose 
through such exemptions. 

“The transportation system of the fu- 
ture,” he said, “must be one compre- 
hending vastly greater speeds, . . . less 
costly to erect, more economical to main- 
tein...” 

He said that the country had a “mag- 
nificent technical machine” for indus- 
trial production, but that it lacked “any 
impressive economic policy for the dis- 
tribution of goods from industries, farms 
and mines.” Modern transportation had 
yet to “explore new realms of efficiency,” 
he said. 


Bills to Provide Ships 
For Lake Package Freight 
Service Opposed by A.A.R. 


Gregory S. Prince, assistant general 
solicitor of the Association of American 
Railroads, told the maritime affairs sub- 
committee of the House merchant marine 
and fisheries committee, in a hearing it 
held on H.R. 7474 and more than 30 other 
bills to amend the merchant ship sales 
act of 1946 so as to make special provi- 
sions for availability of ships from the 
government’s laid-up fleet for use in 
package freight and passenger services 
on the Great Lakes, that the considered 
bills called for the granting of unfair 
subsidies to Great Lakes carriers (T.W., 
March 11, p. 51, March 18, p. 51, and 
March 25, p. 185). 

“The sole business that would be 
handled by the (Great Lakes) vessel op- 
erators subsidized under this bill H.R. 
7474),” he said, “would be business di- 
verted from other carriers. . . The rail- 
roads would be unfairly hurt...” 


Representatives Wolcott, of Michigan, 
and Lemke, of North Dakota, testified in 
support of bills similar to H.R. 7474 which 
they had introduced, the Wolcott bill be- 
ing identified as H.R. 7556, and the 
Lemke bill, as H.R. 7531. Mr. Wolcott 
said he was sure there had been no 
intention to discriminate against any sec- 
tion of the United States when the mer- 
chant ship sales act was passed, but 
that such discrimination existed under 
the act as to Great Lakes shipping, and 
that the package freight and passenger 
shipping on the lakes had now “fallen 
into a sad state of affairs.” 


Provisions of Considered Bills 

Sale of ships from the Maritime Com- 
mission’s reserve fleet to the lake vessel 
operators under terms of the considered 
legislation, he said, would bring money 
into the federal Treasury and would re- 
sult in a saving in the amount of expense 
now required to maintain the ships in the 
reserve fleet. He discussed provisions of 
the legislation under which the Mari- 
time Commission would be authorized to 
make allowances up to 90 per cent of the 
“floor price” of the vessels to purchasers 
of a limited number of laid-up ships for 
use on the lakes, such allowances to be 
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granted for (1) the installed value of un- 
necessary equipment on the ships and the 
cost of removal thereof; (2) the cost of 
transfer of the vessels to the lakes, and 
(3) the cost of conversion to lake service. 
In the case of laid-up ship the “floor 
price” of which was $1,500,000, he said, 
the cost of removal of “ocean gear” not re- 
quired for lake service might be $150,000, 
the cost of transfer to the lakes might be 
$250,000, and the cost of conversion of 
the ship to lake use might be $2,000,000. 
Thus, under the bill, the maximum al- 
lowance the Maritime Commission would 
be permitted to make would be $1,350,000, 
and the government would have a “guar- 
anteed return” of $150,000 through sale 
of the ship, while the purchaser would 
assume further obligations, including the 
cost of reconversion, totaling $2,400,000. 

Mr. Prince said that the interest of 
the railroads in H.R. 7474 and the other 
bills on the subject that were pending 
pefore the committee was that the rail- 
roads were “competitors of those who 
would be the principal recipients of the 
government bounty under these bills.” 
He said it was clear that the bills pro- 
posed “a direct, outright subsidy to an 
agency of transportation that is highly 
competitive with the railroads in the 
field of domestic commerce. 


Testimony presented by Vice Chairman 
Mellen, of the Maritime Commission, on 
similar legislation considered at the 
last session of Congress, Mr. Prince said, 
indicated that the type of vessel most 
likely to be employed for conversion to 
use on the lakes was the C-4 type. The 
pre-war domestic cost of such a vessel, 
he said, was $3,300,000; the domestic 
wartime cost was $4,420,965, the “statu- 
tory sales price” was $1,650,000 and the 
so-called “floor price” (35 per cent of 


the domestic war cost) was $1,547,338. 


On such a ship sold for Great Lakes 
service, he stated, the government would 
net only $155,000. He stated that a pro- 
ponent of the Great Lakes shipping bill 
in the last session of Congress (H.R. 2336) 
stated that the construction cost of a 
vessel suitable for package freight and 
passenger service on the lakes would be 
between $4 million and $6 million. 


‘Public Interest’) Consideration 


Mr. Prince urged the subcommittee 
to consider “where the broad public in- 
terest lies.’ He then pointed to the 
objectives of the national transportation 
policy declared in the 1940 transportation 
act and said that, to reach those objec- 
tives, all transportation agencies should 
be required to stand on their own 
feet, deriving their entire financial sup- 
port from the charges collected for their 
services.” - 

“Unless the rates charged by each 
mode of transportation reflect its true 
costs,” he said, “we cannot hope for eco- 
homic distribution of the traffic among 


them, and we cannot hope to develop and . 


preserve the 
wn... 2 


He quoted from a report of the Board 
of Investigation and Research a state- 
ment that “a sound and adequate domes- 
tic transportation system is most likely 
to result if the users of each means of 
transportation pay the costs which are 
fairly attributable to their use.” He said 
that now was an inopportune time to 
consider “bills of this character,” since 
the Senate interstate and foreign com- 
merce committee’s domestic land and 
water transportation subcommittee was 
engaged in a study of the relationship of 
federal expenditures in aid of certain 


inherent advantages of 


transport agencies to promotion of the 
national transportation policy. 

Representative Jonas, of Illinois, sug- 
gested that an R.F.C. loan of $80 mil- 
lion to the Baltimore & Ohio was evi- 
dence of a government subsidy to the 
railroads. Mr. Prince said that “the 
RF.C. hasn’t lost a dime on any loans 
to railroads; and practically all have 
been repaid.” When Mr. Jonas took up 
a line of questioning to show that the 
railroads received government subsidies 
through provision of highways that were 
used by railroad-owned truck lines, Mr. 
Prince said that if the highway carriers 
were not paying their full share of the 
cost of the investment in roads and of 
their maintenance, they were definitely 
receiving a subsidy. He added that “we 
are complaining of that right now” and 
that the railroads were “willing to pay 
what is necessary” to have the trucks in 
the “heavy” category deprived of any 
subsidy. 

Representative Potter, of Michigan, 
took the position that the railroads had 
not lost any locomotives in World War 
II but that the Great Lakes ship oper- 
ators had been forced out of business in 
the war because of government requisi- 
tioning of their ships. Mr. Prince said 
that Great Lakes shipping was inherently 
uneconomic and had been “a dying op- 
eration” before the war. 

Representative Lemke contended that 
people of the United States were entitled 
to “all kinds of transportation that will 
enable them to get promptly, and at the 
lowest cost possible, from one place to 
another.” He said he was not sure that 
reestablishment of package freight serv- 
ice on the lakes would not increase the 
traffic of the railroads. He was satisfied, 
he said, that the nation would use the 
Great Lakes “to help reduce transporta- 
tion charges to the public.” He contended 
that Mr. Prince was “afraid of compe- 
tition.” 

Representative Crook, of Indiana, 
urged favorable action by the subcom- 
mittee on the considered legislation. He 
described the harbor at Michigan City, 
Ind., as “one of the finest ever con- 
structed on the Great Lakes.” He said 
that the railroads, from their inception, 
had received subsidies, and argued that 
they were now subsidized through pay 
—— received from transportation of 
mail. 


Opposition From N.F.A.S. 


Alfred U. Krebs, counsel for the Na- 
tional Federation of American Shipping, 
testified before the subcommittee on 
May 23, in opposition to H.R. 7474 and 
similar bills. He said that the views he 
expressed were identical to those stated 
by Frazer A. Bailey, president of the 
N.F.A.S., in a hearing held by the mer- 
chant marine subcommittee of the 
Senate interstate and foreign commerce 
committee on S. 3109, similar in its pro- 
visions to H.R. 7474 (T.W., March 18, p. 
51). 


Ban on ‘Discrimination’ 


By Rail Unions Proposed 


If Congress enacted legislation to 
amend the railway labor act so as to 
authorize establishment of the “union 
shop” in the railroad and air transport 
industries, it should also amend the act 
by adding to it a prohibition against 
exclusion of railroad employes from 
union membership because of “race, 
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creed, color or national origin,” wit- 
nesses for rail employe organizations 
whose memberships consisted principally 
of Negroes asserted in testimony before 
the Senate labor and public welfare 
committee. 

Under consideration at the hearing 
was S. 3295, the Murray bill to permit 
inclusion of “union shop” and “union 
dues checkoff” provisions in labor-man- 
agement contracts under the railway 
labor act (T.W., May 20, p. 55). The wit- 
nesses were Theodore E. Brown, director 
of research and education of the Inter- 
national Brotherhood of Sleeping Car 
Porters (A.F.L.), who read a statement 
prepared by A. Philip Randolph, presi- 
dent of the brotherhood; Joseph C. 
Waddy, of Washington, D.C., general 
counsel of the International Association 
of Railway Employees, the Association of 
Colored Railroad Trainmen and Loco- 
motive Firemen, and the Colored Train- 
men of America; and Clarence Mitchell, 
labor secretary of the National Associa- 
tion for Advancement of Colored People. 

Mr. Brown said that a majority of the 
members of the sleeping car porters’ 
union were Negroes, and that the others 
were Filipinos or Mexicans. Only about 
13 per cent of the porters in railroad 
service were not members of the union, 
he said. 


D. P. Loomis Gives Views 


Daniel P. Loomis, of Chicago, chair- 
man of the Association of Western Rail- 
roads, appeared before the Senate labor 
and public welfare committee on May 23 
to testify in opposition to S. 3295, the 
Murray bill to permit establishment of 
the “union shop” in the railroad industry, 
but because of the nature of questions 
addressed to him, most of his testimony 
in the morning session of the committee 
that day dealt with proposed legisla- 
tion (S. 3463) to outlaw strikes on the 
railroads (T.W., May 13, pp. 13 and 56, 
and May 20, pp. 52 and 55). 

A statement by Mr. Loomis, in support 
of S. 3463, introduced by Senator Don- 
nell, of Missouri, had been read at an 
earlier committee hearing on that bill 
by Gregory S..Prince, assistant solicitor 
of the Association of American Rail- 
roads, when . Loomis was participat- 
ing in negotiations for settlement of a 
strike of the Brotherhood of Locomotive 
Firemen and Enginemen. In the May 
23 hearing, Senator Donnell expressed 
concern about the strike threat of the 
Switchmen’s Union of North America, 
which had been called for May 23 on 
ten western railroads and had been post- 
poned to June 1. Senator Donnell ob- 
tained from Mr. Loomis statements to 
fortify his own view that legislation to 
prohibit strikes on the railroads and to 
establish a system of handling rail 
employe-management disputes by ulti- 
mate decision by a presidential board 
whose report would be binding on the 
parties (T.W., April 29, p. 22) was neces- 
sary in the public interest. 

In his statement concerning §S. 3295, 
Mr. Loomis said that there was no 
justification for compelling a railroad 
employe to join a labor organization, 
as proposed under the considered bill. 
He said the rail employe unions did not 
need “the unnecessary and drastic power 
sought under this bill.” 

“The unions have ample protection 
with respect to their right to be the 
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duly authorized representatives and to 
negotiate working agreements with the 
carriers,” he said. “They have grown 
strong and powerful under the existing 
freedom of choice.” 


After asserting that the rail labor 
act amendments proposed by S. 3295 
would force railroad employes either to 
join some union or to lose their jobs, 
Mr. Loomis said that there was no re- 
striction on the grounds for which an 
employe could be expelled from the un- 
ion, and that, if he did not retain his 
union membership, the railroad-em- 
ployer would have to discharge the 
worker. He said the bill would place 
an employe’s seniority rights in jeopardy 
and subject to the whims of a small 
majority. 

“If any amendments to the railway 
labor act are to be considered,” he said, 
“then the whole act should be subject 
to consideration and revision. Present 
provisions of the act are not working as 
they should or as they were intended to 
work. The provisions with respect to 
the adjustment of grievances and the 
interpretation of existing contracts are 
being constantly flouted and there are 
more strikes and threats of strikes over 
matters which are properly referable to 
the Adjustment Board or to a neutral 
referee than ever before in history.” 


12 Witnesses to Be Heard 
By Senate Subcommittee 


In Four Hearings in June 


Chairman Myers, of the domestic land 
and water transportation subcommittee 
of the Senate interstate and foreign 
commerce committee, has announced a 
schedule of four hearings by his sub- 
committee,.in the first half of June, at 
which testimony of 12 witnesses is to 
be received. 

According to the announcement, the 
subcommittee, engaged in an investiga- 
tion of national transportation policy 
problems, will carry forward in June 
its present program of holding hearings 
on Tuesday and Thursday of each week. 

On June 1, the witnesses will be Jack 
Stieber, of the United Steelworkers of 
America, Pittsburgh, Pa., and Jack Gar- 
rett Scott, general counsel of the Na- 
tional Association of Motor Bus Oper- 
ators and, in World War II, general 
counsel of the Office of Defense Trans- 
portation. 

Witnesses at three subsequent hear- 
ings in June were announced by Chair- 
man Myers as follows: 


June 6, John V. Lawrence, managing 
director, American Trucking Associa- 
tions, Inc., Washington, D.C. 


June 8, W. A. Bresnahan, director of 
research, American Trucking Associa- 
tions. 


June 13, Cyrus Weller, Frozen Food 
Express, Dallas, Tex.; Howard G. 
Mathews, Mathews Trucking Corpora- 
tion, Ontario, N.Y.; O. M. Hendrickson, 
Los Angeles-Seattle Motor Express, 
Seattle, Wash.; Orrin Fraley, Consoli- 
dated Freightways, Inc., Portland, Ore.; 
D. Roberts, West Coast Freight, Inc., 
Los Angeles, Calif.; P. M. Greenberg, 
Werner Transportation Co., Chicago, 
Tll.; W. H. Thickett, Watson Bros. 
Transportation Co., Inc., Omaha, Neb., 





and H. McChesney, Jr., McChesney & 
McChesney, Frankfort, Ky. 





House Committee Votes to | 
Ask I.C.C. to Postpone 


Order in Forwarder Case 


In an executive session it held the 
morning of May 28, the House interstate 
and foreign commerce committee voted 
to instruct its chairman to address to 
the Commission a request for postpone- 
ment, beyond May 29, of the effective 
date of its order in No. 29493, Freight 
Forwarders, Motor Common Carriers, 
Agreements, which would have the ef- 
fect of prohibiting the performance by 
motor common carriers of terminal-to- 
terminal transportation for freight for- 
warders at rates lower than the pub- 
lished tariff rates for like transporta- 
tion for the public (T.W., May 20, p. 52). 

The committee had under considera- 
tion H. R. 5967, a bill by which the 
interstate commerce act would be 
amended so as to define a freight for- 
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warder as one who operates as a Com- 
mon Carrier and so as to give the Com. 
mission jurisdiction over forwarder-mo- 
tor carrier agreements only after such 
agreements had been filed with it. 

With less than a week remaining unti] 
the effective date of the Commission's 
order in No. 29493, May 29, the com. 
mittee agreed that there was not much 
chance of final passage of H. R. 5967, 
or of the companion bill reported by the 
Senate interstate and foreign commerce 
committee, S. 2113, before that date. 
The forwarders, through the Freight 
Forwarders Institute, seek enactment 
of this legislation so as to permit them 
to continue their present arrangement 
(outlawed by the Commission’s order in 
No. 29493) for compensating motor car- 
riers for terminal-to-terminal hauls per- 
formed for the forwarders—an arrange- 
ment that, according to a forwarder 
spokesman, must be continued if for- 
warders are to use the services of motor 
carriers between terminals. 


Forwarder Order Postponed 


The Commission, May 24, in No. 29493, 
postponed the effective date of its order 
to August 28. 


LABOR NEWS 





Switchmen Put Off Strike 
Until June 1; Will Confer 
With Carriers and N.M.B. 


Acceding to a request by Chairman 
O'Neill, of the National Mediation 
Board, the Switchmen’s Union of North 
America decided, late May 19, to post- 
pone until June 1 the strike on ten west- 
ern railroads that it had called for 6 
a.m., local time, on May 23, to enforce 
demands of the union for a 40-hour 
week with 48 hours’ pay and for certain 
other changes in wage rates (T.W., May 
22, p. 15). 


Representatives of the union, includ- 
ing Arthur J. Glover, its president, were 
to confer with the National Mediation 
Board and with representatives of the 
carriers involved, in sessions scheduled 
to begin May 23 in the board’s offices 
in Washington, it was stated at the 
N.M.B. 


The S.U.N.A. had announced that the 
strike it had called originally for May 
23 would be effective on the following 
railroads: The Chicago Great Western; 
Chicago, Rock Island & Pacific; Daven- 
port, Rock Island & Northwestern; Den- 
ver & Rio Grande Western; Great 
Northern; Minneapolis & St. Louis; 
Northern Pacific Terminal Co. of Ore- 
gon; St. Paul Union Depot Co.; Sioux 
City Terminal Railway Co., and Western 
Pacific. The union had rejected an offer 
of an emergency board at Chicago to 
handle its case simultaneously with that 
of the trainmen and conductors who 
likewise were demanding a 40-hour week 


*with the same pay currently received for 


48 hours, and had refused to agree to 
an extension of time beyond the stat- 
utory limitation of 30 days within which 
the emergency board might hear the 
case and make its report to the Presi- 


dent (T.W., April 22, p. 11). The 30-day 
period, on expiration of which the 
S.U.N.A. was no longer under railway 
labor act restraint against a strike, 
ended May 19. The emergency board in 
the trainmen’s and conductors’ case ob- 
tained agreement of the unions and car- 
riers involved to an extension of the 
time within which it might make its re- 
port to the President to June 15 (T.W,, 
May 20, p. 62). 


Demands of Union and Carriers 


Demands of the S.U.N.A., in addition 
to that for a 40-hour week, are for a 
44 per cent increase in the basic daily 
wage rate, for double time for work in 
excess of eight hours a day, five days a 
week, and on Sundays and _ holidays, 
and for other miscellaneous wage in- 
creases (T.W., April 8, p. 58). Carrier 
spokesmen have estimated that the 
over-all demands of the _ switchmen 
would be equivalent to a wage in- 
crease of about 50 per cent. Railroads 
represented by the Western Carriers’ 
Conference Committee have countered 
with a demand for 10 rules changes “to 
eliminate featherbedding and restrictive 
operating practices.” According to the 
carriers, the S.U.N.A. represents less 
than 5 per cent of the yard ground work- 
ers employed on the nation’s railroads, 
the other 95 per cent being represented 
mainly by the Brotherhood of Rail- 
road Trainmen. About 4,000 of the es- 
timated total of 6,000 members of the 
S.U.N.A. are said to be employed on the 
railroads against which the union's 
strike threat is directed. 


The western roads have taken the 
position that rairoad operations, Pal- 
ticularly the making up and running of 
trains, cannot be confined to certail 
hours or days of the week without ser!- 
ous interruption of the nation’s com- 
merce and hardship to the traveling 
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public, and that the carriers should not 
be required to pay penalty rates for 
work done on any particular days. One 
carrier spokesman said that “if the rail- 
roads suspended switching operations 
for one or two days a week in order to 
escape penalty wage scales, they would 
be in an extremely difficult position 
with respect to competition.” 

“Survival of the railroad industry de- 
pends upon curtailing the cost of op- 
erating the railroads and the elimina- 
tion of all featherbedding, gift pay, and 
pay for time not worked,” he said. 

President Glover, of the S.U.N.A., said 
in his announcement of the strike that 
“we followed the law and we expect to 
be treated as law-abiding citizens and 
as a law-abiding union.” 

Chairman O’Neill, of the National 
Mediation Board, said the afternoon 
of May 24 that the conference between 
the board and the parties to the dis- 
pute over the switchmen’s demands were 
continuing that day, but that he could 
not yet make any report as to progress 
of the negotiations. 


Maintenance of Way Men 


Demand Guaranteed Jobs 


The Brotherhood of Maintenance of 
Way Employes has served demands on 
individual railroads throughout the na- 
tion, asking that each road “restore” its 
“normal force” of waymen based on an 
average during the past decade. The 
union is demanding guaranteed year- 
around work for waymen on the payroll 
as of January 15 each year; eight 
months’ full employment for those on 
the rolls March 15; and six months’ em- 
ployment for those in service April 15. 

President T. C. Carroll, in announcing 
the demands of his union, said that 
maintenance of way forces on the rail- 
roads had “suffered a shocking slash” 
since the 40-hour week for non-oper- 
ating railroad employes became effec- 
tive last September 1. The number of 
railroad waymen had declined from 
385,000 in the early 1920’s to a low of 
202,000 in 1935, he said. Employment 
climbed to 296,000 in 1945, and in the 
next three years slipped back to 262,000, 
said Mr. Carroll. After September 1, 
1949, maintenance of way forces fell to 
225,000 that month, to 200,000 in October, 
and to 197,400:-in November, he said. 

“Over 80,000 men have been dis- 
charged by the railroads in their pro- 
gram of hysteria,” stated Mr. Carroll, 
adding that “this wholesale slaughter 
of jobs, a menace to safety on the rails 
and a terrible blow to thousands of rail- 
men and their families, fully justifies 
our movement.” 





Illinois Rail Dispute 


The emergency board created by the 
President on April 26, to investigate and 
report on the dispute between the Chi- 
cago and Illinois Midland Railroad Co., 
Springfield, Ill., and certain of its em- 
Ployes represented by the Brotherhood 
of Railroad Trainmen delivered its re- 
Port to the White House, May 22, ad- 
Vising the President that all eight of 
the issues in the dispute were resolved 
In & manner satisfactory to both the 
comiany and the brotherhood. 

There were eight issues in dispute— 
two involving changes in rules and six 
Mvo'ving the interpretation and applica- 





tion of rules. After the hearing before 
the emergency board, the parties with 
the assistance of the board acting in a 
mediatory capacity resolved all the is- 
sues, it was stated. 

The members of the board were: 
Andrew Jackson, chairman, New York 
City, N. Y.; former United States Sen- 
ator Harry H. Schwartz, Casper, Wyo.; 
and Joseph S. Kane, Seattle, Wash. 


Yardmasters’ Case Ends; 
Firemen, Carriers Agree 


On Arbitration Schedule 


An emergency board headed by Chair- 
man Roger I. McDonough has concluded 
its hearing in Chicago in the dispute be- 
tween the Railroad Yardmasters of 
America and the nation’s railroads (T.W., 
May 20, p. 62). 

Lester P. Schoene, union counsel, in 
his closing argument in support of the 
yardmasters’ demand for a 40-hour week 
with 48 hours’ pay, repeated his conten- 
tion that the Leiserson emergency board 
of 1948 had erred in “differentiating 
yardmasters from other non-operating 
employes.” As a result of the introduc- 
tion of the 40-hour week last September 
1 for approximately 1,000,000 non-oper- 
ating employes, he asserted, the differen- 
tial between the yardmasters’ hourly or 
daily rates of pay and those of non- 
operating employes, had become dis- 
torted, to the disadvantage of the yard- 
masters. 

Howard Nietzert, of counsel for the 
carriers, denied that yardmasters were 
non-operating employes, or that all non- 
operating employes had received the 40- 
hour week. 

Since the conclusion of their six-day 
strike, May 16 (T.W., May 20, p. 17), the 
railroad firemen and the carriers have 
signed an agreement providing that two 
arbitration boards will review the un- 
settled issues. One board, tentatively 
scheduled to start hearings in October 
in Chicago, will study the firemen’s con- 
tention that railroads are violating a 
union agreement by having supervisory 
officials, diesel experts, electricians, and 
others ride in diesel-electric locomotives 
pulling high-speed passenger trains. 

The second arbitration board, which 
will probably begin its hearings next 
January, will arbitrate the question of 
employment of a fireman on small switch 
engines weighing less than 90,000 pounds 
on drive wheels. There are approxi- 
mately 200 of these small “teapots” in 
service. 





Railroad Retirement Board 


Issues Wage Certificates 


Over 2,000,000 certificates of service 
months and wages (Forms BA-6) for 
1949 have been sent to railroad employ- 
ers and should be in the hands of virtu- 
ally all employes by June 15, the Railroad 
Retirement Board announces. 


Certificates for those who worked in 
the railroad industry in 1949 will contain 
a statement of total railroad service and 
compensation from 1937 through 1949 
which is creditable under the railroad 
retirement act. The certificates will also 
show the amount earned in railroad em- 
ployment in 1949, information needed if 
one claims benefits under the railroad 
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unemployment insurance act in the year 
beginning July 1. 

“If your Form BA-6 shows that you 
earned at least $150 in railroad employ- 
ment in 1949, you will be insured against 
sickness and employment occurring in 
the period from July 1, 1950, through 
June 30, 1951,” stated the board’s an- 
nouncement. “If you become sick or 
unemployed during that time, you should 
submit your Form BA-6 when you first 
claim either type of benefit. Failure to 
furnish your certificate will not affect 
your rights to benefits, but it may delay 
payment.” 

The board cautioned that in a few 
cases necessitating adjustments, delivery 
of the certificates would be delayed until 
about August 1. Other certificates might 
also be delayed because the employes had 
left railroad service, and certificates must 
be mailed them, added the board. It 
advised employes to check their certifi- 
cates to make sure they were correct, 
“pearing in mind that earnings over 
$300 a month are not creditable, and 
that military service and service before 
1937 are not included. 

“If your certificate is not correct, you 
should fill out a protest of service months 
and wages (Form G-70), which you can 
obtain from your employer or labor or- 
ganization, and mail it, along with the 
incorrect certificate, to the bureau of 
wage and service records, Railroad Re- 
tirement Board,. 844 Rush St., Chicago 
11, Ill.,” the board’s statement concluded. 


TRANSPORTATION 
STATISTICS 
Soo ane om cS 


Carloadings in Strike 
Week Totaled 716,650 


Loading of revenue freight the week 
ended May 13 totaled 716,650 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 55,088 
cars or 7.1 per cent below the corre- 
sponding week in 1949, and a decrease of 
130,295 cars or 15.4 per cent below the 
corresponding week in 1948. Loadings 
were reduced in the week ended May 13 
by a strike of firemen on four large rail- 
roads. 


Loading of revenue freight the week 
ended May 13 decreased 27,390 cars or 
3.7 per cent below the preceding week. 

Coal loading amounted to 141,841 cars, 
a decrease of 15,563 cars below the corre- 
sponding week a year ago, and a decrease 
of 8,306 cars below the preceding week 
this year, said the A.A.R. It continued: 


Miscellaneous freight loading totaled 340,- 
481 cars, an increase of 2,535 cars above the 
corresponding week last year, but a de- 
crease Of 15,173 cars below the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 76,886 cars, a decrease of 
16,829 cars below the corresponding week 
last year, and a decrease of 9,261 cars below 
the preceding week this year. 

Grain and grain products loading totaled 
38,527 cars, a decrease of 17,740 cars below 
the corresponding week in 1949, and a de- 
crease Of 3,400 cars below the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of May 13, totaled 23,918 cars, a de- 
crease Of 7,249 cars below the same 1949 
week and a décrease of 1,037 cars below the 
preceding week this year. 

Livestock loading amounted to 8,096 cars, 
a decrease of 1,077 cars below the same week 
in 1949, and a decrease of 1,481 cars below 
the previous week this year. In the Western 
Districts, loading of livestock the week of 
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| STATISTICS 


May 13, totaled 6,203 cars, a decrease of 819 
cars below the same week a year ago, and a 
decrease of 1,481 cars below the preceding 
week this year. 


Forest products loading totaled 42,128 cars, 
an increase of 2,252 cars above last ‘year, 
and an increase of 1,403 cars above the pre- 
vious week this year. 


Ore loading amounted to 55,574 cars, a 
decrease of 18,541 cars below last year, but 
an increase of 9,987 cars above the previous 
week this year. 

Coke loading amounted to 13,117 cars, a 
decrease of 125 cars below the same week 
last year, and a decrease of 1,159 cars below 
the previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1949, except 
the Southwestern. All reported decreases 
compared with the same week in 1948. 


Cumulative Loadings 


1950 1949 1948 
Four weeks of 


January 2,393,330 2,844,511 3,136,602 
Four weeks of 

February 2,288,272 2,767,048 3,076,653 
Five weeks of 

March* ..... 3,445,513 3,344,752 3,612,357 
Four weeks of 

ae 2,875,395 3,078,518 3,210,586 
Week of May 6 744,040 768,327 880,287 
Week of May 13 716,650 771,738 846,945 


, | re 12,463,200 13,574,894 14,763,430 
* Includes week ended April 1. 


Mid-April Rail Employe 
Total Tops March Figure 


Class I steam railways, excluding 
switching and terminal companies, had 
1,187,746 employes at the middle of April, 
according to a statement issued by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. This was an in- 
crease of 3.47 per cent over the number 
of employes at the middle of March but 
a@ decrease of 2.25 per cent under the 
number reported at the middle of April, 
1949, the report said. 

The maintenance-of-equipment-a n d- 
stores group, with 341,947 employes at the 
middle of April, accounted for the larg- 
est proportion of the total. Others were: 
Executives, officials, and staff assistants, 
15,132 employes; professional, clerical, 
and general, 202,753; maintenance of 
way and structures, 221,370; transporta- 
tion (other than train, engine, and 
yard), 144,092; transportation (yardmas- 
ters, switch-tenders, and _hostlers), 
15,992; and transportation (train and 
engine service), 246,460. 





Waybill Analysis Issued 


The Commission has issued statement 
No. 5014 in its carload waybill analyses, 
1948. The statement showed traffic and 
revenue, by commodity class, territorial 
movement, length of haul (short-line), 
and type of rate for manufacturers and 
miscellaneous, part II (Class 601 through 
697) for all terminations in 1948. 





Rail Financial Data 


At the end of February, 1950, Class I 
railroads, exclusive of switching and ter- 
minal companies, had total current as- 
sets of $3,049,557,014, including $846,- 
254,480 in cash and $755,251,889 in tem- 





porary cash investments, as compared 
with total current assets of $3,569,932,- 
207, including $875,929,105 in cash and 
$1,000,158,167 in temporary cash invest- 
ments at the end of February 1949, ac- 
cording to a statement, M-125, selected 
income and balance sheet items of 
those roads, prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 

The statement showed that $124,104,- 
100 of funded debt would mature within 
6 months from the end of February, 
1950, as compared with $204,689,842 ma- 
tured in the comparable period of last 
year. 


Total current liabilities stood at $1,- 
750,720,316 at the end of February, 
1950, as against $2,130,564,454 at the end 
of February, 1949. Included in the cur- 
rent liabilities was accrued tax liability 
of $566,287,443 at the end of February, 
1950, as compared with $765.363,112 at 
the end of February, 1949. U.S. govern- 
ment taxes accounted for $431,384,545 
of the accrued tax liability at the end of 
February, 1950, as compared with $636,- 
387,942 at the end of February, 1949. 





Simplified Motor Cost 


Formula Report Issued 


The Commission has issued a 16-page 
tabular report on Simplified Procedure 
for Determining Cost of Handling 
Freight by Motor Carriers, prepared by 
its cost-finding section, statement No. 
3-50. 

The title page describes the report as 
a revision of a suggested formula origi- 
nally presented before the American 
Trucking Associations, Inc., in Detroit, 
Mich., May 13, 1948. It says the formula 
is designed as a simplified method of de- 
veloping motor-carrier costs on a basis 
that relies on currently reported ac- 
counts and statistics, and has not en- 
tailed extensive special studies. 

“In the past two years,” it said, “the 
procedures set out herein have been 
widely used and, with some modifications 
have been introduced in behalf of car- 
riers in proceedings before this Com- 
mission. The present revision is adapt- 
ed to the 1949 annual reports. It is be- 
ing released as a matter of information 
for carriers, shippers, regulatory agen- 
cies and others who have need of a sim- 
plified approach to motor-carrier costs. 
This formula has not been considered or 
adopted by the Commission.” 


The report said the purpose of the 
formula was to provide a shortened pro- 
cedure whereby carrier accountants and 
others could readily develop costs for 
specific hauls without the necessity of 
making the extensive special studies that 
were a part of the longer motor cost 
formula, form A, which, it said, had been 
widely used by the cost-finding section. 





Motor Passenger Statistics 


Intercity and local or suburban Class 
I motor carriers of passengers, 366 in 
number, reported net income before 
income taxes of $37,783,867, and net in- 
come after income taxes of $22,667,463, 
for the year 1949, as against net income 
before income taxes of $57,897,252 and net 
income after income taxes of $35,774,963 
in 1948, according to a compilation by 
the Commission’s Bureau of Transport 
Economics and Statistics of revenues, 
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expenses, other income, and statistics of 
those carriers, statement Q-750. The 
compilation covers 264 intercity carriers 
and 102 local or suburban carriers. 
The carriers reported total operating 
revenues of $483,803,801 and expenses 
amounting to $444,354,329, leaving net 
operating revenue of $39,449,472 in 1949, 
Other income amounted to $3,700,505, and 
other deductions, $5,366,110. For 1948, 
operating revenues totaled $514,896,705 
and expenses amounted to $455,806,293, 
resulting in net operating revenue of 
$59,090,412. Other income totaled $4,- 
243,404, and other deductions, $5,436,564, 


Petroleum By Barge 


River barge movement of petroleum 
products has now attained a volume 
fourteen times greater than the ship- 
ments fourteen years ago, according to 
Chester C. Thompsen, president of The 
American Waterways Operators, Inc. 

“Interstate petroleum movements last 
year totaled 2,948,994,259 gallons,” said 
he, in reviewing recent inland waterways 
developments. 

“Barge shipments from Texas, Louis- 
iana, Arkansas and Mississippi to ports 
on the Mississippi River system of 
waterways and canals almost topped the 
300,000,000-gallon mark last March.” 


Freight Car Supply Report 


U. S. railroads reported an average 
daily surplus of 12,446 freight cars and 
an average daily shortage of 4,013 freight 
cars for the week ended May 13, accord- 
ing to the car service division of the 
Association of American Railroads. 


The surplus was made up as follows: 
Plain box, 3,326; auto box, 259; flat, 656; 
gondola, 1,708; hopper, 151; stock, 3,414; 
refrigerator, 2,519, and miscellaneous, 
413. 

The shortage consisted of 1,991 plain 
box, 60 auto box, 267 flat, 1,082 gondola, 
520 hopper (203 covered), 30 stock, and 
63 miscellaneous cars. 





TWA Passenger Record 


Setting a new 20-year record for pas- 
senger traffic on its routes in a single 
day, 8,500 passengers flew on Trans 
World Airlines flights throughout the 
United States May 14, according to C. S. 
Fullerton, general sales manager for 
TWA. Over the three week-end days— 
Friday, Saturday and Sunday, May 12, 
13 and 14—TWA added 31 extra sections 
on its domestic routes to accommodate 
the demand for air travel, said he. 





C. & N. W. Freight Diesels 


The number of diesel freight units 
on the Chicago & North Western Rail- 
way had nearly tripled in the last 14 
months, bringing the total in April to 
137 units, R. L. Williams, president, has 
announced. By February, 1950, 60.7 per 
cent of the freight gross ton miles on 
the North Western was being handled 
by diesel locomotives, he said. 

“In 1949 the fuel costs in steam op- 
eration per 1,000: gross ton miles was 
31.2 cents, as compared with 14 cents 
in diesel operation—which is a saving 
of over 58 per cent,” he said. 
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Rio Grande freight and passenger ay 
representatives will gladly assist : Th», 
you in every way possible with 
your shipping and travel problems. 
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FREIGHT AND PASSENGER REPRESENTATIVES 


ALAMOSA, COLO.—Rio Grande Freight Depot—Phone 210 
R. W. CLARK, District Freight & Passenger Agent. 


ATLANTA 3, GA.—1521 Healey Bidg.— 
57 Forsyth St. N. W.—Lamar 4831 
R. E. KNIGHT, General Agent. 


BOSTON 16, MASS.—411 Little Bidg.— 
80 Boylston St.—Liberty 2-9891 
C. 0. TOBIAS, General Agent. 


CHICAGO 3, ILL.—Suite 2307 Bankers Building— 
105 West Adams St.—Randolph 6-7445 
G. C. CLEGG, Eastern Traffic Manager. 
J. B. WILLIAMS, Assistant Traffic Manager. 
D. J. LEWIS, Commercial Agent. 
S. C. NELSON, District Passenger Agent. 
W. H. MESTER, City Passenger Agent. 
E. J. CERNY, City Ticket Agent. 
J. A. BURKE, Perishable Freight Agent. 


B. F. GALLAGHER, Traveling Freight & Passenger Agent. 


M. L. COLBY, Traveling Freight & Passenger Agent. 


£. S. MORGAN, Traveling Freight & Passenger Agent. 


S. E. DAVIS, City Freight Agent. 
R. W. BAILEY, City Freight Agent. 
W..P. MENARD, City Freight Agent. 


CINCINNATI Z, OHIO—1431 Enquirer Bldg.— 
617 Vine St.—Parkway 3212 
A. C. DICK, General Agent. 


E. H. NELSON, Traveling Freight & Passenger Agent. 


CLEVELAND 13, OHIO—509 Terminal Tower Building— 
50 Public Square—Cherry 7386 
W. M. DODDS, General Agent. 
A. S. EATON, District Freight & Passenger Agent. 


COLORADO SPRINGS, COLO.— 
Suite 317 Exchange National Bank Bldg.— 
6 South Tejon St.—Main 2884 
E. D. MORRISON, General Agent. 


H. L. JOHNSON, District Freight & Passenger Agent. 


CRAIG, COLO.—Rio Grande Freight Depot—Phone 340 
B. F. MOORE, District Freight & Passenger Agent. 


DALLAS 1, TEXAS—607 Great National Life Building— 
1604 Main St.—Phone Central 6322 
J. B. LATIMER, General Agent. 
T. J. BACON, District Freight & Passenger Agent. 


DENVER 2, COLO.— 
Rio Grande Bldg.—1531 Stout St.—Acoma 5533 
City Ticket Office—Room 101—Main Floor 


B. E. GREGORY, General Agent, Passenger Department. 


C. E. SPECHT, City Ticket Agent. 

H. M. COX, City Passenger Agent. 

C. L. RAHNE, City Passenger Agent. 

T. D. JOHNSON, Depot Passenger Agent. 


Freight Department—Room 100—Main Floor 
E. K. WEST, General Agent, Freight Department. 
C. M. WILDT, Commercial Agent. 
A. L. BURSON, City Freight Agent. 
A. D. COX, City Freight Agent. 
H. C. McVEAN, Traffic Representative. 
D. J. IZETT, Livestock Agent. 


F. C. HOGUE, Vice President—Traffic 


DETROIT 2, MICH.—8-268 General Motors Bidg.— 
3044 West Grand Blvd.—tTrinity 5-3025 
P. 0. SPURGEON, General Agent. 
W. A. SIEBERT, Traveling Freight & Passenger Agent. 
J. H. KRESS, Traveling Freight & Passenger Agent. 


EUGENE, ORE.—203 Ardel Offices 
33 10th Avenue East—Phone 5-7161 
J. T. HULL, Commercial Agent. 


FRESNO 1, CAL.—207 T. W® Patterson Bidg.— 
2014 Tulare St.—Phone 4-3290 
M. E. PYEATT, General Agent. 


GRAND JUNCTION, COLO.— 
Rio Grande Freight Depot—Phone 3021 
W. J. MOORE, General Agent. 


KANSAS CITY 6, M0O.—524 Railway Exchange Bldg. 
705 Walnut St.—Victor 5520 
W. D. FERNALD, General Agent. 
J. W. SAMPLE, Traveling Freight & Passenger Agent. 
J. D. KEY, Traveling Freight & Passenger Agent. 


LOS ANGELES 14, CAL.—724 Pacific Mutual Bldg. 
523 West 6th St.—Madison 9-2156 
. R. ANDERSON, General Agent. 
. V. HOWARD, District Passenger Agent. 
. L. NICOLIN, Commercial Agent. 
S. BRISTOL, City Freight Agent. 
D. BURKE, City Freight Agent. 
C. MILNES, City Freight Agent. 


MINNEAPOLIS 2, MINN.—360 Rand Tower 
527 Marquette Ave.—Atlantic 7888 
C. W. CAMPBELL, General Agent. 


NEW YORK 18, N. Y.—500 Fifth Ave., Room 220. 
Chickering 4-7515 
V. A. FARRELL, Assistant Traffic Manager. 
W. C. RUBIEN, District Passenger Agent. 
T. V. SIMMONS, City Passenger Agent. 
G..L. KENNY, Commercial Agent. 
C. J. DOBOL, Perishable Freight Agent. 
J. W. WESTLAKE, Traveling Freight & Passenger Agent. 
J. J. O‘DONNELL, Traveling Freight & Passenger Agent. 
E. K. YAEGER, City Freight Agent. 
J. R. MELANSON, City Freight Agent. 


OAKLAND 12, CAL.—514 Central Bank Bldg.— 
14th & Broadway—Glencourt 1-4925 
R. E. DAVIS, General Agent. 
W. B. WAGNER, City Freight Agent. 
T. M. SAFFOLD, City Freight Agent. 


OGDEN, UTAH—Rio Grande Freiaht Depot 
130 24th Street—Phone 3-3325 
C. F. MOULTON, General Agent. 


OMAHA 2, NEB.— 
313 Grain Exch. Bldg., 19th & Harney—Jackson 5100 
S. L. LOCKWOOD, General Agent. 
R. G. SCHWARTZ, Traveling Freight & Passenger Agent. 
0. F. WAGNER, Traveling Freight & Passenger Agent. 
E. W. DeJONG, Traveling Freight & Passenger Agent. 


PITTSBURGH 22, PA.—1410 Oliver Bidg. 
535 Smithfield St.—Atlantic 1-2766 
U. E. LLOYD, General Agent. 
F. E. HILL, Traveling Freight & Passenger Agent. 
T. J. NOLAN, Traveling Freight & Passenger Agent. 


O. J. GRIMES, General Traffic Manager 
W. M. CAREY, General Freight Traffic Manager 


H. F. ENO, Passenger Traffic Manager 


Rio Grande Building, 1531 Stout Street, Denver, Colorado 


PORTLAND 4, ORE.—417 Pacific Bidg. 
520 S. W. Yamhill St.—Beacon 6104 
W. M. KIRKPATRICK, Assistant Traffic Manager. 
N. W. VORPAHL, Traveling Freight & Passenger Agent. 


PROVO, UTAH—Rio Grande Freight Depot 
6th South and 3rd West—Phone 240 
-‘S. D. BURNSIDE, District Freight & Passenger Agent, 
H. J. STAGG, Traffic Representative. 


PUEBLO, COLO.—Suite 227 Central Bidg.— 
120 N. Main St.—Phones 5510, 6842 
J. M. JENSEN, Assistant Traffic Manager. 
E. W. SANFORD, District Freight & Passenger Agent. 
W. M. LEWIS, Traveling Freight & Passenger Agent. 


RENO, NEV.—98 Sunnyside Drive— 
Phone 2-1373 
J. B. HUNTER, General Agent. 


SACRAMENTO 14, CAL.—926 Forum Bldg. 
1107 Ninth Street—Phone Hudson 4-4432 
H. I. SCOFIELD, General Agent 
H. H. HILL, Traveling Freight & Passenger Agent. 


ST. LOUIS 3, MO.— 
1218 Olive St., Suite 1210 —Garfield 3670 
H. A. ROBERTSON, Assistant Traffic Manager. 
F. D. LUCAS, District Freight & Passenger Agent. 
H. A. DEHNE, Commercial Agent. 
J. M. SINCLAIR, Traveling Freight & Passenger Agent. 


SALT LAKE CITY 1, UTAH— 

24 South Main Street—Phone 4-6551 
H. J. RIGGERT, Assistant Traffic Manager. 
D. P. HEINER, General Agent, Passenger Dept. 
R. S. LAWRENCE, General Agent, Freight Dept. 
. M. ALDRICH, Commercial Agent. 
. W. BUNNER, City Passenger Agent. 
. J. MANGAN, City Ticket Agent. 
. C. WALDIE, Depot Passenger Agent. 
. L. HILL, Traveling Freight Agent. 
CECIL PEARSON, City Freight Agent. 
B. H. OCKEY, City Freight Agent. 
WILLARD RICHARDS, Special Traffic Representative. 


SAN FRANCISCO 5, CAL.—291 Monadnock Bldg.— 
681 Market St.—Garfield 1-2688 
J. HARBEKE, Western Traffic Manager. 
A. BOLTON, Assistant Freight Traffic Manager. 
K. SPEIGHT, General Agent. 
G. DE GUIRE, District Passenger Agent. 
F. HOLMAN, City Passenger Agent. 
. E. CHASE, Commercial Agent. 
. W. WELDON, Commercial Agent. 
R. LENNIG, Traveling Freight & Passenger Agent. 
E. MILLS, Traveling Freight & Passenger Agent. 
. A. CRONIN, City Freight Agent. 
McMILLEN, City Freight Agent. 
L. TAYLOR, City Freight Agent. 
A. HANSEN, City Freight Agent. 
SEATTLE 1, WASH.—503 White-Henry-Stuart Bldg. 
4th & University—Eliot 8482 
C. B. LOWRY, Commercial Agent. 


WASHINGTON 5, D. C.—535 Shoreham Bldg. 
15th & H Sts. N. W.—Executive 0373 
J. L. HENNING, General Agent. 
P. P. MAGUIRE, Traveling Freight & Passenger Agent. 
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EXPORT SHIPPING 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 


Steamship Line Effort On 


Cargo Damage Prevention 


Importance of claims prevention effort of steamship line 


operators is emphasized in this article which sets forth examples 


of what the steamship industry is doing to reduce loss and damage. 


HE FIRST ARTICLE of this series, 

appearing last month, discussed 
overseas cargo claims prevention activity 
by public port authorities. One of the 
key fields of activity was described as 
the degree of cooperation on claims pre- 
vention between the port. and its ter- 
minal lessees. 

Since the greater predominance of the 
terminals of United States ports are 
under lease to steamship lines, it becomes 
a matter of logical sequence to explore 
steamship line activity in claims preven- 
tion in this article. Continuing the se- 
quence, claims prevention effort by steve- 
doring companies, most of which operate 
by contract with steamship lines, will be 
explored in the next and concluding 
article of the series. 

Direct and active claims prevention 
effort on the waterfront, among all agen- 
cies involved, is brought to its highest 
pitch by steamship line operators as a 
Class. The deepwater carrier is respon- 
Sible for the outturn of cargo in good 
condition at a port abroad, at the risk 
of loss of repeat cargo should repeat or- 
ders be cancelled through consignee ill 
will extended through to the shipper due 


By PAUL A. AMUNDSEN 


Editor and Publisher, WORLD PORTS 
Secretary-Treasurer, The American Association 
of Port Authorities 


to the poor condition of the goods upon 
arrival. 


Such a loss is more severe on the 
steamship line than on the shipper, who 
has other outlets for his goods. Cargo 
is the only important major outlet for 
a steamship company service, with ex- 
ceptions where lines are specializing in 
developing passenger trade. 

The line must perform this service 
of good outturn abroad under conditions 
that are less than favorable. In other 
words, in the matter of export packaging 
it must pretty largely take what comes. 
Although there are packaging regula- 
tions existing in connection with some 
steamship conferences and in the fields 
of hazardous cargo items, for the greater 


This is the second of a series of three 
articles by Mr. Amundsen, the first hav- 
ing appeared in the issue of April 22, 
p. 55. The third article will appear in 
the Export Shipping Section of the 
TRAFFIC WORLD of June 24.—Editorial 
Director. 


percentage of general cargo no packaging 
regulations exist and the heavy reliance 
is on the common sense of the shipper. 


The steamship line is in the posi- 
tion of being able to advise, but feels 
it is in no position to enforce or even 
be insistent on packaging requirements. 
The writer believes he can safely state 
that most of the offshore lines, rather 
than refuse shoddy packaging, with 
serious risk of shipper ill-will, will ac- 
cept such packaging and go to exten- 
sive pains to see that it carries through. 
If slipshod packaging is refused, there 
is always the competitive line that is 
willing to take the extreme measures 
necessary in cargo protection. General 
cargo tonnage items are precious and 
hard fought for. 


The above general conditions, as 
stated, are the opinion of the writer 
only, obtained through much observa- 
tion. But for a practical example, con- 
sider the outstanding claims record of 
Seatrain Lines Inc. which for a period 
of more than 20 years has been unique 
in the industry, averaging something 
less than one-quarter of one per cent 
of freight revenue carried. This com- 
pares with from 4 to 6 per cent as a 
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Right: Packaging designed for modern terminal handling has 

every advantage in this Standard Fruit & Steamship Company 

terminal operation. The man in uniform is a government guard. 
Product is electrical equipment. 


general average for ordinary break-bulk 
steamship carriers. 

Seatrain, which carries only closed and 
sealed railway cars, to Cuba as well as 
between points in the United States, 
works with cars that have been loaded 
by the shippers at various points in the 
United States or in Cuba in accordance 
with loading methods which have been 
proved and tested by the Association of 
American Railroads. According to Vice- 
President Donald W. Smith, Seatrain 
has never seen fit to go any further into 
the matter of claims prevention other 
than to request all shippers to abide by 
the A.A.R. regulations in the loading 
of their cars. The results speak for 
themselves. 

The matter of overall regulations 
for export packaging, a very hot subject 
several years ago, is now quiescent. It 
is generally agreed that it would be 
exceedingly difficult to draft such gen- 
eral regulations, owing to the com- 
plexity of the factors affecting the ex- 
port packaging—conditions at the various 
ports of destination; weather conditions 
on the voyage; position of cargo in the 
hold of the vessels—these are three 
major factors which may vary in ex- 
treme from voyage to voyage. 

Likewise, the thought of export pack- 
aging regulations is distasteful to the 
majority of export shippers, who are 
hard enough put to it to find market 
dollars abroad, let alone market dol- 
lars for extra packaging. It is also 
pointed out that there would be hard- 
ship cases even under the most general 
regulations. These developments are 
cited solely for the purpose of high- 
lighting the remaining avenues down 
which the offshore lines are driving for 
improved claims prevention. 

A very good resume of industry effort 
is had from W. H. Husted, assistant 
manager, claims and insurance, Isthmian 
Steamship Co. Mr. Husted, who is a 
student of steamship activity in claims 


Above: Valuable drug products for export to Puerto Rico are 

transferred from truck to steel voyage container by Bull Lines. 

Major operators own large quantities of these steel containers 
for the protection of cargo. 


prevention and who has been a spokes- 
man on packaging for the industry be- 
fore such organizations as the American 
Management Association, points to the 
work of the Maritime Association at the 
Port of New York (see article this issue), 
as an outstanding example of what the 
steamship industry is trying to do along 
educational lines. Such work has the 
sponsorship of the American Merchant 
Marine Institute representing most of 
the large American flag lines. 


In terms of individual company activi- 
ty, Mr. Husted points out that many of 
the larger steamship lines have organized 
what might be termed claims prevention 
committees consisting of claims and in- 
surance men, operating men, pier 
personnel and ships’ officers. These com- 
mittees meet periodically to discuss un- 
usual cases and to formulate rules and 
regulations for the prevention of a re- 
occurrence. Where the facts seem to 
indicate lack of proper packaging, ship- 
pers are approached in an effort to pro- 
mote improvement. If the losses are 
occurring because of improper handling 
or stowage or marking, such a committee 
takes whatever steps seem prudent to 
correct the situation. 

Many of the larger steamship com- 
panies are availing themselves of the 
services of independent packaging en- 
gineers and surveyors. One such inde- 
pendent engineer, in the Port of New 
York, will visit steamship piers on each 
outbound movement for the purpose of 
surveying the cargo to determine if any 
packages are questionable insofar as 
packaging sturdiness is concerned. Being 
an independent man, he will accumulate 
evidence and as a part of his services 
will conduct an additional program with 
those shippers whose packages are failing 
or about to fail. He will also take up 
with the container manufacturers any 
misuse of their containers. 

Similarly, on inbound cargo most of 
the larger steamship lines also employ 
the services of an independent surveyor 
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who examines the cargo while it is in 
stow and after it has been placed on the 
pier to determine whether the damage, 
if any, arose from improper packaging 
or from poor handling and stowage. 
Such information is processed through 
the claims prevention committees of the 
various lines, who circularize the infor- 
mation to their various operating de- 
partments with instructions for overcom- 
ing the problems. Mr. Husted states “it 
is a well-known and accepted fact that 
steamship companies are Carrying a large 
financial burden in the way of claims 
which are preventable and most of us are 
using every effort to determine where 
the trouble originates so that it may be 
corrected ... this is purely an educa- 
tional program and the challenge will 
have to be accepted by all of us.” 


For several examples of how the chal- 
lenge is being accepted by individual 
lines, the following were chosen for the 
completeness with which individual pro- 
grams were documented, and as illustra- 
tive of what may be done. 


Waterman Procedure 


W. B. Garner, executive vice-president, 
Waterman Steamship Corporation, de- 
scribes Waterman’s general policy appli- 
cable to claims prevention as follows: 


The best possible protection of cargo 
against handling during receipt, cus- 
tody, loading, stowage, discharge, and 
delivery is regarded as a definite func- 
tion of Waterman’s terminal, stevedoring 
and seafaring personnel. Supervisory 
staffs and even unlicensed members of 
the vessel’s crew are requested to sub- 
mit such suggestions as may occur to 
them at any time as to probable cause 
for lost and damaged cargo. These are 
carefully analyzed by designated offi- 
cials. 

The general procedure on cargo claims 
prevention is as follows: 

The exterior condition of cargo is in- 
spected by the line upon delivery. When 
concealed damage is apparent, the con- 
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ee In the Fall of 1849, the Brig 
“Oriental” sailed from Maine 
down the Atlantic, around 
Cape Horn, dropping anchor 
in San Francisco Bay on March 
3, 1850—completing the first 
intercoastal voyage of the 
present Pope & Talbot Lines. 
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tainer is opened for examination of the 
contents and apparent cause of damage. 

Every reasonable precaution is taken 
while cargo is on the dock to avoid dam- 
age from contamination, moisture, and 
other conditions. 

Shore personnel is carefully trained 
and alerted to the necessity for extreme 
care in handling of cargo between dock 
and vessel as, well as proper stowage and 
protection aboard the vessel (Waterman 
maintains its own stevedoring organiza- 
tion at nearly every United States port 
served.) 

The line has specialized in well- 
equipped ships for protection of cargo 
while in transit, affording maximum 
ventilation, double ’tween decks, relieving 
packages of any undue pressure from 
weight in stowage, special lockers for 


1, 


X 


ei 
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commodities susceptible to pilferage. 
Such special lockers have been installed 
in Waterman terminals at various ports 
for security of pilferable cargo while on 
the piers. 

The Waterman stevedoring organiza- 
tions are supplied with the most modern 
equipment, eliminating a great deal of 
extra handling of packages. 

The line cooperates closely with 
shippers, consignees, connecting carriers 
and underwriters, making it a point to 
consult with the shipper at all times 
when there is reason to suggest that the 
packaging is inadequate. : 

An employe relations program alerts 
all to the fact that it is the company’s 
prime duty to do everything within its 
power to see that goods are delivered to 
the consignee in proper condition, and 
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that loss and damage claims are trouble- 
some, time-consuming and expensive and 
that the patronage of any customer may 
be lost to the line or by the shipper 
unless cargo is delivered in good condi- 
tion. 

The line seeks to explore the methods 
of transportation and handling by land 
carriers with respect to cargo delivered, 
and endeavors to the best of its ability 
to cooperate with land carriers in re- 
ducing loss and damage to cargo. It 
endeavors at all times to familiarize lang 
carriers with problems confronting water 
carriers. 


Mormac Program 


Similar objectives are undertaken by 
Moore-McCormack Lines Inc., as de- 
scribed by E. N. Smith, general claims 
agent. ’ 

Following the impact of conditions 
arising out of World War II on many 
forms of packaging and transportation 
generally, the company expanded its 
safety program to meet these conditions 
and to seek a return to previous stand- 
ards. 

Mormac set up a separate department 
for the exclusive purpose of promoting 
safety in cargo handling and cargo 
claims prevention. The objectives of 
this department are to assist, where it 
may, manufacturers, packers and ship- 
pers in developing containers capable of 
standing the long-haul transportation, 
inland movement, the rigors of ocean 
voyage, and the numerous handlings 
from ports of origin to overseas destina- 
tions. 

The department consists of, among 
others, four licensed ship masters ex- 
perienced in cargo handling and trans- 
portation. In addition to servicing ship- 
pers in better methods of packing, this 
staff supervises and assists both ship 
and shore personnel in proper methods 
of loading and stowage. It is reported 
that emphasis on the program is def- 
initely reflecting itself in increasing in- 
terest on the part of personnel in the 
prevention of loss and damage. 

While the department has not func- 
tioned to any appreciable extent in Mor- 
mac’s foreign port operations, the line 
is gradually expanding its activities to 
cover operation of its entire organiza- 
tion at home and abroad, particularly 
at those ports where labor conditions 
have become difficult and losses by theft 
especially hard to control. 

Locally at New York in addition to 
the assistance of Security Bureau Inc, 
the line maintains its own watching 
personnel under its own protective serv- 
ice headed by a former New York City 
police officer. The chief function of this 
department is to guard against theft and 
pilferage, and the department operates 
closely, under company rules, with the 
safety and cargo damage prevention de- 
partment and the general claims depart- 
ment. 

The line points out that while its 
safety and cargo prevention program 1s 
maintained at a considerable cost, it 
believes this is more than compensated 
for by better outturns to all concerned 
—better relations among exporters, im- 
porters, underwriters, and considerably 
reduced claims and insurance costs. 

The Moore-McCormack Lines booklet, 
entitled “Preventable Losses in Export 
Packing”, is well worthy,ef attention as 
one of the educational ‘steps taken by 
this line. The extensively diagrammed 
booklet lists good fundamentals for eX- 
port containers, including discussion © 
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the various types of containers and their 
proper construction and reinforcement. 
A section on marking lists typical mark- 
ing instructions in seven languages. 


Pacific Transport 


Pacific Transport Lines, Inc., a new 
steamship enterprise organized some 
three years ago and operating six mod- 
ern vessels in trans-Pacific trade, points 
to delivery records which reflect a loss 
ratio of less than one-tenth of one per 
cent as evidence of the continuous effort 
and attention given by the line to pro- 
tecting Cargo. 

R. A. Johanson, manager of Pacific’s 
insurance and Claims department, states 
there is no secret formula—just expe- 
rience and a continuous campaign of 
watchfulness and education on the part 
of all hands. 


This line focuses the bulk of its effort 
in claims prevention on painstakingly 
careful handling and stowage of com- 
modities from experience which began 
at the time of its organization when the 
so-called domestic type container was 
the best that many exporters could 
obtain from their suppliers and there 
was little choice for the offshore carrier. 


One example of the _ painstaking 
methods involves the handling of pil- 
ferable commodities such as whiskey, 
beer, candy, hosiery, fountain pens, etc. 
From the time of receipt on the pier at 
the loading port until delivered from the 
vessel’s custody at destination, the han- 
dling of such cargo is under the personal 
supervision and signature of responsible 
pier personnel and vessel’s deck officers. 
All vessels are equipped with large steel 
special cargo lockers built into the 
‘tweendecks for storage of such com- 
modities. A “special cargo” receipt form 
draws attention of those concerned by 
recapitulating all special cargo for each 
Port of call and providing a chain of 
signatures from responsible personnel. 

Responsibility for seeing that cargo is 
carefully handled and protected is di- 
rectly lodged with Mr. J. O. McManus, 
operating manager of Pacific Transport 
Lines. 

No discussion of steamship line claims 
prevention effort would be complete 
without mention of the large steel voyage 
containers now in extensive use by most 
vessel operators. The container is a post- 
war development which aims at the twin 
objectives of non-break-bulk and _ pil- 
ferage security. O. W. Hutchinson, gen- 
eral claims agent of the New York and 
Cuba Mail Steamship Company, which 
employs a large number of containers of 
this type, includes discussion of the 
handling of such containers in a review 
of the line’s claims prevention effort. 


The high value cargo involving the 
use of the containers is classified as 
“mate’s cargo”, as differentiated from 
bagged cargo and other cargo of low 
value not subject to pilferage and theft; 
and special cargo, a classification includ- 
Ing large crates and cases of semi-val- 
uable cargo that is too large in volume 
or too bulky to be accommodated in spe- 
Clal cribs or containers. 


The so-called mate’s cargo is put in 
the large metal containers on the Pier, 
Which when filled are sealed for delivery 
to the vessel. The mate is held re- 
Sponsible for delivering the container 
With seal unbroken to the pier at des- 
tination. A r€gord is kept of the seals, 
anc the seal numbers must be shown on 
all the receipts. Mr. Hutchinson reports 
relatively no losses in connection with 
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mate’s cargo. All cargo is tallied as re- 
ceived by the line’s terminals. 


The New York and Cuba Mail Line 
may also handle mate’s cargo by placing 
it in a locked compartment on the pier 
or in a wing of the pier with a guard in 
constant attendance, checking it into 
and out of that location and delivering 
it to a crib aboard vessels, obtaining a 
receipt for it from the mate. The mate, 
in turn, receives a receipt for the cargo 
at destination. 

In conjunction with the claims de- 
partment, the terminal department, and 
the operating department, the line es- 
tablished these procedures based on 
experience with the ports of destination 
involved. Originally, a shortage and 
damage clerk, with his assistants, func- 
tioned under the terminal department. 
This subdivision has since been trans- 
ferred to the claims department, with 
the work on investigation of shortages 
carried forward to find out where the 
faults are. Part of the shortage and 
damage clerk’s duties is to keep a rec- 
ord of all total shortages according to 
the name of the checker who tallied at 
the time it was received. This work is 
coordinated with the duties of the line’s 
own watching staff under the jurisdic- 
tion of the terminal department. In 
many cases of total shortages, the Pack- 
age or packages are traced back to the 
manufacturer or original supplier. 


TRAFFIC Wort 


This line, as do all of the others 
speaks highly of the work of such organ. 
izations as the Security Bureau, anc the 
Packaging Committee sponsored by the 
Maritime Association of the Port of New 
York. 

Further description of individual 
steamship line procedures would involve 
duplication, especially in the sense of 
the extent to which pains are taken by 
offshore carriers in package loss and 
damage prevention. From the many re- 
Ports received, all the principal offshore 
carriers have programs comparable in 
scope to those discussed above. Some 
procedures differ in accordance with the 
particular operational set-up involved, 
and in connection with difficulties en- 
countered in the various trades. 

The steamship industry is supposed to 
be hampered, in its progressiveness, by 
an atmosphere of tradition. But the 
steps taken by steamship operators in 
the field of cargo claims prevention 
since the war bid fair to eliminate this 
long-existing impression of the industry. 
There is a profound willingness to in- 
vestigate, quickly prove, and to adopt 
new methods. The voyage container is 
one evidence. There is currently experi- 
mentation with pre-palletized strapped 
loads by Pope & Talbot, among others. 
Claims departments are being given au- 
thority and recognition to a degree never 
before experienced by the industry in 
general. 


United Fruit Co. Uses ‘Curveyor’ to Move 
Bananas From Ship's Hold to Freight Cars 


NEARLY AUTOMATIC materials 


handling layout applicable to the 
transfer of easily damaged products from 


holds of ships direct to rail cars or load- 
ing platforms was recently developed by 
the United Fruit Co., working with Tipp 
Manufacturing Co. 

The new system is used by United 
Fruit to eliminate most of the manual 
handling of bunches of bananas at 
docks. Fabric pocket type elevating con- 


veyors and conventional belt type con- 
veyors have been combined with an in- 
genious “curveyor” which can take the 
bananas around curves and up and down 
over humps without bruising the fruit, 
it is reported. 

Transfer from one conveyor type to 
another is practically automatic, although 
attendants are stationed at each trans- 
fer point. A foot switch convenient to 
each attendant and inspector permits 
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Typical of the installations at San Francisco, New Orleans and Seattle, this sketch indicates the 
versatility of the “curveyor” in making sharp bends to avoid dock obstructions. Arrows indicate 
direction of produce flow from ship’s hold to railroad cars. 
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stoppage of all conveyors simultane- 
ously, if necessary, leaving both hands 
free. 

The smooth starting and stopping re- 
quired of the curveyor is accomplished 
by the drive unit—a Link-Belt fluid drive 
motor operating through a compact 
standard Cone-Drive speed _ reducer. 
Ability to “hand” the drive on the con- 
veyor frame is partly due to the high 
capacity of the compact reducer, reported 
by the maker to be about two-thirds 
lighter and one-third smaller than a cpn- 
ventional worm-geared reducer of the 
same load capacity. 

A vertical conveyor brings the bananas 
out of the ship’s hold in fabric pockets. 
As they are lowered to the level of the 
curveyor, the pocket opens up, gently 
rolling the bananas onto the curveyor. 
Conventional belt conveyors take the 
bananas from the end of the curveyor 
to railroad cars. 

The materials handling surface of the 
curveyor is described as equivalent to 
a highly flexible troughed belt, the fiex- 
ibility being obtained through the use of 
individual rubber-covered pallets about 
three or four inches apart, but all tied 
together with a flexible cable. It has a 
conveyor chain speed of approximately 
180 feet a minute. 


Export Controls Removed 
From Non-Strategic Items 


Removal from the export control “posi- 
tive list” of nitrogenous fertilizer ma- 
terials, bituminous coal, all types of coal 
coke except coal-tar coke, some film 
products, and several other non-strategic 


items has been announced by the Office 
of Internatioual Trade, U. S. Depart- 
ment of Commerce. 

Products removed from the “positive 
list” may now be shipped in any quan- 
tity and to any destination without val- 
idated export licenses, according to the 
OAT. 

“At the same time,” it said, “a number 
of commodities have been added to the 
‘positive list.’ They include nylon para- 
chute cloth, parts for specialized elec- 
trical machinery and apparatus, parts 
for some types of industrial machinery 
and paper and pulp machinery, some 
industrial chemicals, and various scien- 
tific instruments and laboratory ap- 
paratus and parts. 

“For some of the products added to the 
‘positive list,’ validated export licenses 
are now required for shipment to all 
areas except the Western Hemisphere, 
and for others, to all destinations ex- 
cept Canada. 

The O.1.T. said its action was in line 
with a previously announced O.I.T. policy 
to “reduce to a minimum the number of 
commodities for which U. S. exporters 
need validated licenses and, at the same 
time, to increase the effectiveness of con- 
trols on exports of commodities of stra- 
tegic importance.” It said it also made 
a number of changes and clarifications in 
the descriptions of several commodities 
on the positive list.” 

Complete details of the new revisions 
in the Positive List are contained in 
Current Export Bulletin No. 573. 


Lykes’ Naval Auxiliaries 


Eleven cargo liners of the fleet of 
Lykes Bros. Steamship Co., Inc., now fly 
the U.S. Naval Reserve Pennant from 
atop their main truck indicating that 


TRAFFIC Worp 


they have been approved by the Navy 
as naval auxiliaries in time of a naciong] 
emergency. 

These vessels, like other ships of the 
Lykes fleet, were constructed so as to 
include Naval specifications which make 
the vessels readily adaptable to Navy use. 
The Naval Reserve Pennant is awarded 
to American flag merchant ships which 
meet Naval specifications and whose of.- 
ficer personnel is composed of a majority 
of Naval Reserve officers. Other vessels 
of the Lykes fleet are scheduled to re. 
ceive the Naval Reserve Pennant in the 
near future, it is understood. 


N.Y. Port Committee 
Reports on Survey of U.S. 
Export Packaging, Handling 


An analysis of outturn reports of the 
condition of American exports on arrival 
at foreign ports has been made public 
by the packaging committee of the Mari- 
time Association of the Port of New 
York. The committee consists of three 
representatives each of shippers, steam- 
ship companies, and marine under- 
writers. 

An earlier report of the committee 
summarized its observations during ]oad- 
ing and stowage of the cargoes on 2 
vessels to various parts of the world 
(T.W., March 25, p. 83). The present 
report is based on outturn reports on 
shipments in which packaging was ob- 
served to be in damaged condition at 
the time of discharge. 

All cargo from the 20 test vessels was 
inspected at the time of discharge by 
the local representatives or correspond- 
ents of the carriers and of the Board 
of Underwriters of New York. Approxi- 
mately 3,000 letters and reports were re- 
ceived from overseas. These were cor- 
related by the committee’s secretary, 
Eugene A. Werckle, assistant general 
manager of the association, and analyzed 
and tabulated by Frank W. Green, pack- 
aging consultant, of Springfield, Mass. 
The final information was reviewed by 
members of the committee. 


What the Survey Showed 


“Containers in nearly every shipment 
observed to be inadequate when inspected 
at New York arrived at destination in 
damaged condition,” the committee re- 
ported. 

The main commodity groups in which 
containers were damaged in order of 
frequency were: Textiles (piece goods), 
auto parts, glassware, food, agricultural 


. equipment, and pharmaceuticals. 


Causes of damage were tabulated for 
all reported shipments. When totaled, 
the proportions were found to be 4% 
follows: Packaging, 65 per cent; dis- 
charge, 15 per cent; pilferage, 10 pe 
cent; stowage, 7 per cent, and loading, 
3 per cent. Hidden breakage, rus 
damage, mildew, concealed pilferage and 
similar causes of claims were not Il 
cluded in the study. 


Importance of Correct Use 


“It was found that every standard type 
of package carried extremely weil when 
correctly used by the shippers,” the com- 
mittee reported. “Much of the damage 
resulting from packaging was due 
the use of second-hand containers, the 
poor fabrication or improper packing ° 
the containers. Light weight or low test 
packaging materials were usec when 
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heavier or higher test materials would 
have been more adequate. Poor closures 
were the most frequent cause of failure 
for all types of containers. Lack of com- 
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f of _ pression strength was also an important 

0 4s to M factor. Loose contents caused a good = 

ch make deal of damage.” i ® - S : 
avy use, : . 

awarded Discussion by Containers 5 * 5 a ie & j b 

IS Which The report listed 16 types of containers 

hose of- § and discussed the damage reported to ° e 

majority J each type, as follows: W 

r Vessels “Nailed Wood Boxes: More breakage’ here Shipping Costs LESS 
d to re. # and pilferage has developed on wooden . ° 

t in the J boxes than might have been at first ex- Economy-minded traffic men are turning to 


the Port of CHARLESTON for maximum sav- 
ings . . . low handling costs . . . modern 
shipping terminals . . . shipside storage .. . 
fast, direct cargo movement from marginal 
piers .. . no lighterage . . . favorable inland 


pected. This was suggested in the com- 
ments on wooden boxes in the New York 
report. Loose contents, poor wood, poor 
design, and excess loads contributed to 
the damage traceable to packaging. Han- 
dling damage often came from falls or 
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struction. Many were damaged when the 
contents broke loose. A few were dam- 
aged by the workers when breaking out 
the stowage in the hold. Other handling 
damage came from direct blows by other 


ceived, most of the damage was minor— The 

burlap slightly torn, or a strap missing, tainer ¢ 
The contents were normally exposed— attemp’ 
further damage and/or pilferage were with a 
certain to develop. side of 
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The damage to the end of the con- 
tainer developed when the handling crew 
attempted to lift the end of the load 
with a fork truck. With a fork on each 
side of the center vertical strut the floor 
poards and the end horizontal sheath- 
ing boards ripped out while the load 
remained on the pier floor. All this dam- 
age occurred on the pier before loading. 
It was probably just as well that it hap- 
pened at that time because further 
handling on the ship and at discharge 
might have resulted in serious damage 
to the contents. 

This is a specific example of how the 
crate weaknesses could not be readily 
determined from outside inspection. A 
perfectly normal operation was attempt- 
ed and the container was severely dam- 
aged as a result. 

It is a specific example of how sav- 
ing a few cents on lumber can result 
in dollars lost and consequently the 
packaging was far more expensive than 
if it had been done correctly in the first 
place. 

The. main weakness in this instance 
was that there wasn’t any suitable head- 
er across the ends of the crate joining 
the skids and making provision for end 
lifting. SSuch headers should be bolted 
to the skids or vertically braced so that 
the lift will be transmitted to the skids. 
Vertical end sheathing would also have 
heiped. Nailed-on corner straps joining 
the skids and the vertical frame mem- 
bers would have helped. It is necessary 
that the load in a sheathed crate be car- 
ried by the skids and that no matter how 
the container is lifted the lift be trans- 
mitted to the skids so that the lift will 
in effect be from the bottom. 


There are many cther features of this 
container which are incorrect or inade- 
quate for export shipment. These will 
not be covered in this column as the 
main points here are the end construc- 
tion of a sheathed crate and the old 
adage “Penny wise and pound foolish.” 

Obviously boards should not be added 
unless they will serve a good purpose. 
Each part of a package must serve one 
or more purposes. When the packages 
are well designed this can be readily 
accomplished. It is essential to safe, 
economical export packaging. 




















‘Low’ Bid for New Boston 


Port Terminal Announced 


Among bids for construction of a new 
three-berth ocean terminal on the site 
of Mystic Piers 46 and 47, on the Charles- 
town waterfront, opened by the Port of 
Boston Authority, the lowest was found 
to be that submitted by Meritt, Chapman 
and Scott, of New London, Conn., in the 
sum of $3,542,268.21, according to John 
M. Bresnahan, acting port director. Bids 
called for complete construction of the 
hew terminal, including demolition of 
existing piers. 

“The new pier will be 900 feet long by 
468 feet wide, with 25-foot working aprons 
on the north and south sides, and a 20- 
foot apron on the east side,” said he. 
“The basic layout is similar to that of 
Hoosac Terminal, which will be dedicated 
May 22, as a feature of Maritime Day. 

“The transit shed will be a one-story 
building, constructed entirely of fire- 
Tesistent materials, 580 feet long and 
418 fect wide, having a total floor area 
of 246.000 square feet. The inshore end 
of this building will contain the offices, 





warm room, gear lockers and other fa- 
cilities. 

“Provisions for rail cargo will be made 
with ship-side tracks on the north and 
south aprons and by a double set of de- 
pressed tracks in the transit shed. Truck 
cargo will be accommodated at tailboard 
height loading docks at the inshore end 
of the building and by ramps which will 
permit entry by trucks to the interior of 
the shed. 

“The new terminal will be leased and 
operated by the Boston and Maine Rail- 
road on terms which will amortize sixty 
per cent of the investment by the Com- 
monwealth in a twenty-year period.” 





Cargo of 36 Locomotives 
Loaded in Record Time 


American Union Transport, Inc., New 
York, recently completed supervising 
the loading of a full cargo of broad- 
gauge locomotives on the heavy lift car- 
rier SS Peter Dal. The photograph 
shows one of the locomotives being 
lifted. 

“The SS Peter Dal loaded a cargo of 
36 locomotives each weighing 200,000 
pounds and 36 tenders in the record 
time of 112 working hours,” says S. L. 
Astrove, of the American Union Trans- 
port. 

Loading was begun April 21 and com- 
pleted May 1. The vessel sailed from 
















Montreal May 3 and is due in Calcutta 
on or about June 3 where she will be 
discharged under the direct supervision 
of Captain R. M. Otter, marine super- 
intendent of American Union Transport, 
who will fly to Calcutta to meet the SS 
Peter Dal. 

“The loading time set a record for 
the loading of this type and quantity of 
cargo,” said Mr. Astrove, adding that 
his company also set a record by loading 
36 locomotives and tenders on this type 
of carrier. 

The locomotives were built by the 
Montreal Locomotive Works and the 
Canadian Locomotive Company for the 
Indian Supply Mission and for use on 
the Indian Railway System. 


Foreign Commerce Yearbook 
Publication of “Foreign Commerce 

Yearbook 1948” is announced by the Of- 

fice of International Trade, U. S. Depart- 
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ment of Commerce. Issuance of this 
volume marked the resumption of the 
annual series issued by the Department 
of Commerce prior to the war, it said. 
The new volume, which retains the 
same format as that of preceding issues, 
contains compilations of foreign trade 
Statistics and related economic and fi- 
nancial data for 68 countries. The data 


on world commerce of the foreign coun- , 


tries include a historical resume of trade 
totals and tables showing direction of 
trade, the commodity composition of 
total trade, and of trade with the U. S. 
Other subjects treated include area and 
population, agriculture, mining and man- 
ufacturing, transportation and communi- 
cation, and finance. An appendix pro- 
vides world area and population data and 











U. S. equivalents of foreign weights and 
measures. 

The new volume carries trade statistics 
for the years 1946 and 1947 wherever 
possible, and for the two prewar years 
1937 and 1938. The related economic 
data cover a representative prewar pe- 
riod and extend through 1947, with some 
variations in the periods covered for in- 
dividual countries as a result of diver- 
gencies in available data. 

“Foreign Commerce Yearbook 1948” 
was prepared in the Areas Division of 
OIT. Orders for copies, at $2 each, may 
be placed with U. S. Department of Com- 
merce field offices, or with the Superin- 
tendent of Documents, Washington 25, 
mp. ©. 


PERSONAL NEWS 





Chester A. Johnston, formerly super- 
intendent of transportation at St. Louis, 
Mo., for the Wabash Railroad, has been 
appointed general 
manager of the 
Wabash and the 
Ann Arbor Rail- 
road, with head- 
quarters in that 
city. In the newly- 
created post, he 
will assume a por- 
tion of the duties 
previously per- 
formed by George 
H. Sido, whose 
title has been 
changed to  vice- 
president — opera- 
tion, instead of vice-president and gen- 
eral manager. Mr. Johnston entered 
Wabash service in May, 1924, as assistant 
engineer on the Decatur division at 
Decatur, Ill., after serving with the 
Pennsylvania Railroad. Following a 
series of promotions, serving as super- 
intendent of the St. Louis terminal di- 
vision, superintendent of the Mont- 
pelier division at Montpelier, O., and 
division superintendent at Decatur, IIl., 
he was named superintendent of trans- 
portation in St. Louis in 1943. 


* * * 





Chester A. Johnston 


Ray F. Hynds has been appointed 
general traffic manager of Globe Roof- 
ing Products Co., Inc., with headquarters 
at Whiting, Ind. 

* * * 

Richard W. Schulz has been appointed 
operations manager of Middle Atlantic 
Transportation Co., Inc., with offices in 
Cleveland, O. E. T. Flannery succeeds 
Mr. Schulz in his former position as 
Cleveland manager. 

* + 

Ernest Rusch has been promoted from 
traffic manager to assistant vice-presi- 
dent—traffic, Stein, Hall & Co., Inc., 
New York, N.Y., succeeding George W. 
Brew, resigned. 

* * * 

R. T. Etheridge has been promoted 
from freight traffic manager to assistant 
vice-president of the Seaboard Air Line 
Railroad, with headquarters in Norfolk, 
Va. W. A. Marshall, who has been as- 
sistant to vice-president, succeeds Mr. 
Etheridge as freight traffic manager. 


Warren T. White, heretofore director of _ 


public relations for the railroad, has 
been appointed to the newly created 
position of assistant vice-president in 
charge of industrial development. 

a ok * 

J. M. McMahon has been appointed 
general agent for the freight and pas- 
senger office of the Chicago & Eastern 
Illinois Railroad at Buffalo, N.Y. suc- 
ceeding C. A. Ernst, who was recently 
moved to the Detroit, Mich., office of 
the railroad as general agent. Mr. Mc- 
Mahon was formerly with the Central 
Railroad of New Jersey. 

ae * *x 


Francisco J. Ochoa, former Mexico 
City newspaperman, has been appointed 
director of public relations for American 
Airlines de Mexico, replacing Luis de 
Guevara, resigned. 

* * * 

All officers of the Minneapolis, St. 
Paul & Sault Ste. Marie Railroad Co., 
were reelected at a meeting of the rail- 
road’s board of directors on May 16 
and two new offices were created, to 
which were elected R. L. Simpson as 
vice-president and general manager, 
and W. W. Kremer as vice-president— 
traffic. 

Ae ok * 

James M. Miller has assumed duties 
as office manager of a newly-opened 
terminal in Baltimore, Md., of the Super 
Service Motor Freight Co., of Nashville, 
Tenn. 

* ok * 

Robert L. Runge has been appointed 
general agent of the Western Pacific 
Railroad Co., at Fresno, Calif., effective 
June 1, succeeding Ralph G. Randolph, 
who will retire on May 31 after 29 years 
with the company. Mr. Randolph has 
been serving as traffic representative 
for the railroad at Stockton, Calif. He 
has been with the Western Pacific con- 
tinuously since June 20, 1929, and is 
vice-president of the Stockton Traffic 
Club. 

* * * 

Harold E. Rich has been appointed 
commercial agent in charge of a new 
traffic agency established by the Fort 
Worth & Denver City Railway in Gal- 
veston, Tex., as a result of the extension 
of the railway through from North 
Texas to Houston, Texas City and Gal- 
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veston, effective June 1. Mr. Rich wij 
be succeeded in his former position, as 
traveling freight and passenger agent 
for the railway in Houston, by Roy y, 
Kimble, heretofore district passenger 
agent for the railway in Fort Worth. 
Paul Ryan, passenger agent for the rajj- 
way at Dallas and Wichita Falls, wil) 
city 
freight and passenger agent iz the 
Houston office. 
cK * * 

L. J. Ahlering, purchasing agent for 
the Chicago & Eastern Illinois Railroad, 
was elected president of the Western 
Railway Club, at its 
annual meeting 
May 19 in the Ho- 
tel Sherman, Chi- 
cago. Mr. Ahlering 
succeeds W. H. Hil- 
lis, vice-president, 
Rock Island Rail- 
road. J. P. Morris, 
assistant to vice- 
president, Santa Fe 
Railroad, was elect- 
ed first vice-presi- 
dent, and P. 
Feucht, vice-pres!- 
dent, Pennsylvania 
Railroad, second vice-president. Earl 
Thulin was reelected executive secre- 
tary, and A. Schiffers, Jr., purchasing 
agent, Union Tank Co., was reelected 
treasurer. The club is the largest rail- 
road association in the midwest. 

x * ” 





L. J. Ahlering 


F. R. Grimes has been appointed gen- 
eral freight agent at New York, N.Y. 
for the Missouri-Kansas-Texas Rail- 
road Co., succeeding W. H. Krumm, who 
has been made eastern traffic manager 
there vice C. Haile, promoted. The posi- 
tion of assistant general freight agent 
is. abolished. 

* * * 

John J. McCauley was recently ap- 
pointed assistant general agent, freight 
department, Southern Pacific Lines, 
with headquarters at Chicago, vice J. 
L. Jeffries, promoted. 

a * 

Herbert A. Bornemann, formerly US. 
Airlines sales representative in New 
York, has been appointed regional sales 
manager in charge of the _airline’s 
newly-opened Philadelphia office. Ed- 
ward J. Boyle, formerly of Eastern Air 
Lines’ cargo department, has replaced 
Mr. Bornemann as sales representative 
in New York. 

* * % 

William D. Johnson, vice-president, 
Order of Railway Conductors of 
America, has been appointed treasurer 
of the National St. Lawrence Project 
Conference, Washington, D.C., to fill 
the vacancy caused by the death of 
Harry W. Fraser, chairman of the Rail- 
way Labor Executives Association. 

o* ok * 

Edgar Watkins, of Atlanta, Ga., has 
opened a Washington, D.C. office as at- 
torney for the national traffic com- 
mittee of the American Trucking As- 
sociations, Inc. He will continue as at- 
torney for the Middle Atlantic States 
Motor Carrier Conference, Inc. 
re * * x 

Robert J. Murphy, of Woodhaven, 
Long Island, N.Y., assistant general 
freight agent of United States Lines, was 
recently inducted into the companys 
Quarter Century Club, having completed 
25 years of continuous service om May 
18. He has been associated with the 
freight department of the company since 
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he joined it in 1925. He was presented 
with an illuminated membership scroll 
and a gold club emblem by George Kohl, 
president of the club. 

* * * 

Sidney S. Alderman, general counsel 
of the Southern Railway System, with 
headquarters in Washington, D.C., has 
been elected vice-president and general 
counsel of the Southern. A native of 
Greensboro, N.C., Mr. Alderman joined 
the Southern in 1925. He became gen- 
eral solicitor for the company in Wash- 
ington in 1930 and general counsel in 
1947. 


* hd * 


Robert S. Booth, who completed more 
than 31 years of service with the Com- 
mission as inspector, Bureau of Locomo- 
tive Inspection and Bureau of Safety, 
and as service agent, assistant to the di- 
rector and assistant director, Bureau of 
Service, retired May 1. He will make 
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his home in Lenoir, N.C., and hopes to 
continue working, to a limited extent, as 
an advisor or investigator in connection 
with transportation matters. 
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OBITUARIES 


Announcement of the death of 
Clarence E. Johnson, of Seeman Bros,, 
Inc., has been made by the Metropolitan 
Traffic Association of New York, Inc, 
of which he was a member. Burial was 
May 20 in Weehawken, N.J. 


* * * 


The Metropolitan Traffic Association 
of New York, Inc., has announced the 
recent death of John Johns, of the 
Chesapeake & Ohio— Pere-Marquette 
Railroad, who was a member of that 
association. Burial was May 25 in Pine- 
lawn, N. Y. 
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Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Paul W. Johnston, Jr., of the Erie Rail- 
road, was installed as president of the 
Rochester (N.Y.) Chapter of the Delta 
Nu Alpha Transportation Fraternity at 
the organization’s recent annual in- 
stallation dinner. He is shown in the 
photo below, left, accepting the gavel 
from the retiring president. Michael 
C. Adams, of the New York Central 
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Railroad. Other officers installed to 
serve for the forthcoming year included 
Bernard J. Zapf, of Boyce Motor Lines, 
vice-president; M. Clifton Lankford, of 
Rochester Gas & Electric Co., secretary; 
and Arthur E. Welch, of Neisner Bros., 
Inc., treasurer. George L. Cutaiar, of 
Mushroom Transportation Co., was in- 
stalled as a director. 


Ao ae 


The following officers, elected to serve 
for the 1960-51 term, will be installed by 
the Junior Traffic Club of St. Louis, Inc., 
at an installation dinner to be held on 
June 14 at the DeSoto Hotel, St. Louis, 
Mo.: President, E. Windish, traffic man- 
ager, Superior Forwarding Co., Inc.; 
first vice-president, R. B. Mahoney, traf- 
fic manager, Elder Manufacturing Co.; 
second vice-president, Jim McKay, traffic 


representative, National Carloading Co.; 
third vice-president, George Florida, 
chief clerk, Wabash Railroad; recording 
secretary, William Moriarity, traffic 
manager, Vestal Chemical Co.; financial 
secretary, John Oster, J. C. Penney Co.; 
and treasurer, E. Buelt, Universal Car- 
loading Co. Directors to be installed in- 
clude Bob Bowron, Lincoln Engineering 
Co., to represent industry, and S. Del 
Mar, traffic representative, Byers Trans- 
portation Co., to represent transporta- 
tion. The club meets regularly the first 
Wednesday of each month. 

* * 








James J. Gleeson, division freight 
agent, Louisville & Nashville Railroad, 
St. Louis, Mo., will be installed as presi- 
dent of the Traffic 
Club of St. Louis at 
a dinner to be held 
on June 6, at 7p.m., 
in the Gold Room 
of the Hotel Jeffer- 
son, St. Louis. For- 
merly first vice- 
president, he suc- 
ceeds Paul C. Creal, 
trafic manager, 
Chevrolet Motor 
Co. and Fisher 
Body Division, 
General Motors 
Corporation, who 
becomes a member of the industrial 
panel of the club’s board of directors. 
The club held its annual election on 
April 25 at the DeSoto Hotel, St. Louis. 
Other officers to be installed include 
Vernon R. Hudder, general traffic man- 
ager, Lincoln Engineering Co., first vice- 
president; James D. Logan, gencral 
freight agent, Acme Fast Freight, Inc., 
second vice-president; Wil J. Edmonds, 
general traffic manager, Granite City 
Steel Co., third vice-president; L. M. 





James J. Gleeson 
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Dean, traffic manager, Husmann & 
Roper Freight Lines, Inc., fourth vice- 
president; L. V. Gudiswitz, traffic man- 
ager, Graham Paper Co., fifth vice-presi- 
dent; and A. J. Koke, traffic manager, A. 
Leschnen & Sons Rope Co., secretary- 
treasurer. Named directors to represent 
industry, in addition to Mr. Creal, were 
H. W. Brueggeman, traffic assistant, An- 
heuser-Busch, Inc.; F. W. Monahan, 
traffic manager, Butler Bros.; and F. C. 
Winter, traffic manager, International 
Shoe Co. The following were elected 
directors to represent transportation: 
Lecnard Hall, general freight agent, 
Rock Island Lines; Ralph F. Arnold, 
vice-president, Northwest Drayage Co.; 
Fred C. Barnes, general agent, St. Louis 
Southwestern Railway Co.; O. E. Schick, 
Missouri-Kansas-Texas Railroad; and 
Clarence L. Thole, commercial agent, 
Missouri Pacific Lines. Approximately 
2,000 members and guests are expected 
to attend the installation dinner. 


* * * 


Announcement of the formation of 
the first traffic club in Harrisburg, Pa., 
to be known as the “Harrisburg Traffic 
Club,” with the election of William 
Lynch, traffic manager of General Foods 
Corporation, Camp Hill, as president, 
has been made by Martin L. Crawford, 
director of the traffic department of the 
Pennsylvania Motor Truck Association, 
Inc., Harrisburg. Mr. Crawford is the 
club’s second vice-president. Other 
officers are: T. Vernon Hansen, Penn- 
sylvania Farm Bureau, first vice-presi- 
dent; A. Joseph Garner, Central Stor- 
age and Transfer Co., secretary; and 
Joseph N. Piersol, Pennsylvania Rail- 
road, treasurer. Directors include Cap- 
tain Roy Pettit, Army Air Forces, 
William Bittner, M. F. Rockey Trans- 
portation Co., and Paul A. Fagan, Read- 
ing Railroad. Fifty-two charter members 
attended the club’s first meeting, held at 
the Penn State Center, at which officers 
were elected. All men engaged in traffic 
work in Harrisburg and vicinity are 
eligible for membership and those join- 
ing on or before the club’s next meeting, 
scheduled to be held on June 8 at the 
Pennsylvania Farm Bureau Cooperative 
Association, will be enrolled as charter 
members, according to Mr. Crawford. He 
says the club expects to have at least 
100 charter members by the time of its 


next meeting. 
* a 

Another organization has been added 
to the growing list of traffic and trans- 
portation clubs throughout the nation 
with the recent formation of the Knox- 
ville Traffic and Transportation Club, of 
Knoxville, Tenn. The newly organized 
club has elected as its first president, 
Gilbert L. Gifford, associate professor 
in the department of transportation, 
University of Tennessee. The club has 
three vice-presidents, namely, G. B. 
Stubert, Alcoa traffic manager; J. S. 
Culpepper, assistant freight traffic man- 
ager, Southern Railway; and M. T. 
Bellah, district sales manager, Capital 
Airlines. W. H. McNeill, operations man- 
ager for Delta Airlines, is secretary- 
treasurer. Directors are William Way, 
Jr, head of the transportation depart- 
ment, University of Tennessee, who is 
also vice-president of the Associated 
Traffic Clubs of America; George Crane, 
of J. Allen Smith Co.; Dave Routh, 
division manager, Super Service Motor 
Freight Co.; Hal Petty, of Huber and 
Huber Motor Lines; J. D. Jenson, traf- 
fic manager, Oak Ridge National Lab- 


oratories; and S. L. Carson, L. & N. City 
Service freight agent. The club plans 
to affiliate with the Associated Traffic 
Clubs of America. 

tk * % 

Rowland E. Dobbins, traffic manager of 
Northrup, King & Co., was elected presi- 
dent of the Traffic Club of Minneapolis, 
Minneapolis, Minn., 
for the ensuing 
year, at its annual 
membership meet- 
ing held on May 16 
at the Hotel Nicollet 
in Minneapolis. He 
succeeds J. R. 
Brown, district pas- 
senger agent of the 
Pennsylvania Rail- 
road. Approxi- 
mately 400 members 
attended the meet- 
ing. J. G. Shonka, 
traffic manager of 
the Minneapolis-Moline Co., was elected 
vice - president. Other officers include 
Earl Mead, sales manager of Bucking- 
ham Transportation Co., secretary, and 
Donald C. Mead, general agent, freight 
department, Chicago & North Western 
Railway System, treasurer, who were 
elected at a special meeting of the board 
of directors on May 22. Mr. Dobbins 
served as traffic auditor and senior traf- 
fic officer in the U.S. Department of 
Agriculture, Washington, DC., for 
twelve years and entered the service of 
Northrup, King & Co., as traffic man- 
ager in 1946. He served as president of 
the Traffic Club of Washington, D.C., 
in 1945. He holds the office of alternate 
general secretary of the Northwest 
Shippers Advisory Board and is a direc- 
tor and the secretary of the Minneapolis 
Traffic Association. 

ae ok * 


Miss Jeanette Shatswell, of the Inter- 
national Forwarding Co. of Seattle, 
Wash., is the new president of the 
Women’s Traffic 
and Transportation 
Club of Seattle. She 
and other officers 
elected to serve for 
the 1950-51 season 
were installed at a 
meeting of the club 
on May 9Q, its last 
meeting until Sep- 
tember. The other 
officers include Mrs. 
Kay Conger, of the 
State Highway 
Commission, first 
vice-president; Mrs. 
Eva Siven, of the New England Fish Co., 
second vice-president; Miss Margaret 
Ballard, of the Cove Oyster Co., treas- 
urer; Miss Margaret Hickey, of the Mil- 
waukee Railroad, recording secretary, 
and Miss Lina Re, of the American Mail 
Line, corresponding secretary. Miss 
Muriel Jacobson, of Northwest Air Lines, 
addressed the club at its meeting on her 
experiences on a recent airline trip to 
Europe. 


R. E. Dobbins 


Jeanette Shatswell 


* * BS 


Miss Mildred Young, of the dairy and 
poultry department, Swift & Co., was 
installed as president of the Women’s 
Traffic Club of Fort Worth at its annual 
meeting on May 22 in Fort Worth, Tex., 
at which time a birthday cake was cut 
in celebration of the club’s tenth anni- 
versary. Mrs. Marie Howse, the retiring 
president, was presented a satin covered 
down comfort as a gift from the club. 
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opments in transportation in the past 
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transportation system. 
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Other officers installed included Mrs. 
Myrtle Courtney, of Beals Plumbing and 
Supply Co., and Mrs. Pearl Durell, secre- 
tary to the general manager of Traders 
Oil Co., vice-presidents; Miss Jane 
Miller, of Allied Van Lines, secretary; 
and Miss Erby Mae Gates, of Scott Bros. 
Grain Co., treasurer. Directors include 
Mrs. Mamie Graves and Miss Pauline 
Martin, of Ralston-Purina Co., and Mrs. 
Jackie Avett, of Ben E. Keith Co. 


* * * 


The Indianapolis (Ind.) Traffic Club 
will hold its spring golf outing on June 
22 at the Hillcrest Country Club. Don 
S. Harris is committee chairman. 

co a * 

The Industrial Traffic Managers Asso- 
ciation of Kansas City held its regular 
meeting at the Plaza Royal restaurant 
on May 15. Arthur O. Terrel, export 
traffic manager of Standard Steel Works, 
told of his experiences in connection with 
a trip he made in the interest of his 
company to the Middle East. Mr. Terrel 
traveled through Iran, Iraq, Turkey, Al- 
geria, Italy, Portugal, France and Great 
Britain. 

* * ae 

The Transportation Club of Milwau- 
kee will hold its spring golf outing on 
June 3 at Labelle golf course on Lac La- 
belle Oconomowoc. It will be the club’s 
first outing of the season, its second is 
planned for August 12 at the same place. 

co * co ‘ 


The following officers were installed 
for the ensuing year at the annual din- 
ner stag of the Clearing-Cicero Traffic 
Conference of Chicago on May 11: Presi- 
dent, M. W. Bueschel, Summit Fast 
Freight, succeeding Paul A. Snyder, 
Cracker Jack Co.; vice-president, Frank 
N. Heles, Athey Products Co.; secretary, 
Albert R. DeCamp, Personal Products 
Corporation; treasurer, John R. Buck- 
ley, Baltimore & Ohio Railroad; direc- 
tors, Harold A. Ward, Merchant Ship- 
pers Association, Joseph B. O’Leary, Con- 
solidated Forwarding Co., and John D. 
Goble, Boyle-Midway, Inc. 

* * 

The annual outing of the Bridgeport 
(Conn.) Traffic Association will be held 
on June 3 at Eichner’s Grove, White 
Plains Road, Trumbull. The feature 
event of the outing will be the club’s 
annual softball game between shippers 
and carriers. 

* * * 

The Women’s Traffic and Transporta- 
tion Club of New Orleans held its annual 
“Bosses’ Day” luncheon May 23 at the 
Monteleone Hotel, New Orleans. M. D. 
Mitchell, district manager of the Rail- 
road Retirement Board, New Orleans, 
spoke on “Pensions.” 

ok a * 

The Motor City Traffic Club of De- 
troit held its annual dinner-dance on 
May 26 at the Glen Oaks Country Club. 
Robert D. Jones was general chairman. 

* % * 

R. R. Klauke, sales manager, Krey 
Packing Co., St. Louis, Mo., addressed 
the Traffic Club of Saint Louis at its 
noon-day luncheon held May 22 at the 
Statler Hotel on “Salesmanship in 
Transportation.” 

Me % % 

The Metropolitan Traffic Association 
of New York, Inc., has set June 17 for its 
annual outing, to be held at Schuetzen 
Park, North Bergen, N.J. There will be 
a buffet luncheon, dinner and a schedule 
of sports events which include a softball 
game between shippers and carriers. 


TRAFFIC W rtp 


Howard Tranberg, of Preston Trucking 

Co., Secaucus, N.J., is chairman of the 

outing committee. Charles Dente, c/ T. 

Porto & Sons, Inc., is chairman of the 

sports committee. 
* m a 

The Fort Wayne Transportation Club, 
Inc., will hold its June outing at the 
Kendallville Country Club, Kendallville, 
Ind., on June 22. The club held its 
second out-of-town meeting of the cur- 
rent season on May 25 at the Hotel La- 
Fontaine, Huntington, Ind., and _ insti- 
tuted a new feature in its activities with 
an old-fashioned square dance the night 
of May 13 at Housers Dine and Dance 
in Fort Wayne. 

% us % 

The Traffic Club of Washington, D.C, 
will hold its spring golf outing on June 
14 at the Prince Georges Country Club. 
Reservations are to be made with Ken- 
neth J. Zoeller, chairman of the golf 
committee. The program consists of 
match and medal play and a putting 
contest for non-golfers. More than 40 
prizes will be awarded. 


* * oa 
The Transportation Club of _ the 
Rochester (N.Y.) Chamber of Commerce 
will hold an informal spring dinner- 
dance on June 3, at 7 p.m., at the Brook 


Lea Country Club. 


* * 

John L. Pearson, senior transportation 
engineer of the Public Utilities Commis- 
sion of the State of California, addressed 
the San Francisco Traffic Club at its 
monthly dinner meeting held May 17 at 
the El Jardin restaurant, San Francisco, 
Calif., on “How the P.U.C. Functions,” 
with special emphasis on transportation. 

OK ae * 


Walter Belson, director of public rela- 
tions, American Trucking Associations, 
Inc., Washington, D.C., will be the 
speaker at a “Motor Carriers Night” 
meeting of the Traffic Club of Newark 
scheduled to be held June 5, at 7:30 p.m, 
in the Hotel Robert Treat, Newark, NW. 
J. M. Kilkenny is chairman of the motor 
carrier committee sponsoring the meet- 
ing. Each motor carrier member has 
been asked to display a company ban- 
ner in the meeting room. A miniature 
plastic truck inscribed “Compliments of 
the Motor Carrier Members of the Traffic 
Club of Newark” will be presented as 4 
souvenir to each of those attending the 
meeting. 

The Worcester (Mass.) Traffic Asso- 
ciation has set July 17 as the date for its 
thirty-fifth, annual outing, to be held 
at the Wachusett Country Club. 

+ * * 

George W. Churchill, director of pub- 
lic relations, University of Tulsa, ad- 
dressed the Traffic Club of Tulsa on 
“Tulsa’s Number One Asset,” at a lunch- 
eon meeting on May 23 at the Mayo 
Hotel, Tulsa, Okla. The club will hold 
its thirtieth annual outing and golf 
tournament at the Indian Hills Coun- 
try Club, Tulsa, on June 13. 

* ok * 

The following new officers of the Rail- 
way Business Women’s Association of 
St. Louis were installed at a dinner 
meeting of the organization on May 2) 
in St. Louis, Mo.: President, Miss Mary 
Grainey; first vice-president, Miss 
Catherine Ryan; second vice-president, 
Mrs. Helen Hampton; recording secre- 
tary, Mrs. Josephine Spoettel; and cor- 
responding : secretary, Miss Katherime 
Moroney. The installation was made by 
Miss Anna Koch, of Chicago, first vice 
president of the national association. 
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I¢c DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30522, assigned June 2, at 
Philadelphia, Pa., U. . Ct. Rms., trans- 
ferred to June 2, at General P. O., Phila- 
delphia, Pa., before Examiner Boisseree. 
Hearing in 30279 and Subs. 1, 2, 3, 4 and 
5, assigned June 20, at Oklahoma City, 
Okla., postponed to a date to be fixed. 


June 1—Washington, D. C.—Oral Argument: 

30074—Texas Citrus and Vegetable Grow- 
ers and Shippers v. Atchison, Topeka 
and Santa Fe Ry. Co., et al. 

June 2—Philadelphia, Pa.—U. S. Ct. Rms. 
—Examiner Boisseree: 

*%30522—Charles A. Green & Son, Ine. v. 
Pennsylvania, et al. 

June 2—St. Louis, Mo.—Statler Hotel—Ex- 
aminer Wilkins: 

F. S. Appls.—21599, 21679, 21721, 21735, 
21933, 22068, 22113, 22117, 22222, 22244, 
22286, 22368, 22408, 22461, 22644, 22947, 
22953, 23039, 23043, 23157, 23238, 23528, 
23532, 23584, 23923, 24080, 24100, 24149, 
24166, 24167, 24229, 24334, 24279, 24357, 
24551, 24582, 24701, 24720, 24730, 24775, 
24805, 24837, and 24991—Alcohol to Ill. 
and Western Trunk Line Territories. 

F. S. A.-23694—Alcohol to Ill. and West- 
ern Trunk Line Territories. 

F. S. A. 21467—Alcohol to Ill. and W.T.L. 


Territories. 
Ill.—Hotel Morrison—Ex- 


June 5—Chicago, 
aminer Fuller: 

I. & §S. 5779—Chicago, South Shore & 
South Bend R.R. Fares. 

June 5—Hutchinson, Kans.—Stamey Hotel 
—Examiner Wilkins: 

30434 and Sub. 1—Krause Plow Corp. v. 
Akron, Canton, and Youngstown Rail- 
road Company, et al. 

June 5—New York, N.Y.—641 Washington St. 
—Examiner Boisseree: 

a Steel Corp. v. Reading Co., 
et al. 

June 5—St. Louis, Mo.—Statler Hotel—Ex- 
aminer Diamondson: 

*F.S. Appls. 24961, 25020 and 25022—An- 
hydrous ammonia from El Dorado, Ark., 
Sterlington, La., and Military, Kans., to 
Houston, Tex. 

June 5—Savannah, Ga.—U. S. Ct. Rms.—Ex- 
aminer Albus: 

Finance 16968—Application of Central of 
Georgia Railway and Empire Land Co. 
for authority under Section 5(2) to ac- 
quire control of Savannah & Atlanta 
Railway Co. 

June 6—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Fuller: 

wI. & S. 5761—Commutation Fares be- 
tween Chicago and Wis. 

June 6—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Fuller: 

*30545—TIllinois 
Fares. 

June 6—Washington, D. C.—Examiners Hos- 
mer and Barber: 
29886—Official-Southwestern Divisions. 
June 6—Washington, D. C.—Examiner Ko- 
nigsberg: 

wl. & S. 5766 and 1st and 2nd Sups.—Ex- 
— minimum charges on fish and sea 
oods. 

June 7—Chicago, Il.—Morrison Hotel—Ex- 
aminer Fuller: 

*30561—Minimum Passenger Fares—Chi- 
cago North Shore & Milwaukee Ry. Co. 
June 7—Topeka, Kans.—State Corp. Comm. 

—-Examiner Wilkins: 

*30035—Kansas Intrastate Rates. 

Tune Washington, D. C.—Commissioner 
Mitcnell: 

3017 i—Charges for coach seat reservations 
in East & South. 

June 7—Washington, D. C.—Oral Argument: 
*Finance 16515—Montana Western Ry. Co. 
A andonment. 

*3°325—Valier Community Club v. Mon- 
tna Western Ry. Co., et al. 


Intrastate Multiple-Trip 


The Following Assignments 
Have Not Heretofore Appeared 


June 8—Brunswick, Ga.—U. S. Ct. Rms.—Ex- 
aminer Albus: 

Finance 16872—Application of Atlantic 
Coast Line for a Certificate of Public 
Convenience and Necessity permitting 
abandonment. 


June 8—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Witters: 

I. &.S. 5769—Candy and Confectionery— 
Official Territory. 


June 8—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Fuller: 
30555—Minimum Passenger Fares—lIllinois 
Central R.R. Co. 
30560—LIllinois Central Multiple Fares in 
Chicago Area. 


June 8—Washington, D. C.—Oral Argument: 
29943—Electric Railway Mail Pay, 1948 
(Applications of Bamberger R.R. Co., et 

al. and Baltimore & Annapolis R.R. Co.) 


June 8—Washington, D. C.—Oral Argument: 
30276—North American Coal Corp., et al. 
v. Pennsylvania R.R. Co., et al. 


June 9—Troy, N. Y.—U. S. Ct. Rms.—Exam- 
iner Boisseree: 
30452—Trojan Fruit Merchants Ass’n vs. 
New York Central Railroad Co. 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


May 29—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 

June 1—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 


The Following Assignments 
Have Not Heretofore Appeared 


June 7—New York, N. Y.—641 Washington 
St.—Examiner Boisseree: 
FF-137, Sub. 2—Central States Freight 
Service, Inc., Extension—Mich. 
June 8—New York, N. Y.—641 Washington 
St.—Examiner Boisseree: 
W-333, Sub. 9—Application of Refrigerated 
Steamship Line, Inc. of N. Y., N. Y. for 
a certificate of Public Convenience & 
Necessity. 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-2665, Sub. 4, assigned May 
26, at Madison, Wis., cancelled. 

Hearing in MC-F-4425, assigned June l, 
at New York, N. Y., postponed to a date to 
be fixed. 

Hearing in MC-C-1139, assigned June 2, at 
Philadelphia, Pa., U. S. Ct. Rms., trans- 
ferred to June 2, at General P. O., Phila- 
delphia, Pa., before Examiner Boisseree. 

Hearing in MC-59014, Sub. 10, assigned 
June 7, at Charlotte, N. C., Fed. Bldg. trans- 
ferred to June 7, at Hotel Charlotte, Char- 
lotte, N. C., before Examiner Dahan. 

Hearing in I. & S. M.-3285, assigned June 
9, at Chicago, Ill., postponed to a date to 
be fixed. 

Hearing in MC-C-1141, assigned June 9, 
at Washington, D. C., postponed to a date 
to be fixed. 

Hearing in MC-F-4502, assigned June 12, 
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at Oklahoma City, 
date to be fixed. 

Hearing in MC-F-4527, assigned June 13, 
at Fort Worth, Tex., advanced to June Q, 
at Hotel Texas, Fort Worth, Tex., before 
Examiner Goheen. 


Okla., postponed to a 


May 29—Albuquerque, N. Mex.—Hilton Hotel 
—Examiner Cheseldine: 

MC-29988, Sub. 30—Denver-Chicago Truck- 
ing Co., Inc., Extension—New Mexico 
Points, Denver, Colo. 

May 29—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Sullivan: 

MC-111601—S. Webster Reid, Red Creek, 
N. Y., contract carrier application. 
May 29—Camden, N. J.—Camden Cty. Ct. Hse. 

Annex—Examiner Freidson: 

MC-110045—Frank Marcello, Quakertown, 
Pa., contract carrier application. 

May 29—Camden, N. J.—U. S. Ct. Rms.— 
Jt. Bd. 66: 

MC-2414, Sub. 1—Southern Pennsylvania 
Bus Co., Chester, Pa., common carrier 
application. 

nd € Ohio—New Fed. Bldg.—Jt. 
MC-50404, Sub. 13—The Maxwell Co., Cin- 
= gee Ohio. Contract carrier applica- 
on. 
May 29—Columbus, Ohio—New Fed. Bldg.— 
Examiner Murphy: 

MC-61505, Sub. 16—G. R. Myers Motor 
Transportation, Barberton, Ohio. Com- 
mon carrier application. 

May 29—Dallas, Tex.—Baker Hotel—Examin- 
er Angle: 

MC-109018, Sub. 5—C. D. Herme, Mason 
City, Ia. Contract carrier application. 
May 29—Harrisburg, Pa.—State Comm.—Ex- 

aminer Boyd: 

MC-F-4467—Carl B. Daniels—Control; Dan- 
iels Transfer Co.—Purchase Homer R. 
Howe (James M. Kelly, Executor). 

May 1. "ree Conn.—Bond Hotel—Jt. 
Bd. 22: 

MC-4883, Sub. 11—The Guyott Construc- 
tion Co., Inc., New Haven, Conn., com- 
mon carrier application. 

May 29—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer McKiel: 

MC-110509—Lorenzo M. Barnhart, Terre 
Haute, Ind., contract carrier application. 

May 29—Kansas City, Mo.—Hotel Pickwick— 
Examiner Diamondson: 

I. & S. M-3262—Batteries—Petroleum—Be- 
tween Points in West. 

May 29—Lansing, Mich.—Olds Hotel—Jt. Bd. 
76: 


MC-69833, Sub. 17—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

MC-69833, Sub. 18—Associated Truck Lines, 





Inc., Grand Rapids, Mich., common car- 
rier application. 

MC-108298, Sub. 8—Ellis Trucking Co., 
Inc., Indianapolis, Ind., common carrier 
application. 

May 29—Madison, Wis.—State Comm.—Ex- 
aminer Jackson: 

%*MC-65346, Sub. 10—Packer City Transit 
Line, Inc., Green Bay, Wis., contract 
carrier application. 

May 29—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Hurley: 

MC-30378, Sub. 29—Associated Transports, 
Inc., St. Louis, Mo., common carrier 
application. 

MC-87928, Sub. 15—Automobile Transport, 
Ine. of Del., Dearborn, Mich., common 
carrier application. 

May 29—Washington, D.C.—Examiner Pel- 
lerzi: 

MC-108731, Sub. 1—Paul E. Rhinehart, Jr., 
College Park, Md., common carrier appli- 
cation. 

May 31—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Sullivan: 

MC-66981, Sub. 7—Pontiac Auto Trans- 
port Co., Buffalo, N. Y., common car- 
rier application. 

May 31—Camden, N. J.—Camden, Cty. Ct. 
Hse. Annex—Jt. Bd. 301: 

MC-109224, Sub. 2—South Jersey Coach 
Lines, Inc., Bridgeton, N. J., common 
carrier application. 


May 31—Camden, N. J.—Camden Cty. Ct. 
Hse. Annex—Jt. Bd. 119: 
MC-109224, Sub. 3—South Jersey Coach 
Lines, Inc., Bridgeton, common carrier 
application. 


May 31—Columbus, Ohio—New Fed. Bldg.— 
Examiner Murphy: 

MC-111826—Bram Motor Express, Inc., To- 

ronto, Ohio. Common carrier application. 


May 31—Fargo, N. Dak.—U. S. Ct. Rms.—Jt. 
Bd. 24: 


MC-66788, Sub. 15—Raymond Bros. Motor 
Transportation Co., Inc., St. Cloud, 
Minn., common carrier application. 


May 31—Fargo, N. Dak.—U. S. Ct. Rms.— 
Jt. Bd. 24: 

MC-464, Sub. 1—Schmidt Truck Lines, Du- 
luth, Minn., common carrier applica- 
tion. 

MC-2759, Sub. 6—Schneider’s Truck Line, 
Lidgerwood, N. Dak., common carrier 
application. 

MC-28540, Sub. 5—Fritz Truck Line, En- 
derlin, N. Dak., common carrier appli- 
cation. 

MC-33822, Sub. 8—Lenzmeier, Inc. Wahpe- 
ton, N. Dak., common carrier applica- 
tion. 

MC-42487, Sub. 213—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

MC-43475, Sub. 29—Glendenning Motor- 
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ways, Inc., St. Paul, Minn., commo 
carrier application. 

MC-52751, Sub. 11—Ace Lines, Inc., Fargo 
N. Dak., common carrier applicstion, ' 

MC-59681, Sub. 38—Dakota Transfer ¢ 
Storage Co., Minot, N. Dak., common 
carrier application. 

MC-60272, Sub. 4—Hanson Transfer (Co, 
Mayville, N. Dak., common carrier appjj- 
cation. 

MC-78643, Sub. 32—Hart Motor Express 
Minneapolis, Minn., common carrier ap. 
Plication. 

MC-101735, Sub. 2—Emil Erickson, Litch. 
= N. Dak., common carrier applica. 
tion. 

MC-111496, Sub. 4—Twin City-Fargo 
Freight, Inc., Minneapolis, Minn., com. 
mon carrier application. 

May 31—Hartford, Conn.—Bond Hotel—fy. 
aminer Mahoney: 

MC-104932, Sub. 2—Dominic Cersosimo & 
Sons, East Hartford, Conn., common 
carrier application. 

MC-18202, Sub. 4—R. C. Barstow, Hadley, 
Mass., common carrier application. 
May 31—Indianapolis, Ind.—Fed. Bldg—jt, 

d ; 


Bd. 1: 

MC-111815—Wahl Trucking Co., Ine, 
Grayville, Ill., common carrier applica- 
tion. 

MC-111816—C. E. Crick Drilling Co., Farm. 
ersburg, Ind., common carrier applica- 
tion. 

MC-111817—Lloyd Schoenheit Truck and 
Tractor Service, Inc., Grayville, Ill., com- 
mon carrier application. 

May 31—New York, N. Y.—641 Washington 
St.—Examiner Miller: 

%*MC-F-4517—W. J. Davidoof, et al.—Con- 
trol; Pyramid Motor Freight Corp.—Pur- 
chase (Portion)—B. & E. Transportation 
Co., Inc. 


The Following Assignments 
Have Not Heretofore Appeared 


May 31—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 354: 

MC-75651, Sub. 24—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier ap- 
plication. 

May 31—Kansas City, Mo.—Hotel Pickwick— 
Examiner Diamondson: 

I. & S. M-3181—Intermediate Rules—Be- 

tween Middlewest and Southwest. 


May 31—Kansas City, Mo.—Hotel Pickwick— 
Examiner Diamondson: 
I. & S. M-3270—Meat, Feed, Rubber, To- 
bacco—Middlewest-Central. 


May 31—Lansing, Mich.—Olds Hotel—2Jt. Bd. 
37: 
MC-103880, Sub. 61—Producers Transport, 
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inec., Benton Harbor, Mich., common 
earrier application. 


May 31—Lansing, Mich.—Olds Hotel—Jt. Bd. 


Mc-111637—Benjamin H. Ruegsegger, Kaw- 
kawlin, Mich., common carrier applica- 
tion. 

May 31—Madison, Wis.—State Comm.—Ex- 
aminer Jackson: 

MC-109288, Sub. 2—Juneau Transit, Inc., 
Juneau, Wis., common carrier applica- 
tion. 

May 31—New York, N. Y.—641 Washington 
St.—Examiner Miller: 

Mc-F-4517—Pyramid Motor Freight Corp.— 
Purchase (Portion)—B & E Transporta- 
tion Co., Inc. 

May 31—New York, N.Y.—641 Washington St. 
—Examiner Driscoll: 

Mc-88594, Sub. 9—Carleton G. Whitaker, 
Inc., Unadilla, N.Y., common carrier ap- 
plication. 

MC-96531, Sub. 1—Fusco Trucking Co., New 
York, N.Y., contract carrier application. 

May 31—Phoenix, Ariz.—State Comm.—Ex- 
aminer Cheseldine: 

McC-70451, Sub. 102—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 

May 31—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 179: 

MC-12539—Adventure Tours, St. Louis, Mo., 
broker application. 

May 31—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Hurley: 

MC-111295, Sub. 5—Dairyland Transport, 
Coon Valley, Wis., common carrier ap- 
plication. 

June 1—Buffalo, N. Y.—Hotel 
Examiner Sullivan: 

MC-3246, Sub. 11—Masterson Transfer Co., 
Warren, Pa., common carrier applica- 
tion. 

MC-35628, Sub. 167—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

June 1—Camden, N. J.—Camden Cty. Ct. 
Hse. Annex—Jt. Bd. 301: 

MC-3647, Sub. 111—Public Service Inter- 
state Transportation Co., Newark, N. J., 
common carrier application. 

MC-109844, Sub. 1—Salem County. Coach 
Co., Pennsgrove, N. J., common carrier 
application. 

June 1—Camden, N. J.—Camden County Ct. 
Hse. Annex—Jt. Bd. 301: 

MC-109844, Sub. 3—Salem County Coach 
Co., Penns Grove, N. J., common carrier 
application. 

June 1—Cleveland, Ohio—Old P. O. Bldg.— 
Jt. Bd. 58: 

MC-111678—Walter R. Pitts, Cleveland, 
Ohio, contract carrier application. 
June 1—Chicago, Ill—U. S. Custom Hse.— 

Jt. Bd. 135: 
MC-64932, 79—Rogers Cartage Co., 
— Ill., common carrier applica- 
on. 

June 1—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 13: 

MC-111811—The Lakes Co., Round Lake, 
Ill., contract carrier application. 

June 1—Columbus, Ohio—New Fed. Bldg.— 
Examiner Murphy: 

MC-111560—Albert Debraccio, Akron, Ohio. 
Contract carrier application. 

June 1—Hartford, Conn.—Bond Hotel—Ex- 
aminer Mahoney: 

MC-18202, Sub. 2—R. C. Barstow, Hadley, 
Mass., common carrier application. 
June 1—Kansas City, Mo.—Hotel Pickwick— 

Examiner Diamondson: 

I. & S. M-3329—Iron and Steel—Colo. to 
Kans. 

June 1—Lansing, Mich.—Olds Hotel—Exam- 
iner Whitehouse: 

MC-103880, Sub. 59—Procedure Transport, 
Inc., Benton Harbor, Mich., common 
carrier application. 

June 1—Lansing, Mich.—Olds Hotel—Jt. Bd. 


av. 

MC-107323, Sub. 15—Gilliland Transfer 
Co., Fremont, Mich., common carrier 
application. 

June i—New York, N. Y.—641 Washington 
St.—Examiner Winson: 

MC-F-4425—Philip Hemingway — Control; 
Hemingway Bros. Interstate Trucking 
Co.—Purchase—Sidney Bluementhal. 

June i—New York, N. Y.—641 Washington 
St.—Examiner Miller: 

MC-F-4522—Mayer Burnofsky, et al.—Con- 
trol; Branch Motor Express Co.—Pur- 
chase (Portion)—T. I. McCormack Truck- 
ing Co., Inc, 

June 1—New York, N. Y.—641 Washington 
St.—Examiner Driscoll: 
MC-111779—Harry Lillien, New “York, N. 


Y¥., contract carrier application. 


June 1—St. Louis, Mo.—Mark Twain Hotel 


Jt. Bd. 135: 
Mc -29566, 22—Southwest Freight 
Lines, Inec., Kansas City, Mo., common 
rrier application. 
June i—St. Paul, Minn.—Uptown Station and 


¥ed, Cts. Bldg.—Jt. Bd. 145: 


Buffalo— 


MC-108937, Sub. 5—Murphy Motor Freight 
Lines, Inc., St. Paul, Minn.. common 
carrier application. 

June 2—Binghamton, N. Y.—U. S. Ct. 
Rms.—Examiner Sullivan: 

MC-32665, Sub. 3—Springer’s Express 
Lines, Syracuse, N. Y., common carrier 
application. 

MC-111753—Beardslee & Son, Elmira, N. 
Y., contract carrier application. 

June 2—Boston, Mass.—New P. O. Bldg.— 
Examiner Mahoney: 

MC-110442, Sub. 3—Trioli Trucking Co., 
Chelsea, Mass., common carrier applica- 
tion. 

June 2—Boston, Mass.—New P. O. Bldg.— 
Jt. Bd. 231: 

MC-105046, Sub. 3—Manchester-Fitchburg 
Coach Lines, Boston, Mass., common 
carrier application. 

June 2—Chicago, Ill—U. S. Custom Hse.— 
Jt. Bd. 149: ; 

MC-10872, Sub. 17—Be-Mac Transport Co., 
Inc., St. Louis, Mo., common carrier ap- 
Plication. 

MC-66562, Sub. 1022—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

June 2—Cleveland, Ohio—Old P. O. Bidg.— 
Examiner Messer: 

MC-34890, Sub. 2—Warren Freight Lines, 
— Ohio, contract carrier applica- 
tion. 

June 2—Columbus, Ohio—New Fed. Bldg.— 
Examiner Murphy: 

MC-6237, Sub. 1—Donald S. Grimm, Lodi, 
Ohio. Contract carrier application. 

June 2—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 58: 

MC-111827—John E. Stewart, Canton, Ohio. 
Contract carrier application. 

—— .  -n Ind.—Fed. Bldg.—2Jt. 
> ne 

MC-102138, Sub. 16—Refiners Transport, 
Inc., Indianapolis, Ind. contract carrier 
application. 

MC-111783—T. & R. Cartage Co., Inc., Chi- 
cago, Ill., contract carrier application. 
June 2—Jacksonville, Fla.—Mayfiower Hotel 

—Examiner Roberts: 

MC-75651, Sub. 23—R. C. Motor Lines, 
Inc., Jacksonville, Fla., common carrier 
application. 

June 2—Kansas City, Mo.—Hotel Pickwick— 
Examiner Diamondson: 

I. & S. M-3332—Eggs, Poultry—Topeka, 
Kans. to Chicago, Ill. 

June 2—Lansing, Mich.—Olds Hotel—Exam- 
iner Whitehouse: 

MC-107323, Sub. 16—Gilliland Transfer 
Co., Fremont, Mich., common carrier 
application. 

— Vegas, Nev.—Fed. Bldg.—Jt. Bd. 


168: 

MC-56946, Sub. 2—Edmonds Motor Freight 
Las Vegas, Nev., common carrier appli- 
cation. 

June 2—Louisville, Ky.—Kentucky Hotel— 
Examiner Glover: 

I. & S. M-3307—Paints between Ill. and 
Southern Territories. 

June 2—Newark, N. J.—State Comm.—Ex- 
aminer Farmer: 

MC-111149, Sub. 5—Kilmer Transportation 
Co., Metuchen, N. J., contract carrier 
application. 

June 2—New York, N. Y.—641 Washington 
St.—Examiner Miller: 

MC-F-4537—Harry Finkel—Control; Fish 
Transport Co., Inc.—Purchase—Spear 
Trucking Corp. 

June 2—New York, N.Y.—641 Washington 
St.—Examiner Driscoll: 

MC-111633—Margaret E. Neeham, Middle- 

town, N. Y., common carrier application. 
June 2—Philadelphia, Pa.—U. S. Ct. Rms.— 
Examiner Boisseree: 

MC-C-1139—Edgar F. Haas, et al. dba The 
Haas Van & Motor Service—Revocation 
of Certificate and Permit. 

June 2—St. Paul, Minn.—Uptown Station and 
Fed. Cts. Bldg.—Examiner Jackson: 

MC-111768—Blanchard Truck Line, Albert 

Lea, Minn., contract carrier application. 
June a D.C.—Examiner Naf- 
talin: 

I. & S. M-3281—Spring Assemblies—Balti- 
more to New York. 


June 5—Albuquerque, N. Mex.—Hilton Hotel 
—Examiner Cheseldine: 

MC-70451, Sub. 102—Watson Bros. Trans- 

portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 


June 5—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Jt. Bd. 40: 
MC-102616, Sub. 520—Coastal Tank Lines, 
Inc., York, Pa., common carrier appli- 
cation. 


June 5—Baltimore, Md.—U. S. Appraisers’ 
Store Bldg.—Jt. Bd. 120: 

MC-29531, Sub. 1—Eastern States Truck- 
ing Co., Baltimore, Md., common Car- 
rier application. 

June 5—Boston, Mass.—New P. O. Bldg.— 


Examiner Smith: 
MC-52971, Sub. 9—Boston Truck Co., Inc., 
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CAR LOCATER 
SERVICE 


Phone Your Erie 
Representative 


..-Mark of 
PROGRESS 
in Railroading 


P. & P.U. Ry. Co. 
and Peoria Gateway 


PEORIA-GATEWAY 


Everybody’s Gateway 
Always Open 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America’s Railroads 
—In Partnership with All America” 





Advertisers 
IN THIS ISSUE 


May 27, 1950 


Adams Trahsfer & Storage Company.... 
Aero Mayflower Transit Company 
Air Express Division, Railway Express 


Alcoa Steamship Company, Inc 

The Atchison, Topeka & Santa Fe Ry..... 
Atlantic & Danville Railway Co 
Baltimore & Ohio Railroad 


Burlington Lines 

Carter Trucking Company 

Chicago & Eastern Illinois Railroad 
Chicago, Indianapolis & Louisville Ry... 
Chicago & North Western System........ 
Cleveland, Hotel ; 
Columbia Terminals Company 


Cotton Belt Route 
Crooks Terminal Warehouses, Inc 


76 


74 


Inside front cover 


Davidson Transfer & Storage Co 

Delta Air Lines 

Denver & Rio Grande Western Railroad 
Erie Railroad............ ee dy ee 
Frisco Railroad 

Frozen Food Express.. ee 
General American teneguutation dump. 
Great Lakes Steel Corporation ........... 


57 
77 


. 14 


2 
1 


Greyvan Lines, Inc....... Inside back cover 


Gulf, Mobile & Ohio Railroad 
Interlake Terminals, Inc. 

Kansas City Southern Lines 
Sone Beads, Past oF..........:....:0056600005.0005. 
ies Angus, Pest of...................:........ 
Lykes Bros. Steamship Company, Inc..... 
Mathews Trucking Corporation 
Minneapolis & St. Louis Railway 
Missouri Pacific Lines.... 
Monon ......... Sai 
New York uae System 
Norfolk & Western Railway..... 
Oakland, Port of 

Peoria & Pekin Union Railway 
Pope & Talbot Lines............. 
Portland, Port of 

Rock Island Lines 

Rogers Cartage Company 

San Francisco, Port of 

Seattle, Port of 

South Carolina State Ports Authority ; 
Southern Pacific Company 

Southern Railway System 

Stockton, Port of 


76 
66 
63 
13 
74 
69 

8 
68 


. 69 


6 


ee 


61 


. 62 
.. 64 
. 

. 66 


66 
67 
67 


. 1 


76 


Toledo, Peoria & Western Railroad ...40-41 


Trans World Air Lines.. 
Union Barge Line Corporation 
Union Pacific Railroad 
United Van Lines, Inc. 


rnc cnecs 
Back cover 


58 
77 





This Advertisers’ Index is published as a 
reader convenience and not as a part of the 


advertising contract. The 


inclusion of this 


index is a last-minute operation and, although 
we try to make it error proof, we cannot be 
responsible for any errors or failure to insert. 
No allowances will be made for any errors 


or omissions. 








Cambridge, Mass., 
plication. 
oa Scam, Ohio—Belden Hotel—Jt. Bd. 


MC-104340, Sub. 105—Leaman Transporta- 
tion Co., Inc., Downington, Pa., com- 
mon carrier application. 

MC-110525, Sub. 47—Chemical Tank Lines, 
Inc., Downington, Pa., common carrier 
application. 

June 5—Charleston, W. Va.— U. S. Ct. Hse.— 
Examiner Murphy: 

MC-111785—Burns Motor Freight, Marlin- 

ton, W. Va. Common carrier application. 
June 5—Charleston, W. Va.—U. S. Ct. Hse.— 
Examiner Murphy: 

MC-111865—Irvin Miller, Sinks Grove, W. 
Va. Common carrier application. 

June 5—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Glover: 

I. & §S. M-3193—Sodium Products—Har- 
wood Trucking, Inc. 

I. & S. M-3273—Heuer Truck Lines— 
Canned Goods and Groceries. 

June 5—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Hume: 

MC-52657, Sub. 417—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
Plication. 

MC-111717, Sub. 1—Tractor Transport, Inc., 
Milwaukee, Wis., contract carrier appli- 
cation. 

June 5—Concord, N. J.—State Comm.—Ex- 
aminer Mahoney: 

MC-107102, Sub. 3—Southwestern New 
Hampshire Transportation Co., Inc., 
— N. H., common carrier applica- 

on. 
June 5—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Russell: 

MC-38170, Sub. 3—White Star Trucking, 
Inc., Dearborn, Mich., common carrier 
application. 

June 5—Harrisburg, Pa.—State Comm.—Ex- 
aminer Norris: 

MC-96098, Sub. 12—H. H. Follmer Contract 
Hauling, Milton, Pa., contract carrier 


application. 
Ind.—Fed. Bldg.—ZJt. 


June 5—Indianapolis, 
Ba. Ta: 

MC-69116, Sub. 9—Spector Motor Service, 
Inc., Chicago, Tll., common carrier ap- 
plication. 

MC-482, Sub. 8—Peoples Rapid Transit 
Corp., Kalamazoo, Mich., common car- 
rier application. 

rn = le 


common carrier ap- 


Mich.—Olds 


Me. 1'11796—Dutfey’s Garage, Inc., Monroe, 
Mich., common carrier application. 
June or" anaaaaen Mich.—Olds Hotel—ZJt. 


Bd. 

MC-111834—Adams Coal Co., Wittenberg, 
Wis., contract carrier application. 

June 5—Newark, N. J.—State Comm.—Jt. 
Bd. 119: 

MC-8504, Sub. 6—Trenton Transit (Rankin 
Johnson, Receiver), Trenton, N. J., 
common carrier application. 

oe 5—Newark, N. J.—State Comm.—ZJt. Bd. 


MC-95819, Sub. 2—Greenberg’s Lakewood 
Lines, Inc., Lakewood, N. J. Common 
carrier application. 

June 5—Newark, N. J.—State Comm.—Ex- 
aminer Farmer: 

MC-111574—Emmett Trucking Co., Newark, 
N. J., common carrier anpnlication. 
June 5—New York, N. Y.—641 Washington St. 

—Examiner Miller: 

MC-F-4485 — Philip Hemingway — Control; 
Hemingway Bros. Interstate Trucking Co. 
—Purchase—Dominic J. Valentine. 

MC-F-4486—Philip Hemingway — Control; 
Hemingway Bros. Interstate Trucking Co. 
—Purchase (Portion)—Albany Beacon 
Express, Inc. 

June 5—New York, N.Y.—641 
St.—Examiner Driscoll: 
MC-11753, Sub. 25—Charles H. Beaney, 

Brockport, N.Y., common carrier appli- 
cation. 

June 5—Pittsburgh, Pa.—Hotel Pittsburgher 
—Examiner Patrick: 

MC-8509—E. W. Thompson, Cannonsburg, 
Pa. 

June 5—Reno, Nev.—Chamber of Commerce 
—Jt. Bd. 78: 

MC-111218, Sub. 
Doyle, Cailif., 
tion. 

June 5—Richmond, Va.—Hotel Richmond— 
Examiner Dahan: 

MC-94265, Sub. 12—Bonney Motor Express, 
Inc., Norfolk, Va., common carrier ap- 
Plication. 

June 5—St. Louis, Mo.—Hotel 
aminer Daimondson: 

I. & S. M-3212—Gray & Son Truck Lines— 
Commodity Rates. 

June 5—Sioux Falls, S. Dak.—U. S. Ct. Rms. 
—Jt. Bd. 148: 

MC-29120, Sub. 34—Wilson Storage and 
Transfer Co., Sioux Falls, S. Dak., com- 
mon carrier application. 

June 5—Tampa, Fla.—U. S. Ct. 
Bd. °205: 


Hotel—Jt. 


Washington 


1—Feather River Stages, 
common carrier applica- 


Statler—Ex- 


Rms.—4Jt. 


TRAFFIC W’ortp 


MC-36473, Sub. 37—Central Truck 
Inc., Tampa, Fla., 
Plication. 

MC-111887—Redwing Carriers, Inc., Tampa, 
Fla., contract carrier application. 

—, 6—Atlanta, Ga.—State Comm.—Ji Bg, 


MC-32783, Sub. 67—Southeastern 
hound Lines, Lexington, Ky., 
carrier application. 

June 6—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Culbertson: 

MC-111864—Creswell’s Hourse Vanning, 

— Md., common carrier apvlica- 
on 
June a, 


Lines, 
common carrier ap- 


(arey- 
common 


Ohio—Beldon Hotel—Jt, 


Bd. 27: 

MC-11710, Sub. 10—Valley Motor Freight, 
New Castle, Pa., common carrier appli- 
cation. 

June ee Ohio—Belden Hotel—Jt. 
Bd 

MC-110746, Sub. 1—Alonzo Parks, Union- 

town, Pa.., common carrier application, 
June 6—Charleston, W. Va.—U. S. Ct. Hse— 
Examiner Murphy: 

MC-73937, Sub. 12—Hogan Storage & Trans- 
fer Co., Williamson, W. Va. Common car- 
rier application. 

June 6—Charleston, W. Va.—U. S. Ct. Hse. 


Jt. Bd. 62: 
7—Logan Transfer Co. 
Huntington, W. Va., common carrier ap- 
plication. 
June oe Ill.—Main P. O. Bldg.—Jt. 
Bd. 73: 

MC-108181, Sub. 3—Riddle Cartage, Gary, 

Ind., contract carrier application. 
June 6—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Glover: 

I. & S. M-3208—Iron or Steel, Minimum 
80,000 Lbs. from Chicago District. 

I. & S. M-3303—Minimum Weights—Direct 
Transit Lines, Inc. 

June 6—Chicago, Ill.—U. S. Custom Hse— 
Examiner Hume: 

MC-111521, Sub. 1—John D. Nesbitt, Kan- 

kakee, Ill., contract carrier application. 
June 6—Concord, N. H.—State Comm.—2st. 
Bd. 186: 

MC-75872, Sub. 8—Boston & Maine Trans- 
portation Co., Boston, Mass., common 
carrier application. 

June 6—Detroit, Mich.—Fed. Bldg.— Examiner 
Russell: 

MC-29079, Sub. 3—Brada Cartage Co., De- 

troit, Mich., common carrier application. 
June 6—Harrisburg, Pa.—State Comm.—Ex- 
aminer Norris: 

MC-111749—Madeline Cameron, Miller- 
town, Pa., common carrier application. 

MC-111750—Kenneth T. Weimer, Miller 
town, Pa., common carrier application. 

June 6—Indianapolis, Ind.—Indiana War 
Memorial Bldg.—Examiner Diamondson: 

I. & S. M-3290—Rubber Tires, Noblesville, 
Ind., to Chicago, Ill. 

June 6—Indianapolis, Ind.—Ind. World War 
Memorial Bldg.—Examiner Diamondson: 

I. & S. M-3350—Glass—St. Louis, Mo. to 
Ind. and Ohio Points. 

June 6—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Diamondson: 

I. & S. M-3350—Glass—St. Louis, Mo. to 
Ind. and Ohio Points. 

sae 6—Lansing, Mich.—Olds Hotel—ZJt. 

MC- bese2, Sub. 1019—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

June 6—Lansing, Mich.—Olds Hotel—Exam- 
iner Whitehouse: 

MC-106603, Sub. 21—Direct Transit Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

Sm Ky.—Fed. Bldg.—Jt. Bd. 


MC-52947, Sub. 
Huntington, 
application. 


14—Pinson Transfer Co., 


W. Va., common carrier 
June 6—Lexington, Ky.—Fed. Bldg.—Ex- 
aminer Nash: 

MC-111782—G-S Truck Co., Lexington, Ky. 
contract carrier application. 

June 6—Newark, N. J.—State Comm.—dst. 
Bd. 119: 

MC-109312, Sub. 11—De Camp Bus Lines, 
Livingston, N. J., common carrier aP- 
Plication. 

June 6—Newark, N. J.—State Comm.—Ex- 
aminer Farmer: 

MC-111756—Frank W. Golden, Newark, 
N. J., common carrier application. 
June 6—Portland, Ore.—Multnomah Hotel— 

Jt. Bd. 6: 

MC-C-1134—Arrow Transportation Co., Et 

Al. v. Owen Milton Collett. 


June 6—Reno, Nev.—Chamber of Commerce 
—Jt. Bd. 78: . 
MC-111158—J. J. Thrasher, Gerlach, Nev. 
common carrier application. 
MC-111934—Carson City Transfer & Stor- 
age, Carson City, Nev., common carrier 
application. 
June 6—Sioux Falls, S. Dak.—U. S. “- 
Rms.—Examiner Jackson: 
MC-103435, Sub. 37—Buckingham Trans- 
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portation Co., Rapid City, S. Dak., com- 
mon carrier application. 

June 7—Albany, Ga—vU. S. Ct. Rms.—Ex- 
aminer Roberts: 

Mc-95540, Sub. 183—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

june 7—Albany, N. Y.—De Witt Clinton 
Hotel—Examiner Pellerzi: 

MC-107623, Sub. 3—Mason and Van Leuven, 
Millbrook, N. Y., common carrier ap- 
plication. 

MC-111876—Jerry S. Quick, Ellenville, N. 
Y., common carrier application. 

June 7—Atlanta, Ga.—State Comm.—Exam- 


iner Yardley: 
MC-107373, Sub. 1—Fidelity Storage Co., 
contract carrier applica- 


Atlanta, Ga., 
tion. 

June 7—Baltimore, Md.—U. S. Appraisers’ 
Store Bldg.—Examiner Culbertson: 

MC-65580—Mushroom Transportation Co., 
Inc., Kennett Square, Pa. 

June 7—Boston, Mass.—New P. O. Bldg.— 
Examiner Smith: 

MC-87523, Sub. 28—Frank Cosgrove Trans- 
portation Co., Dorchester (Boston), 
Mass., common carrier application. 

June 7—Camden, N.J.—Camden County Ct. 
Hse. Annex—Examiner Miller: 

MC-F-4508—Urie D. Lutz—Control; Daily 
Motor Express, Inc.—Purchase (Portion) 
—Central Jersey Motor Lines, Inc. 

June —— Ohio—Belden Hotel—Jt. 
Bd. 117: 

MC-19201, Sub. 60—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., common car- 
rier application. 

June 7—Canton, Ohio—Belden Hotel—ZJt. 
Bd. 27: 

MC-19201, Sub. 61—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., common 
carrier application. 

June 7—Charlotte, N. C.—Fed. Bldg.—Ex- 
aminer Dahan: 

MC-59014, Sub. 10—Tallant Transfer Co., 
Ine., Hickory, N. C., common carrier ap- 
plication. 

June 7—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Glover: 

I. & S. M-3261—Various Commodities— 
Peterlin Cartage Co. 

June 7—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 58: 

MC-C-1125—General Motors Corp (Aero- 
Products Division) vs. Hanson Motor Ex- 
press, Inc. 

June 7—Davenport, Ia.—U. S. Ct. Rms.— 
Jt. Bd. 92: 

MC-15511, Sub. 13—Carstensen Freight 
Lines, Inc., Clinton, Ia., common carrier 
application. 

June 7—Davenport, Ia.—U. S. Ct. Rms.— 
Examiner Hume: 

MC-35835, Sub. 6—Elmer Jensen, Inde- 
—7, Ia., common carrier applica- 

on. 

June 7—Detroit, Mich—Fed. Bldg.—Exam- 
iner Russell: 

MC-52913, Sub. 9—E. & L. Transport, Inc. 
of Ind., Dearborn, Mich., common car- 
rier application. 

June 7—Hartrisburg, Pa.—State Comm.—Ex- 
aminer Norris: 

MC-111473, Sub. 2—Inter-state Truck 
Lines, Inc., Lemoyne, Pa., common car- 
rier application. 

June — Ind.—Fed. Bldg.—Jt. 


Bd. 60: 

MC-82104, Sub. 7—Aztec Lines, Inc., Chi- 
cago, Ill., common carrier application. 

June 7—Kansas City, Mo.—Hotel Pickwick 
—Examiner Gaheen: 

MC-F-3883—J. E. Smith. et al.—Control; 
The Chief Freight Lines Co.—Lease 
(Portion) — Strilkland Transportation 


Co., Inc. 
Ky.—Fed. Bldg.—Ex- 


June 7—Lexington, 
aminer Nash: 
3—George W. Hayden, 
contract carrier applica- 


MC-96533, Sub. 
Corinth, Ky., 
tion. 

June 7—Lexington, Ky.—Fed. Bldg.—Jt. Bd. 


_ 
MC-27920, Sub. 1—J. H. Tate, Monticello, 
Ky., common carrier application. 
June 7—New York. N. Y.—641 Washington 
St.—Examiner Farmer: 
MC-58813. Sub. 23—Selman’s Express, New 
York, N. Y., common carrier application. 
June 7—New York, N.Y.—641 Washington 
St.—Examiner Driscoll: 
MC-100463, Sub. 10—Smith Transport Lim- 
ited, South, Oshawa, Ontario, Canada, 
common carrier application. 


June ?—Omaha, Nebr.—Hotel Frontenelle— 
Examiner Jackson: 

MC-53030, Sub. 2—Allen’s Transfer Co., 
uincoln, Nebr., contract carrier applica- 
ion. 

June 7—Providence, R. I.—Main P. O. Bldg. 
—Jt. Bd. 232: 

MC-69116, Sub. 10—Spector Motor Service, 
Inc., Chicago, Ill., common carrier ap- 
Plication. 


June 7—Providence, R. I.—Main P. O. Bldg. 
—Jt. Bd. 18: 


MC-107558, Sub. 5—Arrow Transportation 
Co., Inc., Providence, R. I., common car- 
rier application. 

June 7—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 135. 

MC-3784, Sub. 6—St. Marys Truck Lines, 
Inc., St. Marys, Mo., common carrier 
application. 

MC-111886—Moeller Drayage Co., St. Louis, 
Mo., contract carrier application. 

June 7—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 


86: 
MC-109593, Sub. 1—Claude Box, Mus- 
kogee, Okla., contract carrier applica- 


tion. 
June 7—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 


288: 

MC-111739—Rex Starr, Stilwell, Okla., 
common carrier application. 

June 7—Washington, D. C.—Examiner Naf- 
talin: 

I. & S. M-3324—Class Rates—Md.—Pa. 

June 8—Albany, Ga.—U. S. Ct. Rms.—Exam- 
iner Roberts: 

MC-95540, Sub. 184—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

June 8—Albany, N. Y.—De Witt Clinton 
Hote]—Examiner Pellerzi: 

MC-104515, Sub. 5—Martin V. Kipp, Hud- 
son, N. Y., contract carrier application. 

MC-111001, Sub. 2—Robert G. Tompkins, 
Prattsville, N. Y., common carrier ap- 
Plication. 

June 8—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Examiner Yardley: 

MC-106034, Sub. 9—Holloway Transfer Co., 
East Gadsden, Ala., common carrier ap- 
Plication. 

June 8—Boston, Mass.—New P. O. Bldg.—2Jt. 
Bd. 20: 

MC-22851—Pepperell Trucking Co., East 
Pepperell, Mass., common carrier ap- 
plication. ; 

MC-22851, Sub. 2—Pepperell Trucking Co., 
East Pepperell, Mass., common carrier 
application. 

June 8—Camden, N.J.—Camden County Ct. 
Hse. Annex—Examiner Miller: 

MC-F-4347—The Conway Corp.—Control; 
Schuylkill Valley Lines, Inc.—Purchase— 
Robert Badey. 

June 8—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Glover: 

I. & S. M-3275—Batteries—Madison, Wis. 
to Chicago, Ill. 

I. & S. M-3298—Automobile Parts—Racine 
Wis.—Jackson, Mich. 

June 8—Davenport, Ia.—U. S. Ct. Rms.— 
Jt. Bd. 111: 

MC-93143, Sub. 2—S. & G. Motor Freight 

Co., Dubuque, Ia., common carrier ap- 


plication. 
Mich.—Fed. Bldg.—Exam- 


June 8—Detroit, 
iner Russell: 

MC-3468, Sub. 122—F. J. Boutell Drive- 
away Co., Inc., Flint, Mich., common 
carrier application. 

June 8—Harrisburg, Pa.—State Comm.—Ex- 
aminer Norris: 

MC-55813, Sub. 2—Bruce CC. _ Shaffer, 
Elizabethville, Pa., contract carrier ap- 
plication. 

MC-111872—Farmer’s Express, East Berlin, 
Pa., common carrier application. 

June 8—Hartford, Conn.—U. S. Ct. Rms.— 
Examiner Mahoney: 

MC-49259, Sub. 5—C. W. Ward, Shelburne 

— Mass., common carrier applica- 
on. 
June 8—Indianapolis, Ind.—Fed. Bldg.—ZJt. 


Bd. 208: 

MC-47389. Sub. %7—Federal Truck Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

on a ee, Ind.—Fed. Bldg.—Jt. 

MC-111804 — Mitschelen Trucking Co., 
South Bend, Ind., common carrier ap- 
Plication. 

See nem, Ky.—Fed. Bldg.—Jt. Bd. 


MC-111589—H. H. Craven, Winchester, Ky., 
contract carrier application. 


Sate ee, Ky.—Fed. Bldg.—Jt. Bd. 


MC-105604, Sub. 2—William H. Dennis, 
— Ky., common carrier applica- 
on. 


June 8—New York, N. Y.—641 Washington 
St.—Examiner Farmer: 

MC-44840, Sub. 10—Empire Milk Trucking 
Corp., Long Island City, N. Y., common 
carrier application. 

MC-61471, Sub. 8—Benjamin Motor Ex- 
press, Inc., Boston (Charlestown), Mass., 
common carrier application. 

June 8—Pittsburgh, Pa—New Fed. Bldg.— 
Examiner Diamondson: 

I. & S. M-3174—Iron and Steel Articles— 
Breman’s Transfer. 

I. & S. M-3314—Maximum weights for 
Truckmile Rates. 

June 8—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 135: 

MC-111929—Klipsch Hauling Co., St. Louis, 

Mo., contract carrier application. 


motor freight experience. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


HVUNUUUAQULOUUUQUOOUUNOEOOUOOQOOOUAOAEEOUUUAAUEUUAGUEEU UAL 


Help Wanted 


CONTACT MAN, active in traffic or with 
good connections, could earn substantial 
commissions by soliciting or recommending 
accounts for a well-reputed New York in- 
land warehouse. Write in confidence to Box 
103 or phone STerling 8-8360, New York City. 
EXPERIENCED CHIEF CLERK and Shipper. 
Must be alert and diplomatic to handle 
complicated shipping schedules. Mid-Con- 
tinent Coal & Coke Co., 105 West Adams St., 
Chicago, Ill. 








Situations Wanted 


ASS’T. TRAFFIC MANAGER, age 27. Well 
qualified, college trained. Broad rail and 
Desires perma- 
nent position in industry with future and 
responsibility. Box 99. 


TRAFFIC EXECUTIVE, 29, 3 children, 10 
years diversified experience, degree, desires 
Traffic or sales position. Any reasonable 
offer. Box 102. 


I.C.C. PRACTITIONER with established rep- 
utation for efficient management of traffic, 
rates and claims, now employed, desires 
greater use of technical ability with pro- 
gressive firm. State details. Box 98. 











CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? . 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff - 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 





Employment Agencies 
CHARLES D. MACKNEE. 


The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 


Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


Wanted to Buy 


COMPLETE SET of Interstate Commerce 
Commission Case Reports. Please quote 
price F.O.B. point of origin. Box 96. 
SFATB #752A, ICC 621 SFATB #736B, ICC 
894, SFATB #740B, ICC 728, CFA #469A, ICC 
3422 no reasonable price refused. Tariffs 
urgently needed. Box 104. 








EDITORIAL 


TRAFFIC Wort 


Independence of |.C.C. Preserved 


HEN IT REJECTED President Truman’s reorgan- 

ization plan for the Interstate Commerce Commis- 
sion—plan No. 7—last week, the Senate delivered what 
amounted to an ultimatum to the President. That the 
“ultimatum” was both loud and clear was indicated by the 
66 to 13 vote against the plan. In effect, the Senate said: 

“Here, Mr. President, is an agency that must remain 
independent, free from one-man domination and from the 
political influence that such domination would facilitate. 
Here is an agency that must remain responsible to Congress, 
whose delegated constitutional authority to regulate com- 
merce it exercises. Here is an agency whose record indi- 
cates no need, in the public interest, for the kind of re- 
organization you now propose.” 

Presumably, the spokesmen for transportation, shipper 
and practitioner organizations who fought against the 
President's proposal to transfer the Commission’s ‘‘house- 
keeping’’ functions to its chairman and to have the chairman 
appointed by the President for an indefinite term, were 
pleased by the outcome of their fight. Possibly they were 
tempted to exclaim, ‘Here, friends, is proof of the strength 
of our influence in Congress!”’ 

But most of the men who attacked plan No. 7 also as- 
sailed the President’s reorganization plan No. 21—and there 
they were not so persuasive. Within 48 hours after it had 
rejected plan No. 7, the Senate approved, by a vote of 59 to 
14, plan No. 21. That plan abolished the Maritime Com- 
mission and established, in its place, a Federal Maritime 
Board and a Maritime Administration in the Department 
of Commerce. The plan became effective May 24. Under 
its provisions, the Maritime Board, with a status of independ- 
ence similar to that of the Civil Aeronautics Board, will act 
on ship subsidy applications, conference agreements, and 
matters of a regulatory nature, while the Maritime Adminis- 
tration, under an administrator responsible to the Secretary 
of Commerce, will take over the so-called “promotional” 
phases of the commission’s work. The administrator will 
be a counterpart, in the field of shipping, of the Adminis- 
trator of Civil Aeronautics in the field of aviation, except 
that the Maritime Administrator will also be chairman of the 
Maritime Board. The Civil Aeronautics Board and the 
Civil Aeronautics Administration have no such relationship. 


N important feature of the Maritime Commission re- 
A Organization plan is its provision for appointment of an 
Under Secretary of Commerce for Transportation. Perhaps 
it was that feature, more than any other in plan No. 21, that 
caused the opposition witnesses before the House and Senate 
expenditures committees to ‘view with alarm.’ In the 
committee hearings it was pointed out that, under reorgan- 
ization plan No. 6 of 1949, administrative and executive 
functions of the Maritime Commission had been transferred 
to its chairman, so the alleged avenue of political influence 
from the White House to the commission was already open. 
Plan No. 21 was regarded by its opponents as another step 
in a program designed ultimately to bring together all the 
federal transportation agencies in a Department of Trans- 
portation headed by a Secretary of Cabinet rank. They 


felt that the establishment of an Under Secretary for Trans. 
portation was a prelude to such a scheme. Objections to the 
idea of setting up a Department of Transportation have been 
expressed ,often in the past. Many have feared that sucha 
department would open the door to outright political han- 
dling of the transportation problem and be a convenient 
medium for the eventual taking over of the privately owned 
and operated transportation systems of the nation by the 
federal government. 

We doubt that many of the foes of the Maritime Commis- 
sion reorganization were astonished by the Senate’s approval 
of it. For several years the Maritime Commission had been 
digging its own grave. Irregularities in its accounts, impru- 
dent and wasteful handling of public funds, feuds and fac- 
tionalism within the commission, and other “evils” had been 
charged in reports on investigations made by the General 
Accounting Office and by congressional committees since 
World War II. Then, on the very day the Senate was con- 
sidering plan No. 21, there was placed in the senators’ hands 
a report in which a subcommittee of the House expenditures 
committee alleged that there was “general confusion and 
apparent irresponsibility’ within the Maritime Commission 
and that the commission’s staff was incompetent. 

Senate debate indicated that the senators were impressed 
by the criticism of the Maritime Commission contained in 
this House committee report—far more impressed than they 
were by the objections of representatives of railroad assocta- 
tions, shipper organizations, the Shipbuilders’ Council, and 
others, to plan No. 21. 


RANSPORTATION people don’t want regulatory 
agencies to be moved farther away from Congress and 
closer to the White House. To the extent that, at some time 
in the future, this development with respect to the maritime 
agency may be regarded as precedent for similar action with 
respect to the Interstate Commerce Commission, there 1s 
genuine cause for concern among those affected by transport 
regulation. The Maritime Commission’s authority to regulate 
domestic water rates, including coastwise and intercoastal 
water carriers, was transferred to the I.C.C. by the transpor- 
tation act of 1940. The maritime agency still has jurisdiction 
over ocean carriers in the foreign and offshore trades. 
Rejection of plan No. 7 by the Senate didn’t necessarily 
mean that the Senate regarded the I.C.C. as an agency whose 
internal organization might not be improved. It just didnt 
like the President's proposal -for accomplishing such 1m- 
provement. ' 
The fact that stands out, after the disposition of the Prest- 
dent’s reorganization plans of 1950 by Congress, is that the 
I.C.C. retains its status as an independent regulatory agency. 
An overwhelming majority of the Senate, as presently con- 
stituted, feels disposed to preserve this unchained status of 
the Commission. We believe that, as long as the Commission 
attends to its business and tries to discharge its duties with- 
out fear or favor, it will be guarded by the Senate against 
subjection to executive control. The Commission has beet 
accorded a vote of confidence of which it may well feel 
proud, and to which it is entitled. 
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HETHER moving transferred employees is a 
major or minor function of your traffic 
department, you can reduce to a minimum the 
time and effort required to handle each move by 
turning the whole job over to Greyvan. 
Whether you’re moving one family or a dozen 
. . . to the next state or across the continent .. . 
your local Greyvan representative can handle every 
detail for you with maximum efficiency, speed, 
and economy. 
With his specialized knowledge of this field, he 
can fit Greyvan’s many facilities exactly to your 
requirements. Knowing the procedures you prefer 


—_—_—_—_— 


_ 
~~ 
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with respect to his contacting your office and the 
employees to be moved, the handling of paper 
work and clerical details, he can function almost 
like a member of your own department. 

As for the quality of Greyvan service, the fact 
that Greyvan has the /owest transit insurance rates 
of any national long-distance moving company is 
the best proof of the extra-careful handling your 
employees’ furnishings receive by Greyvan — at 
no extra cost! 

Enjoy America’s finest long-distance moving 
service . . . save bother, time, and effort for your 
department . . . by having Greyvan handle every 
move for you. 





Affiliated with Greyhound Lines 


OVER 400 BRANCHES AND AGENTS 










Protect your position in World Markets... 


Ship via the Economical All-Water Route 


via UNION BARGE LINE on the MISSISSIPPI SYSTEM 


If you’re buying or selling in the world’s 
market-places it’s time to examine the freight- 
rate advantages of all-water shipping on the 
Mississippi River System and through the Gulf 
to and from riverside plants in the Mid- 


Continent. Dependable inland waterway 


transportation is a bargain-rate link in the 
distribution system between Middle America 
and all the world’s markets. 

The Union Barge Line representative will 
tell you how to use this inland waterway route in 


protecting and expanding your sales territories. 


On ge 


UNION BARGE LINE CORPORATION 


DRAVO BUILDING 


Member of 


PITTSBURGH 22, PA. 
perators, Inc. 
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